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NORDDBANKEN

INCOME STATEMENT

1994

The Group The Bank

AMOUNTS INSEKM - . NoTE Cwesa. o ress 0 asmal U 1esa
OPERATING INCOME e
[nterest income 1 _82___,0_3_0_ : 32,281 | 8875 21,495
Interest expenses 1 20,982 . -22,663 =11,084: 13,783
Net interest income 1 11,048 9,618 I e 7,742
Commissions, fees and foreign exchange income 2 12,235 2,687 1,903
Net operating income from real estate 3 e 110 B 94 0
Dividends on shares 5 56 140 431
Realized capital gains/losses,

bonds etc., investment portfolio 944 241

Other operating income 6 3903 182
Merger gain, Gota Bank 4
Total operating Income 13,873 11,179
OPERATING COSTS
Personnel costs 7 -1,685
Property costs ¢]
Rents and other costs of premises 3 -485
Compensation to Sweden Post -1,276
Other operating costs 8 -1,801
Depreciation 9 -195
Write-down of goodwill e] -
Total costs -5,342
Loan losses 10 -3,805
Total operating costs -9,147
Liviz AB 36
Operating profit before appropriations and taxes 2,032
Minotity share of profit -
Appropriations 11 1,348
Profit before taxaes 3,380
Taxes i2 .
Net profit/loss 3,380
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NORDBANKEN

BALANCE SHEET

The Group The Bank
AMOUNTS IN SEK M NOTE DEG. 31, 1994, ~ DEC. 81, 1993 DEC. 31,1994 * DEC. 31, 1993

ASSETS R R
Cash balance ~1,633 1,670 1,831 1,249
Clearing recsivables 387 830 o386 568
Deposits with Swedish financial institutions 13 12,025 17,927 16,927: 1 16,744
Deposits with foreign banks 14 1457 25,160 14,419, 20,402
Interest-bearing sscurities e B ol

Trading poartfolio 15 13,125 43,356 19,204 19,785

Investment porifolio 16 61,409 33,010 78,049 45,879
Loans to the public 17,18 231,853 ¢ 252,422 143,403 126,606
Real estate taken over for PO 0 L

protection of claims 19 5'._6__9_1 S 250 " 7
Other asssts 20 9,540 . 16,769 8,641
Shares — current assets 21 188 1,879 145
Shares, participations and subordinated s

debentures — noncurrent assets 22 204 314 10,698
Goodwil , e 72 -
teased aqgulpment 23 3,810 4,896 -
Furniture, fixtures and eguipment 24 L 489 ; 588 400
Real estate for own premises 25 2139 2,596 8
Livia AB 36 8972
Total assets 845,779 401,739 281,254 261,132
Receivables from Group companios 18,004
Assets pledged 26 3,416 -
Total lending commitments 280,048 134,937
LIABILITIES AND SHAREHOL.DERS’ EQUITY L
Clearing liabilities and bank drafts 1,355 14010 803
Deposits 27 196,927 A82yr2 154,763
Deposits from Swedish financial institutions 28 12,387 10,8396 16,046
Deposits from foreign banks 29 . 46,218 5, 36,359
Other debt Instruments issued abroad 1,797 1,797
Berrowing from the public 176 -
Commerclal paper and other money market instruments 21,818 -
Bonds 30 81,474 7,479
Subordinated debenturs loans 31 15,783 11,285
Refinancing loans 162 133
Other liabilities 32 28,618 7,701
General reserve for LD risks 845 684
Pensicn liabilities 33 5 -
Minority interests 50 -
Livia AB 36
Total fabfities 387,615 236,050
Untaxed reserves 37 -
Shareholders’ equity 34 14,124 15.082
Total liabilifes and shareholders’ equity 401,739 251,132
Liabilities to Group companies 36,035
Guaranieas 35 17,700 17,400
Unutilized documentary credit facilities 2,168 1,446
Liabilities as member of partnerships 14 14
Other contingent liabilities 648 -
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NORDBANKEN

NOTES TO THE FINANCIAL STATEMENTS

NQt_e 1. N_ei_ interest income (SE'K_M]_ :

The Group _ i9g4 1993
Average balance  Interest Interest Average balance  Interest Interest
SEK M SEKM % SEK M SEK M %
ASSETS
Daposits with Swedish banks 15,195 1,097 .22 16,923 1,688 9.38
Deposits with foreign banks 16,607 1,136 6.84 12,8889 1,272 9.02
Frading portfolic 34,626 3,118 8.99 19,714 2,309 11.71
Invastment portfolic 31,414 2,867 8,17 27,961 2,377 8,50
Loans outstanding®
in Swedish kronor 189,612 20,636 10.88 154,338 19,196 12.44
in foreign currencies 50,496 2,935 5.81 63,586 4,829 7.59
Other assets 20,624 545 2.84 22,303 703 3.15
A, Total 358,574 32,030 8.83 317,714 32,281 10,16
LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits?
in Swedish kronor 150,476 7,048 . 4.68 114,677 6,953 6.06
in foreign currencies 24,949 1,207 4,84 33,8356 1,687 4.69
Deposits from Swedish banks® 16,174 1,114 6.89 12,953 1,193 9.21
Deposits from foreign banks 44,229 2,813 6.36 36,611 3,463 Q.48
Long-term borrowing 91,452 8,443 9,23 89,685 9,101 10.16
Other liabilities 16,478 357 247 17,285 366 2.12
Total 343,758 20982 6,10 305,056 22,663 7.43
Shareholders’ equity and untaxed reserves
for lending, foreign currencies and bonds 14,816 - - 12,868 - -
B. Total liabilities and shareholders' equity 358,574 20,982 5.85 317,714 22,663 7.13
MNet interest incoms 11,048 9,618
of which lsasing , nst 375 507
Overall interest margin (A minus B), % 3.08 3.03
The Bank 1994 1903
Average balance  Interest Interest Average balance Interest Interest
SEK M SEK M % SEK M SEK M %
ASSETS
Daposits with Swedish banks 4,347 309 7.11 18,709 1,343 7.18
Deposits with foreign banks 17,192 1,050 8.11 19,648 1,358 8.1
Trading portfalio 22,942 2,020 8.80 13,925 1,448 10.38
Investment portfolio 51,262 4,189 8.17 35,230 3,397 9.64
Loans outstanding®
in Swedish kronar 79,167 8,514 10.75 74,991 9,258 12.35
in foreign currencies 44,713 2,744 6.14 60,698 4,565 7.52
QOther assets 24,291 49 0.20 9,725 128 1.32
A. Total 243,914 18,875 774 232,826 21,495 9.23
LIABILITIES AND SHAREHOLDERS’ EQUITY
Deposits?
in Swedish krenor 122,596 5,701 4.85 113,594 5,270 547
in foreign currencies 27,929 1,084 3.82 39,706 2,044 8,156
Deposits from Swedish banks® 1,488 103 §.92 2,438 788 8.35
Deposits from foreign banks 42,738 2,609 .10 37,973 3,302 8.70
Long-term borrowing 17,135 1,232 7.19 14,801 1,204 8.13
Other liabilities 15,318 355 2.32 5,952 205 3.44
Total 227,204 11,094 4.88 221,464 13,753 6.21
Sharsholders’ equity and untaxed reserves
for lending, foreign currencies and bonds 16,710 - - 11,4862 - -
8. Total liabllities and shareholders’ equity 243,914 11,094 4.55 232,926 13,753 5.80
Net intersst income 7,781 7,742
Overal} interest margin (A minus B), % 3.19 3.33

