NORDDBANKEN

INCOME STATEMENT

1993

The Group The Bank

OPERATING INCOME
Interest income 1 36,869 26,949
Interest costs 1 -29,808 ~21,671
Net interest incomsa 1 7,064 5,278
Commissions, fees and fareign exchange income 2 2,303 1,777
Property income 3 113 1
Realized gains/losses charged o earnings,

equity-related instrumants 4 -18 0
Dividends on shares 5 49 46
Realized capital gains/losses,

bonds etc., investment portfolio 97 o7
Other operating income 6 388 143
Total operating income 2,896 7,342
OPERATING COSTS
Personnel costs 7 -2,390 -1,897
Property costs -133 -1
Rents and other costs of premisses 3 -419 ~-805
Compensation to Sweden Post -1,292
Other running costs 8 -2.778
Depreclation 9 -354
Write-down of goodwilt 9 - -
Total running costs -7,366 -6,697
Loan losses 10 -19,231 -17,146
Total operating costs -26,597 -23,843
Operating profit/loss -16,601 -18,501
Shareholder contribution 11 11,664 10,000
Profit before appropriations and taxes -4,837 -8,501
Minority share of profit & -
Profit before appropriations and taxes

excluding minority share -4,931 -6,501
Appropriations 12 -229 8,304
Profit before taxes -5,160 1,803
Taxes 13 3,268 208
Net profit/loss -1,892 2,011
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NORDBANKEN

BALANCE SHEET

The Group

The Bank

" 'NOTE . DEG.31,1993

oec.anten

.31, 71903

'DEC. 31, 1992

ASSETS
Cash balance 1,998 1,897
Clearing receivables 806 606
Deposited in Swedish financlal institutions 14 25,096 36,654
Deposited in foreign banks 16 12,244 18,514
Interest-bearing securities

Trading portfolic 16 12,194 4,798

Investment porifolic 17 29,038 29,038
Loans outstanding 18, 19 227,215 152,104
Reat estate taken over for

protection of claims 20 1,332 1
Other assets 21 13,964 14,011
Shares, current assets 22 7,633 278
Shares, participations and subordinated

debentures, fixed assets 23 251 8,595
Goodwill Q3 -
Eguipment leased to clients 24 5,415 -
Furniture, fixtures and equipmeant 25 508 415
Real estate for own premises 26 1,713 12
Total assots 339,300 266,823
Recelvables from Group companies 57,074
Assels pledged 27 2,378 -
Total lending commitments 267,418 178,409
LIABILITIES AND SHAREHOLDERS’ EQUITY
Clearing liabilities and bank drafts 757
Deposits 28 156,979
Due to Swedish financial institutions 29 . 35,628
Duse to foreign banks 30 36,203
Other debt Instruments issued abroad 980
Borrowing from the public 1,281
Commercial paper and other money market instruments 19,892
Bonds 31 48,868
Subordinated debenture loans 3z 10,218
Refinancing loans 176
Other ligbilities 33 16,707
General reserve for LDC risks 423
Pension ltabilities 34 5
Minority interests 84
Total liabllities 328,181 255,461
Sharsholders’ equity 35 11,119 11,462
Total liabilities and shareholders’ equity 339,300 266,923
Liabilities to Group companies ) 25,682
Guarantees 36 11,059 14,720
Unutilized docurmentary cradit facilities 2,540 2,140
Liabilities as member of partnarships - -
Other contingent liabilities - -

BALANCE SHEET
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NORDBANKEN

NOTES TO THE FINANGIAL STATEMENTS

The Group 1993 1992

INTEREST INCOME
Loans outstanding and [ending to financial institutions 26,892 30,796
Securitles portfolio 8,727 5,319
Other Interest incorne 196 238
Net leasing incoms

Leasing Incoms 1,365 1,190

Depreciation -858 a07 -674 516
Total interest income 33,322 36,869
INTEREST COSTS
Deposits -7.510 -11,423
Borrowing -15,827 -16,979
Other interest costs -367 -1,403
Total interest costs -23,704 -29,808
Net interest income 9,618 7,084
The Bank 1993 1892

Average balance  interest Interest Average balantice  Interest Interest
SEK M SEK M % SEK M SEK M %

ASSETS
Cash balances, compulsory cash reserves 2,238 - - 2,108 - -
Deposited in Swedish banks 18,708 1,343 7.18 22,269 2,961 13.30
Deposited in forsign barks 19,648 1,358 6.91 12,661 1,580 12.58
Trading portfolic 13,026 1,446 10,38 3,608 527 14.61
Investment portfolio 36,230 3,397 9.64 31,384 3,892 12.40
Loans outstanding?

in Swadish kroner 74,981 9,268 12.35 83,7356 11,830 14.13

In foreign currencles 60,628 4,665 7.52 75,690 B,138 8.1t
Other assets 7,486 28 1.71 15,808 21 -
A, Total investments 232,926 21,485 9.23 247,263 26,949 10.80
LIABILITIES AND SHAREHOLDERS® EQUITY
Deposits?

in Swedish kroncr 113,694 -§,210 5.47 104,204 -8,5637 8.14

in forsign currenciss 39,706 -2,044 5.18 41,009 -2,750 8.71
Due t¢ Swedish banks? 9,438 -788 8.35 14,774 -2,175 14.72
Due to forelgn banks 37,973 -3,302 8.70 53,504 -6,138 11.47
tong-term borrowing 14,801 -1,204 8.13 14,174 -1,260 8.89
Other liabllitiss ' 5,952 -205 3.44 7.388 -811 10.28
Tota) borrowed funds 221,464 -13,753 6.21 235,753 -21,671 9.1g
Sharsholders’ equity and untaxed reserves
for lending, foreign currenciss and bonds 11,462 - - 11,810 - -
B. Total liabilities and sharehclders' equity 232,826 -13,763 5.80 247,263 -21,871 8.76
Net Interest income 7,742 5,278
Overall interest margin (A minus B), % 3.33 214

¥ Loans oufstanding and lending to financial institutlons other than banks.
% Daposits end dua to financial Institutions other than banks, plus the Bank’s own certificates of deposft.
# Borrowing in ihe call monaey market,

