NORDBANKEM

Financial struclure

The limits for interestrate exposures established
by the Board of Directors are divided mainly between
these portfolios.

The investment portfelio contains mainly listed
Government and mortgage bonds and Treasury bills,
but also such off-batance-sheet items as interestrate
swaps, futures and forward rate agreements (FRAs).

The investment portfolio consists of a “capital
growth” portfolio with a basically medium-term horizon
and a “liquidity portfolio” with a short- to medium-term
investment horizon. As of December 31, 1996, the total
holdings of securities in the Parent Company's invest-
ment portfolio amounted to SEX 26.8 billion. The aver-
age maturity of the investment portfolio was 2.4 years,
with an average duration of 2.1 years. The direct yield
(effective annual rate of interest) of securities in the
investment portfolio was 7.70%. Excluding SEK 5.9
billion in bonds issued by subsidiaries, the investment
portfolio at Group level totaled SEK 20.9 billion.

The marked decline in short- and long-term in-
terest rates in Sweden in 1996 significantly increased
the capital growth in Nordbanken’s holdings of inter-
est-bearing securities. At Group level, as of December
31, the growth in capital in the investment portfolio —
excluding net interest income - was SEK 1,522 M (net
income from financial operations). This substantial
growth was achieved through a careful positioning of
duration and risk exposure in both the capital-growth
portfolio and the liguidity portfolio.

The yield on the investment portfolio was higher
than the return according to the comparable Stock-
holm Stock Exchange bond index.

Interest-hearing securities

Group
: - Amortized Book Market
Dec. 31, SEK 8n cost value valus
Current assets _ o o .
“Investment portfolios 19.8 20.8 20.9
Trading portfoko . .~ 78 7.8 7.8
Hedging portfolios 1.5 1.5, 1.6
Total current assels . 291 302 30.3
* (December 31, 1995) (47.8) (47.9) (48.2)
Financlal fixed assels 17.4 17.4 18.2
_{Deqember 31, 1995) (15.0) {16.0) {15.0)
Total securities holdings " 46.5 47.6 485
. {D_e_qem_b_er 31, 19958} - (62.5) (62.9) (63.2}

Securliles classified as current assels are raported at markst value to the
extent thay ara not included In hedge accounting. The change In unrealized
results /s reported In operating resuits under the ltem Net income from
financlal operations, Securilias ciassified as financlal fixed assels arg reported
at amoriized cost, Valuatlon of Interest-bearing derivalive Instruments fs not
Includad In the table above but Is reported under Other assels andfor Other
Habllities In the balance sheet,

Financial fixed assets

A new law containing substantial changes in account-
ing regulations governing the reporting of interest-
bearing assets in financial institutions and securities
firms became effective on January 1, 1996, The major
innovations were that the law makes it possible to
classify long-term holdings of securities — in principle,

by maturity — as financial fixed assets which are to be
reported at amortized cost, while other holdings of se-
curities become current assets that may be reported at
market value with changes in unrealized gains/losses
recorded in the income statement.

Nordbanken’s “fixed assets” porifolio consists of
long-term holdings of interest-bearing securities. It
contains mainly Government bonds and mortgage
bonds,

The financial fixed assets portfolio in the Parent
Company consists of two parts: one containing bonds
issued by subsidiaries and one containing other bonds.
‘The average maturity of the portfolio was 1.9 years, with
an average duration of 1.7 years. The yield (effective
annual rate of interest) on the portfolio was 7.13%. As
of December 31, 1996, the Parent Company's total
securities holdings classified as financial fixed assets
amournted to SEK 35,9 billion.,

At the Group level, Nordbanken’s securities hold-
ings as fixed financial assets amounted to SEK 17.4 bil-
lion. The average maturity of the portfolio was 2.4 years,
with an average duration of 2.0 years. The yield (effec-
tive annual rate of interest on the portfolio was 8.07%.

At the Group level, the decline in both short-and
long-term interest rates in Sweden in 1996 created a
sustained high net interest income from the portfolio,
as well as a surplus value amounting to SEK 845 M, com-
prising the difference between market value and amor-
tized cost.