¥ Loans outstanding and fending to financial institutions other than banks,
2 Deposifs and due to financlal institutions other than banks, plus the Bank's own cerdificates of deposil.
2 Borrowing In the call money marketl.
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NORDBANKEN

No_té 2. Gommissions, fees and foreign exchange income (SEK M) The Group The Bank

1994 1993 1994 1993

Domestic {oans 378 399 256 257
Securitias business 832 920 572 378
Trust and legal business . 119 92 a4 88
Other domestic business 584 442 504 432
International business, Including foreign exchange 322 764 169 748
2,235 2,687 1,595 1,803

Note 3. Gost of premises, net property income, rental and other costs of premises {SEK M)

Intercompany rental expenses tofaliing SEK 276 M (233} which are based on markat values have been eliminated in the consalidated accounts,

Note 4..Merger géin -

The gain pertains to the legal merger batween Nordbanken and Gota Bank on October 1, 1894, Accordingly, Gota Bank's operations
are included in the Bank's operating profit after this date.

ch__tg 5. 'Divide_ﬁds_ on shares (SEK M) _' L ' .. - TheGroup = © 7 TheBank
1994 1993 1994 1993
Share inventory in brokerage business 0 0 - 0
Other shares, current assets 0 3 - -
Other shares, fixad assets 66 137 58 431
86 140 58 431

‘Note 6. Otherincome(SEKM). " i: o TheGrasp oL TneBank
1994 1983 1994 1993
Net operating income, real estate taken over to protect claims 18 1 - -
Amartization of negative gocdwill 3 84 - -
Gain on divestment of subsidiaries 8 48 70 25
Gain on share-related instruments 1 41 0 7
Miscellaneous? 518 218 424 130
546 383 494 162

¥ Includes final settlement of SEK 330 M for Gota Bank’s financlal insurance, {pretax),

‘Note 7. Personnel costs (SEKM) - = - " TheGrowp . " TheBank
1994 1993 1994 1993
Salaries and feas (specification below) -1,777 = - 1,549 -1,236 - 1,005
Pension costs {specification below) -120 - 98 -11¢ -82
Social insurance contributions - 549 - 442 - 369 - 336
Allocation to profit-sharing foundation -110 - -103 -
(Other personnel costs -135 -88 -107 -72
- 2,700 -2,177 - 1,834 - 1,685
Salaries and fees:
To Boards of Directors and senior exscutives - 41 - 56 - 29 -18
To other employees in Sweden - 1,691 -1,240 - 1,170 -1,024
To other employees outside Swedan - 45 -253 -37 -63
-1,777 -1,549 -1,238 -1,085

Board of Directors
The Chairman of the Board received a fixed fee of SEK 825,000, When Jacob Palmstierna joined the Board of Nordbanken in 1991, his
pension payments from Skandinaviska Enskilda Banken wers reduced. Compensation for this has been paid by Nordbanken.
The Vice Chalrman received a fee of SEK 330,000; other outside members of the Beard received SEK 110,000 each.
In addition, Beard members who pariicipated In committee mestings (or the equivalent) received a small fee per meeting attended.
There are no cemmitments for severance pay, pensions or similar compensation to the members of the Beard, including its Chairman
and Vice Ghairman.

Group management
The Prasident was pald a salary of SEK 3.4 M during 1994, Nordbanken also provided a resldence and a company car.

Salaries totaling SEK 13.2 M were paid to the Executive Vice Prasidents who belonged te the Group Management during all or part of 1994
- an average of 10 parsons. These executives were also entitled to a company car.

In addition, the Board declded on remuneration for exceptional perfermance during 1993 to be paid during 1994. Such an amont of SEK
700,000 was paid to the President and a total of SEK 2,750,000 to others.

Salary during the notice period before termination and with regard to severance pay may not total mora than 24 months' salary and must be
reduced by tha salary amount that the executive recelves as a result of any other employment during the period of payment.

The President s entitled to retire with a pensicon at age 55 and Executive Vice Presidents at age 60.
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37




NORDDBANKEN

The Group The Bank
1994 1998 1994 1993
Pension costs:
Imputed premiums -99 -75 -o1 -68
Premiums paid -30 -23 -28 -14
-129 -98 -119 -82

Imputed premiums include an increment for temporary wage tax. Actual tax paid is reported among appropriations, under the ftem
“Pension adjustment.”