;'N_b't_é QGommlssmns, f'eés'"'an___dj foreign exchange income {SEK M) - i The Group - R The Bank -
1993 1892 1993 1992
Domestic loans 399 3256 257 241
Securitles business 990 408 a7s 238
Trust and legal business a2 109 88 106
Cther domestic business 442 509 432 409
International business 764 Q52 748 782
2,687 2,303 1,903 1,777

NOTES TQ THE FINANCGIAL STATEMENTS
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NOte 3 Property income/Rents and other costs of premises B

SEK 233 M (272) in market-based rents for premises in Group-owned bulldings have been el:minated In the consolidated accounts

: _ équity-related 1nstruments i

h/!osses charged to earnmgs, R

The reported figures refer to Inventory In brokerage busmess

Noto 5. Dividends on shares (SEKM) = = =
' 1893 1992 1993 1992
Share inventory in brokerage business 0 0 Q 0
Shares acquired to protect claims - 21 - 21
Other shares, current assets 3 2 - -
Other shares, fixed assets 137 26 431+ 25
' 140 49 431 46
* This amount else Includes distributed funds,
NOtGBOtherlncome(SEKM) : T . ThsGroup . The B%h% i
1995 1992 1993 1992
Net operating incorne, real estate taken over 1o protect claims 1 12 - -
Withdrawal of negative goodwill 84 106 - -
Gain on divestment of subsidiaries 48 - 25 -
Distribution of venture capital companles - 117 - 104
Miscelianeous 212 153 130 39
352 388 156 143
‘Note 7. Personnel costs (SEK M) e group S
1993 1goa2 1993 1992
Salaries and fees (specification below) -1,549 -1,668 -1,095 -1,220
Penslon costs (specification below} -98 -139 -82 -119
Social Insurance conirfbutions -442 -550 -336 -480
Other personnel costs -88 -133 -72 -98
-2,177 -2,320 -1,685 -1,897
Salaries and fees:
To Boards of Directors and senicr executives -56 -62 -i8 -19
To other employees in Swedsn -1,240 -1,360 -1,024 -1,136
To other employeas cutside Sweden -253 -146 -53 -65
1,548~ -1,568 -1,095 -1,220

Board of Directors
The Chalrman of the Board received a fixed fee of SEK 675,000.
When Jaceh Palmstiemna joined the Board of Nordbanken in 1921,
his pension payments from Skandinaviska Enskilda Banken were
reduced. Compsnsation for this has been paid by Nordbanken.
The Vice Chalrman received a fee of SEK 270,000; cther outside
mernbers of the Board recelved SEK 80,000 each.
In addition, Board members who participated in commities mest-
ings (or the equivalent) received a small fea per meeting attended.
There are no commhments on severance pay, pensions or the
like to the members of the Board, including its Chairman and Vice
Chalmarn.

Group management
The President was paid a salary of SEK 2.7 M during 1993. Nord-
banken also provided a resldence and a company car.

Salaries totaling S8EK 10.4 M were paid 1o the Executiva Vice
Presidents who belonged to the Group Management during all or
part of 1993 — an average of 10 persons. These executives wers
also entitled to a company car.

The agresements governing the employment conditions of these
axecutives were renegetiated during 1993 with regard to salary
during the notlce period before termination and with regard fc
severance pay. Under the new provisions, such remuneration may
not total more than 24 months’ satary and must be reduced by the
salary amount that the executive recelves as a result of any other
employment during the peried of payment. Compensation for a
reduction in remuneration Is made as a lump sum, to ba disbursed
over a 24-month period.

The President Is entitled to retire with a pension at age 55 and
Executive Vice Presidents at age 60.

The Group ‘The Bank
1998 1992 1993 1g92
Pension costs:
Imputed premiums -75 -87 -68 -89
Premiums paid -23 -42 -14 -30
-98 -139 -82 119

Imputed premiums include an increment for temporary wage tax. Actual tax pald is reported among apprepriations, undsr the item

*Pension adjustment.”

NOTES TO THE FINANCIAL STATEMENTS
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Average number of employees In the Group {recalculated to full-time equivalents) 1993 - 1992
Nordbanken 4,926 5,812
Carnegle Group 364 333
Nordbanken Finans 212 221
Nordbanken Hypotek 78 86
Nordbanken Kapitaiférvaltning 60 &1
Neordbanken Kredit 16 17
Nordbanken Fératagskredit 7 6
Other companies _ 80 _212
5,743 8,648

Of which, women 3,010 3,488

men 2,733 3,050

Of which, outside Sweden 211 435

The infermation on distribution of personne!l and salaries by country and workplace stipulated in the Swedish Banking Business Act Is
not inciuded in this printed Annual Report. It can be obtained upon request from the Bank’s Persennal Department.
During 1983, the average number of employess in the Gota Bank Group was 2,723, of which 1,372 were women,

Note .8, Othér running gosts (SEK M) 0 oon i 0 el i 2 The @roup o+ 0L 1 The Bank
1993 1982 1983 1992
Postage and telephone -327 -367 -204 -340
Computer costs -626 -523 -558 -4564
Stationery and office supplies -70 -83 -59 -72
Tranzaction fess (Bank Giro services etc.) -225 -239 -224 -239
Markating costs -99 -89 -81 -79
Restructuring costs - -189 - -164
Write-down of investment shares - 162 - -162
Write-down of property - -128 - -
Write-down of goodwill - 87 - -
Merger deficit - - - -584
Other operating costs -890 -931 -585 -580
-2,237 -2,778 -1,801 -2,884

Computar costs refer to computer operations, servicing and maintenance. Costs of consultants are included but not costs of Group
ermployees, The 1693 cost figure includes the cost of acquiring the computer system of the former Férsta Sparbanken, a savings
bank, from Sparbanken Sverige AB.

Note 9. Depreciation SEKM) " tneaow . emmmk.