Other assets

Other assets totaled SEK 54.2 billion (52.8) and includ-
ed positive value adjustments related to derivatives and
accrued income aswell asreceivables from other banks,
Livia, company buildings and those taken over for pro-
tection of claims. Assets in the form of shareholdings
and equipment were small,

Other assets
Dec. 31, SEK Bn 1996 1995
Recelvables from banks 15.9 18.4
Bank bulldings and equipment. S 3.2 ... 83
Stocks 0.4 0.4
Livia insurance company 7.2 o ..b3
Property taken over for - : o
protection of cfaims - - 1.4 - -10
Accrued income and " . o :
prepaid expenses : . 5.2 ] 5.9
Derivative Instruments . -~ - 14.8 - 138
Other assets . 6.1 4.8
Total 54.2 52.8




NORDBANKEN

Financial Structure

Deposits

As of December 31, 1986, deposits, which constitute
Nordbanken’s most important source of financing,
accounted for 46% of the Bank’s labilities. Of these
deposits totaling SEK 161 billion, deposits amounting
to SEK 156 billion (97%) were in Swedish kronor.

Since Nordbanken’s main market consists of
Sweden and Swedishrelated companies outside the
country, few of the Bank’s customers have surpluses in
foreign currencies. As a result, deposits in foreign cur-
rencies are of minor importance as a source for financ-
ing currency lending. At yearend 1996, deposits in
foreign currencies amounted to SEK 4.6 billion,

Deposits in Swedish kronor rose 10% during the
year, mainly as a result of increased deposits from com-
panies.

Deposits
Dec 31, SEK Bn 1996 % 1995 %
Deposits in Swedish kronor
— Private Individuals 93.0 57.9 89.4 60.4
~- Gompanies 56.7 85.2 46.0 31.1
- Public sector 6.4 4.0 6.8 4.6
Total 156.1 97.1 742.3 96.1
Depaosits in foreign

currencles 46 2.9 5.8 3.9
Total 160.7 100.0 148,06 100.0

Borrowing

Borrowing in Swedish kronor

The borrowing in Swedish kronor that is required in
addition to deposits and shareholders’ equity occurs
primarily in the form of loans from Swedish financial
institutions and through issues of money market in-
struments, bonds and subordinated debenture loans.

Nordbanken’s long-term borrowing is employed
mainly to finance the operations of Nordbanken Hy-
potek and Industrikredit, Bonds outstanding at Decem-
ber 51, 1996, ekcluding retail bonds, amounted to SER
40.3 billion, with an average time to maturity of 1.5 years.

Atyear-end, the Bank’s fixed-term debenture loans
with fixed interest rates amounted to SEK 2.0 billion
and loans with floating rates amounted to SEK 0.5
billian. The total loans had an average time to maturity
of 3.4 years.

Borrowing in foreign currency

Assets in foreign currencies are financed through
borrowing in matching currencies and maturities. The
borraowing occurs as loans from financial institutions
and through issues in the international money and
capital markets. )

Nordbanken has five foreign loan programs: U.5.
Commercial Paper, Euro Commercial Paper, Canadian
Commercial Paper, Euro Medium Term Notes, and
U.S. Medium Term Notes.

Bonds outstanding amounted to SEK 3.1 billion,
with an average time to maturity of 1.6 years.

Outstanding subordinated debenture loans with
fixed interest rates amounted to SEK 3.7 billion, and
loans with floating interest rates amounted to SEK 0.7
billion with an average time to maturity of 8.2 years. In
addition, the Bank had undated debenture loans
totaling SEK 3.6 billion at year-end 1996.
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" Borrowing R -
: Swedish kranor “Foreign currency
Dec 31, SEK Bn 1996 1085 1996 1995
Loans from financial D
institutions . 17.9.:23%6 ' 27.8 319
Borrowing from B
the public 2, - -
Certificates/Commercial =i it e
papers .- -..82,0 134 - 57 04
Bonds 493867 - 31 6.4
Debenture loans g ' 6.4
Other T
Total 451
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Other Liabilities

Other Labilities amounted to SEK 88.0 billion (41.1), of
which SEK 14.0 billion in negative value adjustments
related to derivative instruments, (Compare with “Other
assets” on page 63.)