Average number of employees in the Group {recalculated to full-time eguivalents) 1994 1993
Nordbanken 7,0541) 4,928
Carnegie Group - 364
Nordbanken Finans 218 212
Nordbanken Hypotek 85 78
Nordbanken Kapitalfdrvalining 66 60
Nardbanken Kradit 18 16
Nordbanken Féretagskredit 5 7
Other companies 135 80
7,682 5,743

Of whom, women 4,117 3,010

men 3,465 2,733

Of which, cutside Sweden 143 211

The information on distribution of personnel and salartes by country and workplace stipulated in the Swedish Banking Business Act is
not included in this printed Annual Report. It can be obtained upen request from the Bank’s Personnel Depariment.

¥ Inciudes those personnef who formally were employad by Gota Bank until the merger became legally effsctive on Qufober 1, 1994 and totalled 2,934 persons.

Note 8. Other operating costs (SEKM) S thedrowp’ Lt nepank o

1994 1993 1994 1993

Postage and telephone -416 -327 -334 -284
Computer costs -384 -526 -376 -5658
Stationery and office supplies -103 -70 -65 -69
Transaction fees {Bank Giro services etc.) -230 -225 -230 -224
Marketing costs -163 -99 -164 -8
Other operating cosis® -900 -890 -B67 -685
-2,196 -2,237 -1,826 -1,801

" neluding provision for closing of the Bank's forelgn sffillates.

Computer costs refer to computer operations, servicing and maintenance. Costs of consultants are Included but not costs of Group
employees. The 1893 cost figure Includes the cost of acquiring computer systems.

NoteQDepreciatlon (SEKM). oot L fheGroup i oo . The Bank
1994 1993 1994 1993
Fumiture, fixtures and eguipment -300 -228 -232 -185
Real estate -b5 -35 G 0
Goodwill - -38 - -
-355 -301 -232 -195

Group goodwill totalling SEK 13 M was written off in 1994,

Group goodwill of SEK 600 M arising in connection with the acquisition of Gota Bank was written off In its entirety on December 31, 1993.
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 The Bank -

‘Note 10. Loan losses (SEK M} S Thegrowp
1994 1993 1984 1993
A. Individually appraised receivables
Gross losses incurred during the year -2,497 -3,004 -2,089 -2,783
Amount of previous provisions used during the year 2,111 1,685 1,809 1,468
Recovery on previous incurred fosses 322 225 267 204
The year's write-down for possible loan losses -2,510 -2,7860 -2.016 -2,619
Reversal of previous provisions 1o reserves 912 530 781 497
-1,682 -3,414 -1,248 -3,133
B. Receivablas appraised by category
Incurred losses for the year -541 -516 -421 -413
Recovery on previous incurred losses 48 41 36 32
Provision to reserves for possible loan losses -22 -171 -32 -129
-515 -B46 -417 -510
C. Less-developed country loan risks
Net cost 1 -162 1 -162
Tetal loan losses -2,176 -4,222 -1,664 -3,805
Note 11. Appropriations (SEK M) S TheGrowp T T Thepank T
1984 1993 1994 1993
Appropriations o and from reserves, etc.
Group centributions received - - 1,285 2,136
Group coniributions provided - - -B55 -
Write-down of shares in subsidiaries -274 -765
Allocation to profit equalization reserve - - -264 -
Other allocations
Pension adjustment (specified below) -5 -17 -176 -23
Change In market value allowance account for investmeant portfolio -1,214 - -2,066 -
-1,219 -17 -2,150 1,348
Pension adjusiment The Group The Bank
1994 1993 1994 1993
Imputed pansion premiums 99 75 a1 68
Pensions disbursed -207 -05 -207 -9b
Special tax on pensions -38 - -38 -
Miscellansous -23 3 -22 4
Elimination of restructuring reserve in regard to pensions 164 - - -
5" 17 -i76 -23

Note 12. Taxes (SEKM) . .

The Bank

1994 1993

Gorporate income taxes -184 -131 -205 -
Forelgn withholding taxes -33 - -33 -
Deferred taxes -378 202 - -
-595 71 -238 -

‘Note 13, Deposits with Swedish financial institutions (SEK M) S e
1994 1993 1994 1993
Riksbank, compulsory cash reserves - 1,848 - 1,320
The National Debt Office, Swedish kroncr 1,518 835 1,518 833
The National Debt Office, foreign currencies 213 1,384 213 1,384
Banks, Swedish kronor 2,632 2,471 2,615 1,214
Banks, foreign currencies 2i2 8056 212 131
Other Swedish financial institutions, Swedish kronor 2,630 8,135 3,232 4,851
Cther Swedish financial institutions, foreign currencies 4,813 4,449 9,137 7,011
12,025 17,827 16,927 16,744
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Note 14. Deposits with foreign banks (SEK M) - ' The Group ' The Bank
1994 1993 1994 1993
In foreign currencies 13,315 23,810 13,195 19,594
In Swedish kronor 1,259 1,350 1,224 808
14,574 25,160 14,419 20,402
.N_oté"_fl 5. Enterest-bearlng securities: Tl"é"ci"i'r_;_g"pértfblio (SEK M) The Group The Bank
1994 1993 1994 1983
In Swedish kronor 8,902 37,371 5,092 14,238
In foreign currencies 4,580 6,233 4,558 5,791
Less adjustment to markat value -357 -253 -356 -244
13,125 43,358 9,294 19,785
SPECIFICATION
Acquisttion value
Other Swedish commercial paper 544 14,585 544 4,303
Swedish government securities 2,733 10,550 2,670 2,488
Martgage bonds 6,436 10,425 2,682 6,270
Municipal bonds 318 327 318 327
Other Swedish bonds 1,095 2,199 1,002 2,156
Swedish subordinated debentures 341 1 341 0
Foretgn bonds 1,839 5,352 1,828 4,487
Forsign money market instruments 175 170 178 -
Total 13,482 43,609 9,650 20,029
Less adjustment to market value, trading portfolic -357 -253 -356 -244
Net book value 13,125 43,356 9,294 19,785
Market value
Other Swedish commaercial paper 544 14,685 544 4,303
Swedish government sscurities 2,726 10,585 2,664 2,609
Mortgage bonds 6,411 10,700 2,659 6,508
Municipal bonds 313 327 313 327
Other Swedish bonds 1,102 2,290 1,096 2,243
Swedish subordinated debentures 341 1 31 0
Foreign bonds 1,822 5,366 1,811 4,500
Forelgn money market instruments 175 170 1756 -
Unrealized value, off-balance-sheet items -309 -616 -309 -603
Total 13,125 43,408 9,294 19,785
Breakdown of Swedish bond holdings of the parent Bank by remaining maturity at face value in SEK M :
1984 1993
< 1 year 473 585
1- Svyears 3,927 6,089
5 -10years 464 883
> 10 years - 668
Total face value 41,864 8,235
Average remaining maturity: 3.8years 4.0years
Average coupon rate as a percentage of acquisition value: 8.30% 11.32 %
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" The Bank "