1993 1992 1993 1992
Furniture, fixtures and equipment -228 -257 -195 -218
Real estate -35 -43 0 0
Coodwilt -38 -84 - -
-301 -364 -195 -218

Group goodwill of SEK 600 M In connecticn with the acquisition of Gota Bank was written down in its entirety on Decernber 31, 1993,

thé 10Loan|csses{SEKM) :" L S :Th.e.G._ré__l_JF.. SR : " The Bank ¥
1993 1992 1983 1992
A. Indiidually appraised recefvables
Incurred losses for the year, gross -3,004 -6,672 -2,783 -20,1421
Amount of previous provisions used during the year 1,585 4,122 1,468 6,849"
Recovery on previcus Incurred losses 225 139 204 125
The year's write-down for possible loan losses -2,760 -18,865 -2,519 -3,618
Reversal of previous provisions to reserves 530 333 497 264
-3,414 -18,643 -3,133 -16,832
B. Receivablos appraised by category
Incurred losses for the year -6186 -350 -413 -318
Recovery on previous incurred losses 41 31 32 27
Provision to reservas for possible loan losses -171 -248 -129 -201
-646 -568 -510 -492
C. Less-developed country loan risks
Net cost -1862 -20 -162 -22
Total loan losses -4,222 -19,231 -3,805 -17,146

1) For accounting purposes, upon sale of the underlying assets to Securum In 1892, there was a net Incurred loss of SEK 12,060 M In tha parent Bank. In the consolldated
accounts, the amount was restored and reported Instead as a write-dawn for possibla fosses.
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Note 11, Shareholder contribution (SEKM)

s '__-The: Group E .

o The Bank

1993

1992

1993

1092

Sharehoider contribution from the government

11,664

10,000

In the accounts of Securum AB as of December 31, 1992, the sharsholder contribution of SEK 23 Bn from the government which

Securum AB received on January 4, 1283 was included as shareholder equity and as a recsivable from the government. An

adjustment of S8EK 21,336 M was later mads in the consclidated accounts. This adjustmant corresponds to the amount of equity
leaving the Group as of January 4, 1993, when Securum AB was acquired by the government via the National Judicial Board for

Pubtic LLands and Funds. For the government’s shareholder contributlon In the form of Gota Bank, see Note 35.

.the_ 12App1’opriatlons(SEK M) T T T -""f’ﬁ;:er@i}ﬁ”-'-l -.:.:. R '..:ﬁ:fﬁé'saﬁk =
1993 1992 1993 1992
Appropriations to and from reserves etc.
Group contributions recelved - - 2,136 5,456
Group contributions provided - - - -54
Sharsholder contribution te subsidiaries - - - -1,492
Write-down of shares in subsidiaries -785 -1,602*
Allocation to transtticnal reserve - - - -903
Withdrawal from transitionat reserve - - - 5,091
Change In tax equalization reserve - - - 2,030
Extra depreciation - - - Q
Withdrawn from development reserve - - - 4
Other allocations
Pension adjustment (specified below} -17 -556 -23 -5663
Change In untaxed reserve for Invesiment portfolio - 327 - 327
-17 -229 1,348 8,304
Pension adjustment The Group The Bank
1993 1992 1993 1992
Imputed pension premiums {income) 75 97 68 8%
Penslons disbursed 95 -87 -95 -87
Allocation to/compensation from pension fund ~** -437 EE -437
Temporary wage tax ~ -120 - -120
Miscellansous 3 -8 4 -8
-17 -656 -23 -563

* Reported under extraordinary costs fn 1992

** During 1893 the fund paid compensation of SEK 143 M, which was offset by an equally large write-down of acenied prepald pension costs. This amount was attributable to

the acquisttfon of the then Nordbanken In 1990 and represanted the surplus valus In the Bank's pension fund on the acquisiiion date.

" The Group

il TheBank .

‘Note 13. Taxes (SEK M) .
. — 1883 1992 1993 1992
Income taxes -131 -83 - -B2
Deferred taxes 202 3,351 - 270
71 3,268 - 208

There was no tax cost In the Bank because a deficlt for tax purposes from prior years was subtracted from ths year’s profit.

The Bank

Note 14. Deposited in Swedish financial institutions (SEK M)  The Group

1993 1992 1993 1992

The Riksbank
Compulsory cash reserves 1,848 1689 1,320 185
Qther doposiis - 1,371 - 1,371
The National Debt Office, Swedish kroneor 835 1,101 833 1,101
The National Debt Office, foreign currencies 1,384 3,002 1,384 3,002
Banks, Swedish kronor 2,471 1,672 1,214 1,587
Banks, foreign currencles 805 1.073 131 1,073
Other Swedish financial institutions, Swedish kronor 6,135 5,204 4,851 8,100
Gther Swedish financial Institutions, forelgn currenciss 4,449 11,674 7,011 20,111
17,827 256,096 16,744 36,554

Nenperforming loans are reported in Note 19,

NOTES TO THE FINANCIAL STATEMENTS
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‘Note 15, ‘Deposited in foreign barnks (SEKM) """ thearwp © | TheBank
1803 1992 B 1993 1992

In foreign currencies 23,810 11,892 19,594 18,171
In Swedish kronaor 1,350 352 808 343
25,160 12,244 20,402 18,514

Nonperforming lcans are reported in Note 19.

Note 16. Interest-bearing securities: Trading portfolio (SEKM) = = L Themamk
1993 1992 1993 1982
In Swedish kronor 37,371 10,487 14,238 2,828
In forelgn currencies 6,238 1,871 5,791 2,012
Less adjustment o market value -263 -144 -244 -143
43,356 12,184 19,785 4,798
SPECIFICATION
Acquisition value*
Swedish government securities 10,650 3,082 2,486 621
Mortgage bonds 10,425 4,906 6,270 1,721
Municipal bonds 327 277 327 277
Other Swedish bonds 2,199 335 2,166 153
Swedish money market Instruments 14,685 1,181 4,303 1,020
SBwedish subordinated debentures 1 1 Q0 1
Foreign bonds £,352 1,067 4,487 643
Forsign money market instruments 170 589 - 506
Total 43,609 12,338 20,029 4,841
Less adjustment to market value, trading portfolio -253 -144 -244 -143
Net book valua 43,356 12,194 19,785 4,798
Market value
Swaedish government securities 10,685 3,803 2,509 621
Mortgage bonds 10,700 4,977 6,508 1,722
Municipal bonds 327 277 327 277
Other Swedish bonds 2,290 335 2,243 153
Swaedish money market instruments 14,685 1,176 4,303 1,013
Swaedish subordinated debentures 1 1 0 1
Foreign bonds 5,366 1,078 4,500 643
Foreign money market instruments 170 59 - 509
Unrealized valus, off-halance-sheet ftems -B616 -234 -603 -141
Total 43,408 12,194 19,785 4,798

* Effective in 1993 an accried acquisition valus Is reporied after the apporilonment of premiums/discounts over time by means of discounting by the effactive acquisition
interest rate, The new principle for calculating this tem was Implemented as of December 31, 1993 and resulted In a nonvecurring write-cown of SEK 33 M In the acquishion
valua of the trading porifolia In tha conisclidated accounts, which was charged agalnst ihe year’s sarnings.