Other liabllities
Des 31, SEX Bn 1096 1995
Deferred tax [tability 1.5 1.0
Livia insurance company 7.1 5.2
Accrued costs and

prepaid Income 4.8 5.8
Securities sold not owned 2.6 11.4
Derivative instruments 14.0 12.7
Qther 9.0 5.0
Total 39.0 41,1

Shareholders’ equty

At January 1, 1996, the shareholders’ equity in Nord-
banken amounted to SEK 18.6 billion, Of this amount,
SEK 1.6 billion was utilized for payment of the dividend
approved at the Annual General Meeting in March 1 996.
At an Extraordinary General Meeting on October 23,
1996, a reduction of the equity capital in the amount of
SEK 5 billion, to be effected through a redemption of
shares, was approved. Net profit of SEX 5.4 billion for
the year increased shareholders’ equity to SEK 17.4
billion prior to the proposed dividend of SEK 1 J7billion
on 1996 operations.
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As part ofiits commercial operations, the Bank has sub-
stantial off balance-sheet commitments. They pertain
in part to such commercial products as guarantees,
letters of credit, credit commitments and the like, and
in part to financial commitments in the form of deriv-
ative instruments, The latter pertain primarily to con-
tracts to exchange currenciesat a future date {currency
forwards), contracts to purchase and sell interest-bear-
ing securities at a future date (interest-rate forwards),
and contracts to exchange interest-rate payments (swaps,
FRA’s).

Off-halance-sheat commitments

Nominal Exposure to

amounis counterparty risks
Dec. 31, SEK Bn 1906 1995 1906 1895
Guarantees 12 11 9 8
Letters of credit 3 3 0 0
Other contingent liabilities 4] 1) - -
Commerclal paper programs 4 4 2 2
Long-term credit commitments 8 11 4 5
Unutilized overdraft facllities 39 39 - -
Derivative instruments 1,263 1,053 18 20
Total 1,329 {1,121 33 35

The table above shows the nominal amounts of the
total off-balance-sheet commitments and their exposure
to counterparty risks. The nominal amounts of the
commitments are not comparable and donotin any way
constitute a quantification of the credit or market risks
associated with the Bank'’s off-balance-sheet commit-
ments, At December 31, 1996, total exposure to coun-
terpartyrisks, calculated in accordance with regulations
applicable to capital adequacy, amounted to SEK 33 hil-
lion, of which SEK 18 billion pertained to derivative
instruments

Derivative instruments

Nominal amounis
BB Currancy-related contracts
SEK Bn BB Interest-related contracts
1,400

1,200
1,000 &
800 E
600
400
200

Dec Mar June Sep Dec Mer
1994 1995 .

1996
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Derivative insttuments

The greater part of the derivative volume are customer-
refated.

The most common derivative instrument is a for-
ward coniract on foreign exchange rates. This product
is offered to a wide range of customers to hedge foreign
exchange risks. Large corporate customers are also
offered other derivative instruments.

Derivative instruments are also used to manage and
limit interestrate and foreign exchange risks in the
balance sheet, aswellas to manage Bank positions taken
to realize price gains.

Interestrelated contracts increased compared

Counterparty risks

The credit risk in a derivative contract consists of the
risk that the counterparty could default on its obliga-
tion on the contract date. The Bank then has to re-
place the contract with a comparable transaction in the
open market. The credit risk exposure in a derivative
contract is therefore measured as the contract’s cur-
rent market value (replacement value) plus a safety
margin for price or interest-rate movements during the
life of the contract. The total exposure for one and the
same counterparty is measured as the sum of all con-
tracts with a positive marketvalue. Netting of contracts
thus is not applied in calculating the Bank’s exposure.