':N_o't__e 16. Interest-bearing securities: Investment portfolio (SEKM) = Tne Group . _
1994 1983 1994 1993
In Swedish kronor 51,260 32,362 77,400 45,231
In foreign currancies 649 648 649 648
51,809 33,010 78,049 45,879
SPECIFICATION
Acquisition value
Riksbank certificates of deposit 15,701 - 18,701 -
Other Sweadish commercial paper 398 745 2,558 1,375
Swedish governmant securities 17,857 16,644 17,857 16,644
Mortgage bonds 17,530 15,114 35,862 27,353
Municipal bonds 1581 140 151 140
Other Swedish bonds 337 181 337 181
Swedish subardinated debentures Q 0 0 0
Forelgn bonds 649 186 849 186
Total 52,623 33,010 80,115 45,879
Less adjustment to market value, investment portfolio -1,214 - -2,066 -
Net book value 51,409 33,010 78,049 45,879
Market value
Riksbank certificates of deposit 16,701 - 15,701
Other Swedish commercial paper 398 745 9,658 1,375
Swedish government securities 17,365 16,8561 17,365 16,851
Maortgage bonds 16,782 15.762 34,269 28,485
Municipal bonds 150 145 150 145
Other Swedish bonds 331 180 331 190
Swaedish subordinated dsbentures 0 0] 0 0
Foreign bends 649 195 649 186
Unrealized off-balance-sheet ftems 26 -40 26 - 40
Total 51,409 33,849 78.049 47,202
Breakdown of Swedish bond holdings of parent Bank by remaining maturity at face value In SEK M:
1994 1993
< 1 year 3,126 2,666
1 - 5 years 40,129 26,268
5 -10 vears N 3,041 3,054
> 10 vears - 2,123
Total face value 48,295 34,911
Averags remaining maturity: 3.2vyears 3.byears
Average remaining pariod until interest-rate adjustment/redempticn: 2.8years 2.6 vyears
Average coupon rate as a percentage of acquisition value: 10.27% 11.08 %
Note 17. Loans to the public (SEK M) " The Graup 0 " The Bank
1994 1993 1994 1993
In Swedish kronor 193,210 188,426 101,825 73,117
In foreign currencies 38,343 63,998 41,578 53,489
231,553 262,422 143,403 128,606
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Note 18. Problem loans and property taken over

. The Group The Bank

for protection of claims (SEK M)
1994 1993 1994 1993
A. Nonparforming loans with interest reported on
accruat basis? 277 320 - -
B. Problem loans
1. Nonperforming loans with interest reported on cash basis? 13,281 15,881 11,925 10,442
Less reserve for possible loan losses -8,138 -2,020 -f,663 -5,657
Net preblem loans 5,143 6,861 4,262 4,885
2. Loans with intarest deferments 8604 890 699 674
3. Total problem loans 8,747 7,751 4,961 5,659
4, Gurrent return on problem loans
- Amount booked, SEK M 371 g2 353 92
- As a percentage of volume (annual averages) 5.6 1.9 5.9 2.3
5. Percentage return on other SEK loans outstanding (annual averages) 111 12.8 11.2 12.9
C. Property taken over for protection of claims
1. Real eslate 891 250 9 7
2. Shares 14 39 14 39
3. Other property 1 0 1 0
706 289 24 48
4, Net return on property taken over
- Amount booked, SEK M 20 1 -
of which, related o
Real astate 20 1 -
Shareas - - -
Gther property - - -
- As a percentage of volume {annua! averages) 4.G 3.9
Of which, related to
Real estate 6.1 4.6
Shares -
Cther property
% Refers to non;ﬁerfonning Ioans on which the value of coliateral covers the receivabls princlpal and the scerued Inferest by a comforiable margin.
4 Forly-five percent (41) consists of raceivables for which property mortgages or shares and participations in property companies comprise the main collateral,
The amounts in peints B 4-5 and C 4 are partly based on estimates.
Note 19. Real estate taken over for protection of claims The Grop
1994 1993
Book Book
valus, Price perm?® value, Price per m?
SEK M SEK SEK M SEK
Real estate in Sweden
Office properties
Stockhaoim, Géteborg and Malmé reglons 147 4,898 18 5,823
HRast of Sweden - -
Apartment buildings
Stockhelm, Géteborg and Malmd regions 134 7,033 -
Rest of Sweden - -
industrial propertles - -
Othear properties 24 2,680 -
Qutside Sweden
Office space 173 16,037 134 31,320
Other real estate - 45 6,852
Propearties valued at less than SEK 10 M 213 53
Book value 891 250
Tex assessment value 468 69