Breakdown of holdings in the parent Bank’s trading portfolio by remalning maturity, face value in SEK M
(including repurchase agreements):

1993 1802
< 1 year 595 83
1- & years 6,089 2,018
8-10 years 883 42
> 10 years 668 423
Total face value 8,235 2,666
Average remaining maturity: 4. 0vyears 4.1 years
Average coupon rals as a percentage of
acquisition value: 11.32 % 1119 %

NOTES TO THE FINANCIAL STATEMENTS
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“Note 17. Interest-bearing securities: Investment porifolio (SEK M) - “TheGroup i 71 ' " ho Bank
1993 1992 1993 1992
In S8wedish kronor 45,231 24,413 45,231 24,413
In foreign currencies 643 4,625 548 4,625
45,879 29,038 45,879 28,038
SPECIFICATION
Acquisition value*
Swedish government securities 16,644 5,642 16,644 5,642
Mortgage bonds 27,353 13,412 27,353 13,412
Municipal bonds 140 234 140 234
Other Swedish bonds 181 875 181 875
Swedish money market instruments 1,375 4,871 1,375 4,671
Swedish subordinated debentures 0 1 0 1
Foreign bonds 186 1,354 186 1,364
Forelgn money market instruments - 2,852 - 2,852
Foreign subordinated debentures - a7 - a7
Total 45,879 29,038 45,879 29,038
l.ess adjustment to market value, investment portfolio - - - -
Nst book valus 45,879 29,038 45,879 28,038
Market value
Swedish government securities 16,851 5,721 16,851 5,721
. Moertgage bonds 28,485 13,563 28,485 13,663
Municlpal bonds 145 233 145 233
Other Swadish bonds 180 875 180 875
Swedish money market instrumeants 1,375 4,676 1,375 4,678
Swaedish subordinated debentures Q 1 0 1
Foreign bonds 186 1,409 186 1,409
Foreign money market instrumenis - 2,836 - 2,836
Foreign subordinated debentures - 7 - a7
Unrealized off-balance-shaet terns -40 -373 - 40 -373
Total 47,202 28,038 47,202 29,038

* Effsctivs In 1893 an accrued acquisition value Is reported after appertioning of premiums/discounts over time by means of discounting by the effective acquisition Inderest
rate. The new calculation principle was Implemented es of December 31, 1993 and resuited In a nonrscuiring write-down of SEK 247 M of the acquisition value of the
investment portfolio. This amount was reported among caphtal galnsfiosses In the nvestment portfolio.

Breakdown of holdings in parent Bank's investment portfolic by remaining maturity, face value in SEK M

(including repurchase agreements):

I3

1993 1992
< 1 year 2,566 2,073
1- 5 years 26,268 17,590
6 -1C years 3,964 2,896
> 10 years 2,123 2,877

Total face valus

34,911 25,436

Average remaining maturity:

Average remaining period untll interest-rate adjustmeni/redemption:

Average coupon rate as a percentage of acquisition value:

3.6vyears 4,3years
2.8vyears 2,6vyears
11.08 % 11.18 %

T TRHe Groupt e T

‘Note 16, Loans outstanding (SEKM) =
- . 1593 1992
In Swedish kronor 188,426 148,338 73,117 90,891
In foreign currencies 63,596 78,876 53,489 61,213
252,422 227,215 126,606 162,104

Nonperforming leans are reported In Note 19.
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N.o_t_':e_z 19. .:l5rc_>b.l'e'r:n loans and prop:er'ty_'ta'l_(_en éver

The Gro

for protection of claims (SEK M) up The Bank
1993 1992 1993 1992
A. Nonperforming loans with interest reported on
accrual basls? 380 673 - -
B. Prcblem loans
1. Nenperforming loans with Interest reported on cash basis® 15,881 39,388 10,442 11,867
Less resarve for possible loan losses -9,020 -22,354 -5,557 -5,808
Net problem loans 6,861 17,032 4,885 6,061
2. Loans with interest deferments 820 9,085 674 445
3, Total protlem loans 7,751 26,127 5,559 6,506
4, Current return on problem loans
- Amount booked, SEK M 92 517 a2 517
- As a percentage of volume (annual averages) 1.9 2.3 2.3 2.5
5. Percentage return on cther SEK lcans cutstanding (annual averages) i1.2 14.3 12.9 5.8
C. Property taken over for protection of claims
1. Real estate 2560 1,332 7 1
2. Shares 3¢ 6,835 39 -
3, Other property - 138 0 -
289 8,305 4G 1
4. Net return on property taken over
- Amount booked, SEK M 1 64 - 52
of which, relaied to
Real estate 1 12 - -
Shares - 21 - 21
Other property - 31 - 31
- As a percentage of velume (gnnual averages) 3.9 1,0 -
Of which, related to
Real estate 4.6 -
Shares -
Other property - -
1) Refers to nonperforming loans on which the valus of collateral covers the receivabla principal and the accrued Interest by a comfortable margin,
2) Forty-one percent (80) consisis of recelvables for which property mortgages or shares and participations In property companiss comprise the maln collateral.
The figures in points B 4-6 and C 4 ars partly based on standard calculations.
Npte_ 20. :F{eél":_eét'éte. taken over for 'prote_ction_ of claims_' o ' R -'The Group
1993 1992
Book Book
valusg, Price perm> value, Price per m?
SEK M SEK SEK M SEK
Reatl estate in Sweden
Office propertias
Stockholm, Géteborg and Malmo regions 18 5,823 420 6,436
Rest of Sweden - 83 3,744
Apartment buildings
Stogkholm, Giteborg and Malmé regions - 43 4,982
Rest of Sweden - 88 3,488
Industrial propsrties - 146 3,100
Hotels - 48 4,216
Cutside Sweden
Office space 134 31,320
Cther real estate 45 6,852 225 3,231
Properties valued at less than SEK 10 M 53 281 3,152
Book value 250 1,332
Tax assessment vaiue 69 608