The risk that counterparties might

Market value of denvatwe instruments

default on their obligations is monitored
continuously. To ensure high creditqual-

Dec.31, 1996, SEKM Shown in balance sheet Other ity in the derivative portfolios, counter-
o o Nominal Unrealizod  Nominal ~ Unrealizes  Parties are investigated in accordance
amovnts “amounts -~ amounts amounts with the same procedures used in ordi-
- Interest-related coniracis e nary credit approvals. Gounterparties must
Interest-rate swaps . 177,143 200 - 6,254 - 1,101 have good credit ratings and, when so
FRAs 743421 o 34 e T - required, collateral is obtained.
Interest-rate futures - 67,868 .t 3 - - The Bank is exposed to counter-
_ Options hetd RECINS G288 il 2T e - - party risk in instruments that.are traded
OF’“O”S wntten_; TR 4,667 28 - - “over the counter” (OTC) directly with a
Total: . : o B95,202 - 0 206 0 62564 -1,101 counterparty. In contrast, a clearing insti-
{December31 1995) - (699,31 {18y (11,331 {207) tution becomes the counterparty when
Equlty-related confracts T e instruments are traded via an exchange.
Options held R 20 200 230 31 The risk is managed and reduced in clear-
Options written =, .- 0.0 L0 280 - 81 ing institutions through various systems
Total: - o L O L R L 0 of ongoing settlements and provision of
{December31 1995} 0] 0 (328) ) marginal collateral. In accordance with
Currency-related contr aCtS . ' ST _ current capital adequacy regulations,
Currency Interest-rate swaps 3,412 671 " 5,239 - 185 such instruments do not require capital
Cu_rfency.f_orwatd? L 252 455 . 62 0 -7 since the counterparty risk is considered
Options held '~~~ = 8 g 0 0 to be negligible. Of the nominal volume of
Options written -~ -~~~ '3~ 0 0 0 derivative contracts outstanding, cleared
Total: S .- 255876 - T 733 5,239 - 192 contracts account for SEK 570 billion,
(December31, 1905) ' (333991) (1073 (7,818) 68  or 459%.
Total; - L. 1251128 989 11,953 - 1,208 At year-end 1996 the Bank's ex-
(December31 1995) (1 033 309) - (1,254 (19,477) (275) posure to counterparty risk in derivative

instruments amounted to SEK 18 billion,

with the preceding year-end as a result of the growth of
FRAvolume, while currency-related contracts declined,

Most of the derivative contracts outstanding are
valued in the Bank’s balance sheet and accordingly
affect reported earnings.

Deferred hedge accounting is applied for all deriv-
ative instruments that are not valued in the balance
sheet.

The value of financial derivative instruments is
affected by exchange- and interestrate movements in
the financial markets. Accordingly, derivatives affect
the Bank’s exposure to marketrisk. Managementof the
Bank's market risks is carried out within limits estab-
lished by the Bank’s Board of Directors. Exposure for
interest-rate and currency risks in the derivative area
is managed and monitored continually as part of the
Bank’s overall management of these types of risks.
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Counterparty risk in denvatwe instruments

: e Nomlnal "~ Exposure to
Dec. 31, 1896, SEK B S amewnts counterparty fisks
Class A R :
Government, municipaht[es etc a8 -
Class B r
Banks, brokerage ﬂrms, etc 574 - 15 -
Class C . '
Swedish and forelgn corpor o
C[eared mstruments : '_ _-' :

18 .-

Totai -
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Nordbanken’s ohjective in limiting and controlling its
financial risks is to manage present and future liquidity,
interest-rate and foreign exchange risks, and at the
same time dimension assets and liabilities so that the
Bank’s return on equity increases within the framework
of acceptable exposure to risk.

Nordbanken limits and controls exposure to fluc-
tuations in interest rates, foreign exchange rates and
access to financing by matching interestrate, forcign
exchange and maturity stractures for assets and liabil-
ities. The investment portfolio, which islargelyaresultof
surplus liquidity generated in banking operations, is
the only substantial exception to this matching rule.

Exposure to liquidity, interestrate and foreign
exchange risks is monitored by three risk management
groups, one within each risk-taking unit. In addition,
risk utilization is monitored by a financial risk control
unit within Group Staff Treasury and is limited by re-
strictions established by Nordbanken’s Board of Direc-
tors. These resirictions are established relative to the
Bank’s core capital and capital base.

Exposure to liquidity risk

Nordbanken’s cash management is designed to ensure
that adequate funds are available to enable the Bank to
fulfill its obligations to customers and counterparties
with respect to demand for loans and the repayment of
deposits, as well as to meet the Bank’s liquidity needs in
its ongoing operations.