Property holdings are appraised by the Group’s specialized property appraisal erganization or by cther appraisers working on fiis benalf.
During the year, write-downs on propertias in the amount of SEK 70 M {3) were made. External revenuss amounted to SEK 38.4 M
{1.9) and net operating expenses to SEK 18.1 M (1.4). Direct return amounted to 5.1 parcent (4.8) due to the initially high vacancy rate.
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Note 20. Other assets (SEK M) The Group The Bank
1994 1993 1994 1993
Accrued interest income 6,415 8,859 5,694 5,005
Ofther accrued Income and prepaid costs 483 837 403 353
Claim on security settlement proceeds 2786 1,219 275 87
Claim on securities loaned to others - 50 - -
Tax receivable - 9 - 30
Property taken over for protection of claims 1 0 1 0
Bank Support Authority - 231 - 231
Miscellaneous 2,366 7,564 1,739 2,845
9,540 16,769 8,012 8,641
Note 21. Shares ~ current assets (SEK M) The Group The Bank
1994 1993 1994 1993
Markst Book Book Market Book Book
valus value valus value velue value
8hare inventary in brokerage business 0 1,712 o] o]
Shares in process of being issued - - - -
Shares held for protection of claims? i4 39 i4 39
Other shares! 124 128 124 1086
264 138 1,879 254 138 145
"For spectication, see page 49,
Note 22. Shares, participations and subordinated ..
debentures — noncurrent assets (SEK M) The Group The Bank
1994 © 1983 1994 1983
A, Subsidiaries
In Sweden 8,043 10,184
Abroad 173 298
8,216 10,482
8. Swedish financial instituticns 244 245 244 180
. Foreign financial institutions 2 2 2 o]
D. Other shares, participations and convertible debentures 48 67 43 36
294 314 8,505 10,688
Ses page 49 for specification.
Note 23. Leased equipment (SEK M) The Group The Bank
1994 1883 1994 1993
Acquisition value (incl. leasing deposit) 5,971 6,689 - -
Accumulated depreciation -2,156 -1,722 - -
Accumulated exira depreciation (loan loss provisions) -5 -21 - -
Book value 3,810 4,886 - -
Note 24. Furniture, fixtures and equipment (SEK M} The Group The Bank
1994 1993 1994 1993
Acquisition valug 1,396 1,672 1,316 992
Accumulated depreciation -907 -984 -846 -692
Residual value/bock vaiue 489 588 470 400
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Note 25. Real estate for own premises (SEK M) The Group The Bank
1994 1993 1994 1993
Acqguisition value 2,025 2,583 12 9
Residual value of surplus values in the consolidated accounts 336 3556 - -
Less accumulated depreciation 222 -352 -1 -1
Net book value 2,138 2,598 11 8
Tax assessment value 1,439 1,877 6 5

Note 26. Assets pledged {(SEK M) The Group The Bank
1994 1993 1894 1993
Property mortgages Q0 112 - -
Leasing contracts - 163 - -
Securiies, slc. 4 3,141 - .
24 3,418 - -

Note 27. Deposits (SEK M) The Group The Bank
1994 1993 1994 1993
Beposits in Swedish kronor 157,317 154,320 159,425 115,672
Deposits in foreign currencies 23,347 46,6807 23,347 39,191
180,664 186,227 182,772 164,763

Depostts in foreign currencles included SEK 12,811 M (23,083} in commercial papsr from a securitles Issuing company abroad that ts

wholly owned by the Bank.

Note 28. 'D'e'poéits from Swedish finan'ci_a.l institutions {SEK M) The Group The Bank
1994 1993 1994 1993
The National Debt Office — nst liability for national public savings* 370 444 370 551
Banks — Swedish kronor 5,501 5,495 5,644 8,852
Banks - foreign currencies 727 1,139 762 143
Other Swedish financla! institutions — Swedish kronor 3,720 3,172 3,720 5,600
Other Swedish financial institutions — foreign cumencies - 2,137 - -
10,388 12,387 10,388 15,046
* National public savings deposits, gross 8,687 14,097 8,687 10,384
Less: Funds dslivered to National Debt Office -8,317 -13,653 -8,317 -8,833
Net liability 370 444 370 5581

Note 29. Deposits from forsign banks (SEK M) The Group The Bank
1994 1993 1994 1993
In forelgn currencles 31,285 44 689 30,875 35,551
In Swedish kronor 4,697 1,629 4,597 808
35,882 48,218 35,672 36,369

Note 30 .B_Qnds The Group The Bank
1994 1993 1904 1993
In Swedish kronor 52,675 53,995 3,105 -
In foreign currencies 7,479 7,479 7.479 7,479
80,054 61,474 10,684 7,479

For a specification, see page 51.
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Note 31. Subordinated debenture loans (SEK M) The Group ‘The Bank
1994 1993 1924 1983
Term subcrdinated debenture loans, Swedish kronor 3,859 5,070 3,819 2,519
Term subordinated debenture loans, foreign currencies 5,832 7,004 5,832 5,557
Perpetual subordinated debenture loans, Swedish kronor 850 850 350 350
Perpetual subordinated debentures, foreign cumencies 2,667 2,859 2,667 2,869
13,208 15,783 12,668 11,285

For a specification, see page 52.

Thase debenture [oans are subordinated to the Bank's other liabilities. Term debenture loans entitle the lender to payment before
perpetual loans. Within each respective category, the loans entitle lenders to equal payment rights.
During 1994 the interest cost for subordinated debenture loans totaled SEK 1,029 M (816) in the Group and SEK 743 M (735) in the

parant Bank,

Tie Bank

Note 32. Other liabilities (SEK M} The Group

1904 1993 1994 1993

Accrued interest costs 4,884 6,304 2,703 2,822
Other accrued costs and prepaid income 742 1,400 675 682
Liabilities on securities settlernent procseds 224 837 224 73
Reserve for restructuring costs 270 600 270 -
Liability on securities borrowed from athers - 1,283 - -
Deferred tax liabilities 650 198 - -
Other tax liabilities 46 102 - -
Miscellansous 5,280 18,175 5,509 4,024
12,196 28,618 9,518 7,701

A 28% standard tax rate was used in calculating deferred taxes.

N'c'g:te'é_& Pension reserves {(SEK M)

The pensicn liabilities of the Bank and the Group are mainly covered by allocations to pension funds (see below). A small percentage
is covared by insurance policies. A small number of older liabilities In subsidiaries are reported directly In the balance shest.