Property holdings are appraised by the Group’s specialized property appralsal organization or by other appralsers working on its behalf.
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L The E_ank

Note 21. Other assets (SEKM) = =" o The Group
1903 1992 1993 1992
Accrued interest Income 6,859 6,029 5,085 5,635
Qther accrued income and prepald costs 837 273 353 207
Claim on security settlement proceeds 1,219 1,483 87 65
Claim on securities loaned to cthers 50 16 - -
Tax clalm 9 72 30 -
Accrued forelgn exchange difference on own bond issues 149 798 14% -
Property taken over for protection of claims o] 138 8] 1
Bank Support Authority 231 - 231 -
Miscellaneous 6,948 5,165 2,695 8,203
16,302 13,964 8,841 14,011
Nété "2_2._ S_har_ésq current a'_ssets (SEK M) - - - The Group Tﬁe_aauk
1993 1992 1993 1992
Market Book Book Market Book Bock
valite value value valua value value
Share inventary In brokerage business 1,718 1,712 508 Q0 1
Shares in process of being issusd - - 0 - -
Shares held for protection of claims? " 39 6,835 39 -
Other shares! " 128 290 106 277
1,879 7,633 145 278
"Faor specification, see page 48.
Note 23." Shares, participations and subordinated o REES
Luiiidebentures, fixed assets (SEK M) .. . The Group. ©in The Bank
1993 1992 1993 1092
A. Subsldiaries
In Sweden 10,184 7.511
Abread 298 868
10,482 8,372
B. Swedish financlal institutions 245 186 180 186
C. Foreign financial institutions 2 3 0 1
D. Other shares, participations and convertibie debentures 67 62 36 29
314 » 251 10,698 8,595
For specification, sea page 49
Note 24. Equipment leased to clients (SEK M) The Group * The Bank -
1993 1982 19893 1992
Acquisition vaiue {incl. leasing deposit) 5,639 6,761 - -
Accumulaied depreciation -1,722 -1,319 - -
Accurmulated extra depreciation {loan loss provisions) -21 -27 -
Book value 4,898 5,415 - -
No_ie '2_5_:_. ;!:?;'._lr_ni'tu_re,_ _fixtu_fés and equipment (SEK M) The Group " The Bank
1993 1992 1993 1992
Acquisition value 1,672 637 092 a81
Accumulated depreciation -984 -129 -592 -566
Residual value/bock value 588 508 400 415

NOTES TO THE FINANCIAL STATEMENTS

13




NORDDBANKEN

Note 28. Real estate for own premises (SEK M) |  theGroup - " The Bank -
1993 1992 1993 1982
Acqulsition value 2,800 1,974 g i2
Restdual value of surplus values In the consolidated accounts 148 - - -
l.ess accumulated depreciation -352 -261 -1 0
Residual value/book value 2,596 1,713 8 12
Tax assessment valus 1,677 1,140 5 7
Note 27, Assets pledged (SEKM) " ThoGroup - - " The Bank
1993 1992 1803 1992
Property mortgages 112 242 - -
Leasing contracis 163 178 - -
Securities ete. 3,141 1,958 - -
3,416 2,378 - -
Note 28. D__epo?i_t# (SEK M) . The Group b L The Bank :
1993 1992 1993 192
Deposits in Swedish kronor 154,320 117,917 115,572 116,427
Deposits in foreign currencies 46,972 39,082 43,656 37,757
201,202 166,979 159,128 154,184

Depasits in foreign currencles inciuded SEK 23,083 M (12,688) in commercial paper from a securities issuing company abroad that Is

wholly owned by the Bank.

fhe Bank

Note 29. Due to Swedish financial institutions (SEK M) C Theereup

1993 1992 1993 1992
The National Debt Office, net liability, national public savings*® 444 868 551 868
Banks, Swedish kronor 5,495 9,968 8,852 8,012
Banks, forsign currencles 1,139 9,910 143 9,816
GCther Swedish financial institutions, Swedish kronor 3,172 14,711 5,500 16,494
Cther Swedish financial institutions, foreign currencies 2,137 171 - -
12,387 35,628 16,046 35,190
* National public savings deposits, gross 14,087 11,780 10,384 11,780
Less: Funds delivered to National Debt Office -13,8563 -10,912 -9,833 -10,912
Net liability 444 868 551 868

Note 30. Ddé_to foreign banks (SEK M) - The Group The Bank
1893 1992 1803 1992
In foreign currencles 44,689 33,983 35,551 36,181
In Swedish kronor 1,529 2,220 808 2,207
46,218 36,203 36,359 38,388

Note 31. Bonds CTheGroup " The Bank
1993 1992 1993 1892
In Swedlsh kronor 65,767 43,920 - -
In foreign currencies 3,114 4,948 3,114 4,924
68,881 48,868 3,114 4,924

For a specification, see page 50.
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The Group

The Bank

Note 32. Subordinated debenture loans (SEK M) : _
1993 1892 1993 1992
Term subordinated debenture loans, Sweadish kronor 5,070 3,073 2,619 2,833
Ferm subordinated debenture loans, forelgn currenciss 7,004 6,049 8,667 4,814
Perpetual subordinated debenture loans, Swedish kronor 850 1,320 350 820
Parpetual subordinated debentures, forelgn currencies 2,859 776 2,809 776
15,783 10,218 11,285 9,343

For a specification, see pages &1 ff.

These debenturs loans are subordinated to the Bank's other liabilities. Term debenture loans entitis the lender to payment before
perpatual loans. Within each respective category, the loans entitle lenders to equal payment rights.
During 1993 the interest cost for suhordinated debenture loans totaled SEK 816 M (869) in the Group and SEK 735 M {863) in the Bank.