Current value Pension
of assets liabiiities
1994 1993 1994 1993
Nordbanken Pensicn Fund 3,800 2,208 3,615 1,840
Gota Bank Pension Fund 1,450 1,421
3,800 3,748 3,615 3,261
Nardbanksn's end Gota Bank's pension trusts were marged on Qctober 1, 1984,
Note 34. Shareholders’ equity (SEK M} The Group " The I_Sa.nk
1994 1993 1994 1993
Restricted
Capitat stock (429,760,655 shares with par value of SEK 12.60 each) 5,372 5,372 5,372 5,372
Restricted reserves 4,611 4,417 4,286 4,296
Unrestricted
Unrestricted reserves 3,622 1,402 4,823 1,794
Shareholder contribution - 240 - 240
Net profit for the year 3,003 2,623 803 3,380
16,508 14,124 15,084 156,082

Changs in shareholders' equity

Capital Restricted Urrestricted Net profit/loss

The Group Stack reserves reserves for the year Total
At beginning of the year 5,372 4,417 4,335 14,124
Dividend -531 -591
Transfers between restricted

and unrestricted reserves 122 -122 -
Translaticn difference -28 -28
Net profit for the year 3,003 3,003
At year-end 5,372 4,511 3,622 3,003 16,508
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Capital Legal Retained Net profit/loss
The Bank stock reserve eamings for the year Total
At beginning of the year 5,372 4,296 5,414 16,082
Dividend -591 -581
Net profit for the year 603 603
At year-end 5,372 4,298 4,823 603 15,084
CAPITAL ADEQUAGY, SEK M
Risk-weighted total assets
The Group Off-batance-sheat Total risk-
Assats obligations welghted amount
Risk-weighting,
by category 1894 1983 1984 1993 1984 1993
A 0% 91,885 99,8912 5,277 12,442 - -
B 20% 48,870 86,367 21,439 16,351 14,062 16,544
C 60 % 68,5671 86,735 3,903 5,043 36,237 356,389
D 100 % 132,762 181,282 9,599 10,850 142,351 182,132
Total 342,078 413,296 40,218 44,688 182,650 244,065
The Bank Off-balance-sheet Tatal risk-
Assets abligations walghted amount
Risk-welghting,
by category 1994 1993 1994 1993 1984 1993
A 0% 107,033 66,070 4,004 8,943 - -
B 20% 43,081 30,894 21,350 13,083 12,882 8,756
G 50% 19,485 15,303 3,874 4,588 11,685 9,950
D 100 % 111,902 138,181 9,352 8,647 121,264 146,829
Total 281,491 250,448 38,580 35,271 145,821 165,675

The risk categeries include:

A Aclalm on, or guarantee by, a government/central bank within the OECD or a Swedish local government.

B A claim on, or guarantee by, local governments or banks/financial insiitutions within the QECD, as well as current recelvables from
other banks/inancial institutions.

G A claim backed by mortgages on residential property.

L Other assets.

Capital base, SEK M

(after proposed distribution of earnings) The Group The Bank
1994 1983 1994 1993
Core capital
Taxed shareholder’s equity 14,582 13,062 14,084 14,491
Minority interests - 50 - -
Untaxed reserves minus deferred taxes 850 393 192 -
_ 15,432 13,4956 14,286 14,481
Less reported gocdwill - -72 - -
Total net core capital 15,432 13,423 14,286 14,491
Supplementary capital
Term subcrdinated debeantures Yy 6,712 7,143 4,528
Perpsatual subordinated debentures 3,605 3,571 3,005 3,071
Total supplementary capital
11,222 10,283 - 10,148 9,589
Less unconsolidated sharcholdings and subordinated
debenture holdings in other financial Institutions -217 -140 -217 -104
Net capital base 26,437 23,566 24,217 23,986
Core capital ratic, % 8.0 5.5 9.8 8.8
Total risk-based capital ratio, % 13.7 8.7 16.6 14.5
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The Nordbanken Group's off-balance-sheet obligations

As part of business cperations, the Group has certain commitments not recorded in the balance shest, This involves a certain credit
risk, The captial requirement for these as of December 31, 1824 in the Group amounted to SEK 1,267 M (calculated on a 8 percent
requirement). Thase items are specified below.

Nominal AdJusted Risk-weighted
The Group amount amount amount
Guaraniees
Loan guarantees 3,666 3,666 2,992
Other guarantess 9,439 4,720 3,931
Subscription guarantees 65 65 85
Docurmnaritary credit facilities
Unutilized irevocable import letters of credit
and confirmed export letters of credit 4,637 533 256
Other contingent liabfifties 661 - -
Obligations for future payments
Repurchass agreements (repos) 1,784 1,785 19
Comrnercial papar programs 6,469 3,234 2,074
Interest-rate and exchange-rate-related instrumants
Forward exchange-rate contracts 668,826 19,138 4,617
Forward interest-rate contracts 103,772 0 0
Interest-rate and exchange-rate swaps 129,418 5,127 Q74
Forward Rate Agreements (FRA) 357,266 353 72
Interest-rate, exchange-rate and stock options 5,329 83 14
Financial futures 9,110 Q 0
Other exchange-rate and inferest-rate agreements 1.842 3 2
Other off-balance-sheet obligations
Long-term linas of credit 3,053 1,626 823
Unutilized portion of approved credit facllities 25,866 - -
Total 1,331,173 40,218 16,839
Notjé 35. Guarantees {SEK M) o i " The Group S The pank .1
1994 1993 1994 1993
Guarantees on behalf of Group companies 4,655 4,049
Loan guarantees 3,668 . 6,218 3,666 4,913
Other guarantees 9,439 11,418 9,420 8,382
Subscription guarantees 65 85 65 49
18,170 17,700 17,706 17,400
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Note 36. Livia AB

Income statement 1994

Premiums eamed 565

increase In premium reserve -567

Other revenues i

Return an cagital 126

Claims incurred -37

Operating expenses -35

Profit before ceded reinsurance 653

FExtraordinary expenses -2

Profit before eppropriations and taxes 51

Bonus payments -5

Profit before taxes 46

Taxes -13

Year's surplus 33

Balance sheet 1894

Assets Notes:

Financial assets As part of the bank’s continued focus on pansion savings,
Cash 246 the operations of the mutual Livisrsékringsbolaget Livia were
Accrued income i10 taken over on June 1 by Lividrsakringsaktiebolaget Livia,
Other an which was established by Nordbanken.

Investment assets The financial staternents have been prepared in conformity
Mcney market loans 1,600 with the Swedish Insurance Operations Act and application
Bonds/subordinated loans 1,380 guidelines lssued by the Financial Supervisory Authority.
Shares and participations 596 Livia AB operates as a mutual insurance company. In

Fixed assets accordance with the Insurance Operations Act, profits may
Shares and participations 0 not be distributed to the shareholders in a Iife insurance
Other 1 company. The earnings which arise must be distributed in

entirety to the policyhcolders in the form of bonus funds, In all

Total assets 3,972 slgnificant aspects, the accounting principles conform with

those applied with the Group. Investment assets are valued

Liabilities and policyholders' ecuity at the lowest of the acquisition value or market valug at yoar-

Financiat ligbilities end, Valuation is mads individually.

Accrued expenses 4 Technical reserves comprise premium reserves and bonus
Other 10 reserves and shalt correspond to the nominal commitments

Technical reserves In accordance with the insurance policy. The bonus reserve
Premium ressrve 3,313 is the difference between the anticipated capital value of the
Claims reserve 7 company’s future payments for insurances in force and

Bonus reserve anticipated capitaf value of the bonuses that the company
Bonus reserve 524 additionally may have to pay for these insurances, The bonus
Year's surplus 33 reserve comprises due but as yet not paid insurance claims.

Untaxed reserves 1

Equity
Share capital 80

Total liabilities and policyholders' equity 3,972

Number of employess 18

Note 57, Untaxad reserves (SEKO)

The Group_. A . .. -Bank

1994 1993 1994 1993

Profit equalization reserve 264 -

Development reserve 10 -
274
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SPECIFICATIONS

g :2'1__ Shares — current assets (SEK'M) o

Voiing
N‘-'mber Par Book Market pawer of
at shares value value value halding, %
235,000 14.4 14.4 13.0
Voting
t\!'-"'nt:uer Par Book Market power of
Shares value value value holding, %
6873 645 66.7 116.1 223,6 12.3
934,553 3.3 3.3 125 0.6
2.0 -
99,760 0.9 1.9 28 0.9
203 0.0 C.0 0.0 0.0
595 0.0 C.0 0.0 0.0
5,454 0.1 0.1 0.2 0.0
18,419 0.2 0.3 0.5 0.2
123.7 239.6
138.1 254.0

res, participations and sy, rdinated debentures - noncurrent assets (SEK M)

Par value In

Numy, millions of Voting
of sh,oF respective Baok Market power af
ar cUrfency value value holding, %
105'380 SEK 06 0.7 . 100
‘800 SEK 10.0 976.0 . 100
4000 SEK 8C.0 80.0 . 100
5’000 SEK 0.4 1.8 . 100
8992’030 SEK 5.0 6.8 . 100
R 18.0 41,9 . 100
- 120.0
- 218.7
?‘ggg’ggﬂ SEK 338.0 897.2 . 100
1’300’00(’ SEK 100.0 995.1 . 100
: ?0'000 SEK 1,170.0 1,671.8 . 100
0 sEK 70.0 1,859.0 . 100
400.0 400.0
12'380 SEK 0.5 2o . 100
25'00° SEK 1.0 85.6 . 100
M0 sEK 25.0 599.6 . 100
40.0 40.0
mg'gg‘) SEK 10.0 24.0 . 100
20’000 SEK 0.5 0.6 . 100
1000'0(}0 SEK 20.0 19.7 . 100
' 1'000 SEK 100.0 100.1 . 100
R0 gei 1.0 1.0 . 100
8,042.8
Sl roaTioNs
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Par value in

millions of Voting
Number respeclive Book Market power of
of shares currency value value helding, %
Forefgn subsidiaries
Nord Finance Inc., Seattle, WA ust 1.4 10.7 100
Nordbanken North America lnc, 20 UsD 0.0 0.0 100
Nordbanken Reinsurance S.A., Luxemoourg 80,000 LUF 80.0 11.0 100
Nordbanken Servicas S/C Lid., S80 Paulo 290 CRU 0.0 0.0 100
Nordbanken South East Asia Ltd. 25,000,000 SGD 30.0 0.0 100
Norra Nordbanken North America Inc. 500 UsD 0.0 0.0 100
PK Finance Inc., Seattle, WA ush 1.6 12,3 100
PK Finans OY 1,500 FIM 1.6 2.1 100
PK Nominees Lid SGD 0.2 100
Svenska Nordbanken A.S., Oslo 1,000,000 NOK 100.0 81.6 100
Ditio, subordinated debentures NGK 50.0 55.1
Total foreign subsidiaries 173.0
Total subsidiaries 8,216.8

During 1994 the value of shares in the following companies were written down: Svenska Nordbanken A.S. by SEK 274 M after a new
issue of SEK 262 M. The book values of the following companies were increased by means of sharsholder contributions: Nord-
banken Finans, by SEK 67 M, Nordbanken Hypotek, by SEK 260 M and Nordbanken Kapitalférvalining by SEK 12 M.