‘Note 33, Other liabilities (SEK M) The Group The Bank -
) 1993 1992 1993 1992

Accrued interest costs 8,304 5474 2,922 3,564
Other accrued costs and prepaid Income 1,409 1,042 682 577
Liabilities on securities sattlement proceeds 637 1,367 73 326
Reserve for restructuring costs 600 - - -
Liability on securities borrowed from others 1,263 873 - -
Deferred tax liabiiities 198 377 - -
Cther tax lfabilitiss 102 223 - 146
Accrued foreign exchange difference on own hond issues - 207 - -
Miscellaneous 18,175 7,144 4,024 6,513
28,818 18,707 7,701 11,118

In calculating deferred taxes, a 28% standard tax was used, compared with a 30% tax in the 1992 accounts.

Note 34. Pension reserves (SEK M)

The pension labllities of the Bank and the Group are mainly covered by allocations o pensicn funds (see below), A small percentage
Is covered by insurance policies, A small number of older liabllitles In subsidiaries are reported directly in the balance shest.

Current valus Pension
of assets Trabilities
1993 1992 1893 1992
Nordbanken Pension Fund 2,298 1,776 1,840 1,651
Gota Bank Pension Fund 1,450 1,421
3,748 1,776 3,261 1,651
NOte 35:. Shareholders’ equ:ty (SE_K M) : ':The_ﬁrpup . .:_ The Bank
1993 1992 1993 1992
Restricted
Capiial stock (429,760,655 shares with par value of SEK 12.50 each) 5,372 5,372 5,372 5,372
Restricted reserves 4,417 4,331 4,296 4,296
Unrestricied
Unrestricted reserves 1,402 3,308 1,794 =217
Shareholder contribution? 240 - 240 -
Net profit/loss for the year 2,693 -1,892 3,380 2,011
14,124 11,119 15,082 11,482
Change In shareholders” equity
Capital Restricted Unrestricted Net profit/loss
The Group Steck reseryes reserves for the year Total
On January 1 5,372 4,331 1,416 11,119
Transfers betwseen restricted
and unrestricted resarves 14 -14 -
Translation difference 72 72
Sharsholder contribution! 240 240
Net profit/ioss for the year : 2,663 2,603
At yearend 5,372 4,417 1,842 2,683 14,124

! On Dgcember 31, 1993, the Swedish government transferred all shares in Gota Bank, with a par value of SEK 240 M, to Nordbanken. For the govarnment’s 1992 capital
infuslon, sse Note 11,
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GCapital Legal Retalned et profitioss
The Bank stock reserve earnings for the year Total
On January 1 5,372 4,296 1,794 11,462
Shareholder contribution 240 240
Net profit/loss for ithe year. 3,380 3,380
At yearend 5,372 4,295 2,034 3,380 15,082

CAPITAL ADEQUACY, SEKM

Risk-weighted total assets, on- as well as off-balance-sheet

The Group Off-balance-shest Total risk-
Assets ebllgations welghted amount
Risk-welghting,
by category 1993 1882 1993 1992 1993 1992
A 0% 99,812 81,758 12,442 12,670 - -
B 20 % 66,367 37,636 16,351 34,864 16,544 14,500
C 50 % 65,735 59,804 5,043 9,669 35,389 34,680
D100 % 181,282 164,191 10,850 16,283 192,132 180,474
Total 413,296 343,389 44,686 73,385 244,065 229,660
The Bank Off-balance-sheet Total risk-
Assels obllgations weighted amount
Risk-welghting,
by category 1893 1992 1993 1992 1893 1992
A 0% 86,070 108,316 8,243 24,159 .- -
B 20 % 30,804 32,115 13,083 31,565 8,796 12,736
C 50% 16,303 18,188 4,698 8,634 9,950 12,381
D 100 % 138,181 107,879 8,647 7,391 146,829 116,270
Total 250,448 266,490 35,271 69,248 165,675 140,367

Tha risk categories include:

A A claim on, or guarantee by, a governmeni/central bank within the CECD or a Swedish local government.

B A claim on, or guarantes by, local governments or banks/financial institutions within the OEGD, as well as current receivables from
othar banks/financial institutions:

C A claim backed by mortgages on residential property.

D Other assets.

Caplital base, SEK M

(after proposed distribution of earnings) The Group The Bank
1993 1992 1993 1992
Core capital
Taxed shareholder equity 13,052 10,241 14,491 11,462
Minority interests 50 84 - -
Uniaxed reserves minus deferred taxes 383 865 - -
13,495 11,780 14,491 11,462
Less reported goodwiil -72 -93 - -
Total net core capital 13,423 11,087 14,491 11,462
Supplementary capiial
Term subordinated debentures 8,712 8,644 6,528 5,731
Perpetual subcrdinated debentures 3,671 2,096 3,071 1,585
Total supplementary capital
10,283 7,840 9,509 7,328
Less uncensolidated shareholdings and subordinated
debenturs holdings in other financlal institutions ~140 -6 -104 -3
Net capital base 23,566 18,721 23,986 18,785
Core capital ratic, % 6.6 4.8
Total risk-based capital ratic, % a.7 8.2 145 13.4
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The Nordbanken Group’s off-balance-sheet obligations

Nominal amount Risk-weighted amount
SEK M 1493 1992 1993 1992
Guarantees
Loan guarantees 6,219 156,143 4,458 12,773
Other guarantees 17,416 9,502 3,674 3,924
Documentary credit faciitles
Unutllized irrevocable import letters of credit
and confirmed export letters of cradit 1,401 896 218 157
Obiigations for future payments
Repurchase agreements (repos) 5,664 6,591 76 170
Forward contracts to purchase securitios 2,015 - - -
Programs to issue securities 8,038 5,138 2,742 848
Exchange rate- and interest rale-related confracits* 1,087,463 760,000 5,114 9,668
(Used in order to alter exchange rate and
interest rate risks, respectively)
Other obligations
Delivery pledges accepted in connection
with securities transfer - 103 - g
Issuer risk in securities-related loans 50 16 50 16
L.egally binding loan commitrments of more than 1 year 1,017 1,130 310 585
16,642 28,040
* Distribution of exchange rate and Interest rate-related contracts
Forward exchange rate contracts 428,348 Purchases and sales of foreign exchangs for future delivery
Forward interest rate contracts 141,808 Standardized agresments on filure securities transactions
Swaps 92,344 BExchange of adjusted intersst rata to fixed rats and
vice versa,and switching of exchange rate risks between
different currencies
Forward Rate Agreements (FRA) 354,132 Agreasments on future interest rate payments
Interest rate and exchangs rate options 7,692 Standardized conditional purchase and sale agreement
related fo Interest-bearing securities and currencies
Financlal futures 61,588 Agresments con future Interest rates
Other off-balance-sheet obligations 1,453
1,087,463

"~

. The Bank

Note 36. Guarantees (SEKM) = | Tho Group

1993 1992 1993 1992

Guarardess on behalf of Group companies 4,049 4,284
Loan guarantees 8,212 3,756 4,913 3,285
Other guarantees 11,416 7,128 8,382 8,877
Bills payable - 125 - 126
Subscription guarantees 65 49 49 49
17,700 11,069 17,400 14,720
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SPECIFICATIONS

Sp'ecific_éfibﬁ:' égﬁ'_théze. Sh{ét_’es, 'c.tlrre_!.l_itiﬁa_l._'s'.séts (SEK M)

December 31, 1993

Voting
Numbar Par Book Market power of
of shares value value value holding, %
Shares held for protection of claims
Holdings of the Bank
Dits 21,000,000 21.0 29.5 24.8
Gotic 205,000 12,4 14.3 10.4
Other companles 5.9
Group total 39.3
Voting
Number Par Book Market power of
of shares vajue value value holding, %
Other shares
Holdings of the Bank
Atle Férvalinings AB 4,941,584 49.4 98.8 173.0 2.1
Fylke AB, under formation 2.0 .
HIDEF Kapital AB 92,277 0.9 1.9 2.4 0.9
KapN AB 203 0.0 0.0 0.0 0.0
Partnerinvesteringar i Goteborg AB 595 0.0 0.0 0.0 0.0
AB Produra Venture Capital 5,454 0.1 0.1 0.1 0.0
Ven Cap AB 16,419 0.2 0.3 0.5 0.2
Vide-Invest AB 136,283 1.4 2.7 3.5 1.4
105.8
Holdings of subsidlaries
Atle Forvaltnings AB 1,731,561 17.3 17.3 60.1 3.2
Bure F('jwa!tnlngs AB 334,553 3.3 3.3 12.0 0.6
Other holdings 1.1
21.7
Group total 127.5
SPECIFICATIONS
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.Sp_eci_'fi'_cation'_t“c'f Note 23 Shares, participations and subordinated debeni.ures, fixed assets (SEK M)

December 31, 1993

Par value In
mitlions of Voting
Number respective Book Market power of
of shares cusrency value value holding, %

A. SUBSIDIARIES
Subsidiaries in Sweden
Carnsgle Holding AB 100,000 SEK 10.0 976.0 100
Gota Bank 9,603,124 SEK 2401 3,040.2 160
Nordbanken Fastighseter AB 3,380,000 SEK 3380 809.2 1C0
Nordbanken Finans AB 1,000,000 SEK 100.0 928.0 100
Nordbanken Féretagskredit AB 1,300,000 SEK 1,170.0 1,5671.8 100
Nordbanken Hypotek AB 70,000 SEK 70.0 1,599.0 100

Ditto, subordinated dsbentures SEK  400.0 400.0
Nordbanken Inkasso AB 5,000 SEK 0.5 2.2 100
Nordbanken Kepitalférvalining AB 10,000 SEK 1.0 73.6 100
Nordbanken Kredit AB 26,000 SEK 25.0 599.6 100

Ditto, subordinaied debentures SEK 40.0 40.G
Nordbanken bMaklarservice 100,000 SEK 10.0 24.0 100
Nordbanken Reklam AB 5,000 SEK 0.5 0.6 100
Norra Nardbanken VBO 20,000 SEK 20.0 19.8 100
Fastighets AB Stamjamest 1,000,000 SEK 100.0 100.1 100
Total subsidiaries In Sweden 70,183.2
Subsidiaries abroad
Nordbanken Nerth America Inc. 20 Ust 0.0 0.¢ 100
Bangue Carnegle Luxembourg 8.A. 350,000 LUF  350.0 45.0 100
Nordbanken Reinsurance S.A., Luxembourg 860,000 LUF 60.0 11.¢ 100
Nerdbanken S/C Ltda., S8o Paulo 280 NCZ 0.0 0.0 100
Nordbanken South East Asia Lid. 256,000,000 8GD 30.0 0.0 100
Nordbanken US Corporation 7,500 uso 22.5 90.7 100
Norra Nordbanken North America Inc. 500 uso 0.0 0.0 100
PK Finance OY 1,800 FIM 1.6 2.1 100
PK Nominees Pte Ltd, 8GD 0.2 100
Svenska Nordbanken A.8., Oslo 1,000,000 NOK  100.0 93.6 100

Ditto, subordinated debentures NOK 50.0 55.6
Total subsldiaries abroad 208.2
Toial subsidiaries 10,4821

During 1993 the value of shares in the following companies were written down: Nordbanken Finans by SEK 50 M and Nordbanken
Luxembourg by SEK 265 M, The book values of the following companies were increased by means of shareholder contributions:
Gota Bank, by SEK 2,800 M; Nordbanken Hypotek, by SEK 370 M; Nordbanken Kredit, by SEK 318 M; Nordbanken Fastighster, by

SEK 24.4 M; Nordbanksn Kapitalffdrvatining, by SEK 20 M; and Svenska Nordbanken A.S., by SEK 27.9 M.