B. SWEDISH CREDIT INSTITUTIONS
AB Industrikredit

AB Svensk Exportkredit

Trygg Hansa SPP Holding

C. FCREIGN CREDIT INSTITUTIONS
Adela Investment Ce S.A, Luxembourg
Bangue Transatlantique S.A.

SWIFT Brussels

D. OTHER SHARES AND PARTICIPATICNS

Banccfond, participations

Bankgiroccentralen BGC AB

Bankomatcentralen AB

Bhares in cooperative housing associations

Peanningmarknadsinformation PMI AB

Stockholms Fondbérs (Stockholm Stock Exchange)

Upplysningscentralen UG AB

Vardepappersceniralen AB (Swedish Securities
Register Center, VPC)

Other companies

Total A - D, parent Bank

HOLDINGS OF SUBSIDIARIES

E. OTHER SHARES AND PARTICIPATIONS
AB Borlénge Centrum

Fastighets AB Prastgérden

MNorsk Opsionscentral A.S,

Norsk Tillitsrnann A.S.

The total of categories B to E represent
the Group’s noncurrent shareholdings

30,720 SEK
106,720 BEK
59 BEK

1,092 USD
21,876 SEK
196 38K

SEK
1,365 SEK
2,400 SEK

150 SEK
17,082 SEK
2,609 SEK

8.700 8EK

1,000 SEK
4,600 SEK
16,4756 NOK

SPECIFICATIONS

30.7
106.7
0.0

109
2.0
0.2

1.4
0.2

0.8
1.9
0.3

G.5

23
Q.1

137.7
106.6
0.0

244.3

0.0
1.9
0.1

2.0

16.8
1.4
0.3

18.4
0.9
2.1
0.3

0.4
2.4
42.8

8,504.9

1.1
0.5
2.6
c.3

293.6

19.2
14.4

G118
4.3

13.4
43.5

13.8
2.7
17.1

4.7

1.0
5.0
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Specification to Note 30. Bonds (SEK M)
December 31, 1994, the Bank

issued amount, millians Interest - Amount out-

Maturity of respective currency ' rate, %! standing, SEK M
1991/96 SEK 200 11.80 200
1992/95 SEK 1,800 0.00 1,721
1992/95 SEK 73 0.00 73
1992/95 SEK 250 11.00 249
1992/07 SEK 75 0,00 37
1993/98 SEK 110 8.00 108
1993/96 SEK 840 0.00 jz

3,105
1986/96 DEM 100 5.25 482
1686/96 CHF 150 5.25 853
1988/95 JPY 10,000 .00 749
1989/26 DEM 100 8.26 482
1990/96 usD 40 6.85 238
1990/C0 AUD 40 7.90 163
1991/856 JPY 1,800 0.25 135
1991/95 usD 18 Fleating 138
1991/97 JPY 5,000 Fleating 374
1991/01 XEU 15 6.15 140
1992/95 GBP 20 Floating 233
1992/96 ushD 30 Floating 222
1993/96 ush 30 Floating 224
1992/96 ush 10 Floating 75
1893/96 ust 5 Floating 37
1995/96 usht 75 Floating 580
1963/08 uspb 100 Floating 746
1983/00 JPY 500 2,70 37
1984/96 JPY 2,000 Floating 150
1984/96 JPY 5,000 Floating 374
1984/96 usph 25 Floating 186
1984/9S usD 10 Floating 75
1984/9% Usb 100 Floating 746

7,479
Total 10,584

' Refers fo original Issue. The currency exposure and interest rate on certeln loans hava heen changed by employing currency and Infersst rate swaps.
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Specification to Note 31. Subordinated debenture loans {SEK M)

December 31, 1994

lssued amount in millions Interest Amount out-
Maturity of respective currency’ rate, %! standing, SEK M
Issued by the Bank
Terrn subordinated debenture loans
1982/97 SEK 16C 1.0 31
1988/98 SEK 670 Floating 200
1988/98 SEK 1,000 Floating 33C
1989/95 SEK i00 12.00 100
1989/96 SEK 412 8.95 156
1989/96 SEK 580 11.20 460
1989/99 SEK 200 11.60 200
19889/99 SEK 1,371 Fleating 27
1985/99 SEK 20 S 12,15 20
1990/95 SEK 8 12.00 8
1990/95 SEK 100 12.00 100
1990/95 SEK 100 Foating 100
1990/00 SEK 50 Fioating 50
1890/01 SEK 40 14.27 40
1991/97 SEK 100 12.95 100
1991/97 SEK 251 12.50 258
1991/98 SEK 600 0.00 418
1961/01 SEK 834 0.00 394
1981/01 i SEK 300 12.83 300
1922/9¢ SEK 155 10.76 153
1992/01 SEK 160 0,00 158
1992/07 SEK 166 11.68 150
1993/03 SEK 22 9.00 18
1984/09 SEK 232 0.00 50
Total 3,819
1888/03 JPY 5,000 Floating 374
1988/03 JPY 5,000 Floating 374
1988/03 JPY 10,000 Floating 749
1880/05 CHF 80 7.125 455
1990/05 AUD 150 6.00 868
1980/05 CAD 200 8.00 1,063
1991/96 LUF 350 10.00 82
1982/00 LUF 1,000 8.25 234
1992/00 LUF 800 9.00 141
1993/01 use 100 Floating 748
1994/04 usD 100 Floating 746
Total 5,832
Total term subordinated debenture loans 9,651
Perpetual subordinated debenture loans
1990 SEK 200 14.46 200
1890 SEK 100 Floating 100
1830 SEK 50 Floating 50
350
1680 ush Q0 Fioating 672
1220 usb 20 Floating 149
1993 JPY 20,000 Floating 1,389
1993 DEM 25 Floating 120
1993 JPY 1,000 Floating 75
1983 JPY 3,500 Floating 262
2,667
Total perpetual suberdinaied debenture loans 3.017
Total, parent Bank 12,668
Issued by subsidiaries
Term subordinated deberiture loans
NB Kredit SEK a0 13,00 40
Total term subordinated debenture loans 40
Perpetual subordinated debenture loans
NB Hypotek SEK 250 14.05 250
NB Kredit SEK 250 14.05 250
Total perpetual subordinated debenture loans 500
Total, Group 13,208

! Refers to original Issue. The currency exposure end Interest rate on certain loans have been changed by employing currency and interest rate swaps.
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