B. SWEDISH FINANCIAL INSTITUTIONS
AB Industrikredit
AB Svensk Exportkradit

C. OTHER SHARES AND PARTICIPATIONS
Bancaofond, participations
Bankgirocentralen BGC AB
Bankomatcentralen AB
Kortbetalning Servo AB
Panningmarknadsinfcrmation PMI AB
Shares In cooperative housing associations
Stockholims Fondbérs (Stockholm Stock Exchange)
Upplysningscentralen UC AB
Viardepapperscentralen (Swedish Securities
Register Center, VPC)
Other companies

Total A - G, parent Bank

19,620
74,620

673
2,176
120
110

6,687
1,691

2,840

S8EK
SEK

SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK

SEK
SEK

19.5
74.6

a7
0.2
0.1
0.6

0.7
0.1

0.1

104.0
75.5

179.6

16.2
0.7
0.3
41
0.7

11,7
0.8
c.2

c.2
1.2

36.1

10,697.7

12.2
10.0

13.4
43.5
20.0
13.8

2.7
17.1
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Par value in

millions of Voting
Mumber raspective Book Market power of
of shares currency valug value haolding, %
HOLDINGS OF SUBSIDIARIES
D. SWEDISH FINANCIAL INSTITUTIONS
AB Industrikredit 11,200 SEK 11.2 33.7 7.0
AB Svensk Exporikredit 31,000 SEK 3141 31.1 4.4
64.8
E. FOREIGN FINANCIAL INSTITUTIONS
Banqgue Transatlantigue S.A. 21,876 SEK 2.0 1.9 4.3
SWIFT Brusssis 186 SEK 0.2 0
19
F., OTHER SHARES AND PARTICIPATIONS
Bankgirocentralen BGC AB 692 SEK 1.0 1.0 13.8
Bankomatcentralen AB 825 SEK 0 10.4
AB Borléngs Centrum 1,100 SEK . 14
Stockholms Fondbdrs 12,341 SEK 1.2 i.6
Fastighets AB Prastgarden 4,500 SEK - Q.5 1.0
Kortbetalning Ssrvo AB 36 8EK - 1.8 6.0
Norsk Opsjonscentral 15,475 NOK 1.6 2.8 5.0
Penningmarknadsinformation PMI AB 40 SEK 0.2 0.2 5.0
Shares in cooperative housing asscaiations SEK 1.3
Stockhoims Fondbdrs - SEK " 1.2 -
Upplysningsceniralen UC AB 918 SEK - 0.1 9.2
Vardepapperscentralen VPC AB 3,860 SEK 04 0.2 11.8
Wimbledon debentures . SEK 0.8
Other companles - SEK 8.9
314
Total B-E: shares, fixed assets, the Group 313.7
Specification to Note 31. Bonds (SEK M)
December 31, 1893, the Bank
Issued amount, milllons Interest Amount out-
Maturkty of respective currency’ rate, %1 standing, SEK M
1986/96 CHF 150 5.25 852
1988/95 JPY 10,000 6.00 745
1280/94 DKK 300 9.00 371
1980/986 DEM 100 8.25 482
1890/26 usb 40 6.85 333
1981/85 usD 18 Floating 164
1992/95 usD 10 3.63 83
1992/94 ECU 10 Floating 94
Total 3,114

? Refers to original Issus. The currency exposure and interest rate on certain foans have been changsd by employing currency and fnterest rafe swaps.
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éb'eéi.fic.ation td.Note 32, Subordinéted debenture !qané (SEK M)

Dacember 31, 1983

Issued amount in miilions

Interest

Amount out-

Maturity of respactive currency’ rate, %! standing, SEK M
Issued by the Bank
Term subordinated debenture loans
1982/97 SEK 160 13.35 41
1988/94 SEK 300 Floating 200
1988/98 SEK 670 Floating 200
1988/98 SEK 1,000 Floating 330
1989/99 SEK 200 11.80 200
1989/96 SEK 580 11.20 460
1989/96 SEK 412 11.75 156
1989/99 SEK 1,371 Floating 762
1920/95 SEK 8 12.00 8
1991/01 SEK 22 0.00 12
1992/07 SEK 150 11.68 160
2,679
1986/06 DEM 100 575 482
1988/03 JPY 5,000 Floating 373
1988/03 JPY 5,000 Floating 373
1988/03 JPY 10,000 Floating 745
1980/05 CHF 100 7125 568
1980/05 AUD 150 6.00 837
1880/05 CAD 200 6.00 1,248
1992/00 LUF 1,600 g.258 232
1992/99 ECU 50 Floating 467
1992/99 ECU 10 Floating 93
1992/0C LUF 800 9.00 139
5,557
Tota! term subordinated debenture loans 8,076
Perpetual subordinated debeniure loans
1990 SEK 200 14.46 200
1890 SEK 100 Floating 100
1890 SEK 50 Floating io
350
1880 ushD 80 Floaiing 7AG
1980 ush 20 Floating 168
1903 JPY 20,000 Floating 1,490
1993 DEM 25 Floating 120
1993 JPY 1,600 Floating 74
1983 JPY 3,600 Floating 260
2,859
Total perpetual subordinated debenturs loans 3,209
Total, parent Bank 11,285
SPECIFICATIONS
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{ssued amount in millions Interest Amount out-
Maturity of respective currancy’ rate, %1 standing, SEK M
issued by subsidiaries
Term subordinated debeniure foans
1989/04 Gota SEK 250 11.80 260
1989/94 Gota SEK 113 11.80 713
1989/95 Gota SEK 100 12.00 100
1989/9¢ Gota SEK 20 1216 20
1990/95 Gota SEK 100 12,00 100G
1990/95 Gota SEK 120 Floating 120
1990/00 Gota SEK 50 Floating 50
1991/97 Gota SEK 100 12.85 100
1991/97 Gota SEK 251 12.50 251
1991/98 Gota SEK 565 0.00 347
1991/01 Gota SEK 300 12.83 300
1992/02 Gota SEK 25 10.76 25
1992/01 Gota SEK 180 0.00 82
1990/01 Gota SEK &8 Fleating 56
1990/05 Gota SEK 597 Floating 597
1989/00 NB Kradit SEK 40 12.92 40
2,551
1984/84 Gota uso 50 Floating 417
1991/26 Gota LUF 350 10.00 81
1993/01 Gota use 100 Floating 833
19890/95 NB l.uxembourg LUF 500 10.25 116
1,447
Total term superdinated debenturs loans 3,928
Perpetual subordinated debenture loans
NB Hypotek 8EK 250 14.05 250
NB Kredit SEK 250 14.05 250
Total perpetual subordinated debenture loans 500
Total, Group 15,783

' Refers to original issue. The currency exposure and interast rale on certaln loans have been changed by smploying currency and interest rate swaps.
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