Nordbanken has a number of sources of financ-
ing, of which deposits in Swedish kronor are the most
important.

Nordbanken’s high liquidity is largely due to the
stable volume of deposits from private individuals and the
weak market for loans in recent years. Other sources of
financing include the money market and bond market,
aswell as the interbank market, which is used mainly for
shortterm borrowing from financial institutions in
Sweden.

Nordbanken’s foreign financing occurs mainly
through borrowing from international credit institu-
tions, via the Bank’s commercial paper programs, and
through long-term instruments in the international ca-
pital markets. Low liquidity risks are achieved through
matching terms and conditions.

There are liquidity-risk limits for both Swedish
kronor and other currencies.

Exposure to interest-rate risks

Exposure to fluctuations in interest rates arises mainly
when there is imbalance between the interestrate
structure of assets and Habilities and their oft-balance-
sheet equivalents.
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Nordbanken limits, measures and monitors inter-
est-rate exposure: theimpact of interest-rate movements
on the value of financial positions (price risk) and on
net interest income {income risk). Interestrédte risks
are evaluated mainly by means of a sensitivity analysis
that shows the effects on income and changes in the
value of certain balance sheetitems—notably the invest-
ment portfolio — caused by a change of one perceniage
pointin interestrates over the entireyield curve, and by
using a so-called VaR (Value-atRisk) model. This model,
which is based on analysis of historical data, calculates
the maximum interestrate and price movements that
may arise, with a 99% degree of probability, during a
given period. The selected time period is the one
considered required to eliminate the risk in the posit-
ton or to liquidate it. A risk-limitation period of 10 days
is applied for the trading and liquidity portfolio and
longer periods are applied for the other portfolios. This
mode] was used to measure risk exposure in 1996. Dur-
ing 1997, limits will be established based on VaR.

The advantages of the VaR model are that differ-
ent types of risks (foreign exchange and interest-rate
risks, for example) can be treated in the same manner.
The model also recognizes the effects on a portfolio if
such variations occur, The risk in awell-diversified port-
foliois thus lower than in one thatis not diversified. The
new method of measurement is an adaptation to the
standard used internationally by banks.

VaR does notmean that the Jevel of risk assumed by
the Group changes but that the risk assumed in various
instruments and portfolios can be measured in a more
reliable and consistent manner.

The table on page 68 shows interestrate positions,
with respect to fixed-rate periods, as of December 31,
1996. The table indicates the Group’s position only as
of that given day.

Except for transactions in the trading portfolio,
the table is based on datarelated to contract terms and
does not take into account the actual results of handl-
ing various balance sheet items,

The interest-rate structure can change due to mark-
et trends and other factors. Changes in the general level
of interest rates do not affect all types of assets and lia-
bilities in the same manner or at the same time. More-
over, as a practical matter, assets and Habilities whose
fixed-interest-rate periods coincide contractually do
not have to be replaced at the same time or to the same
extent.

The reported interest positions show, in a stan-
dard form, that an increase of one percentage point in
interest rates reduces net interest income in the follow-
ing twelve months by about SEK 360 M (one percent of
a cumulative exposure of SEK 35,606 M). Taking into
account the above reasoning, however, the actual net
interest risk can be calculated to almost zero.
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Exposure to foreign exchange risks

The exposure to risks in foreign exchange is limited by
matching assets and liabilities in the same currency. In
addition, the Bank takes short-term foreign exchange
positions in its trading operations.

Foreign exchange risks are measured as the total
potential risk of loss resulting from a five-percent swing
in exchange rates, and also by application of the VaR
model, described above, This model will constitute the
base for establishing limits in 1997,

F:xed interest-rate penods, December 31, 1996

lead-lnterest-rate period N Less man o

* More than . Non-

SEKM - a_mos vt '-al_tuSmos. _B_tt;12mos. 10 2 year 2to & years 6 years repricing

Assets

'Swed[shkronor s Do N o _
Interest-bearing assetsﬂ 122,703, -, 16,809 21,914 39,533 67,274 10088 -
Trading L 4887 s - - T
Off-ba!ance-shaet Items"' s, 108272 20,618 25,278 6,786 3719 o T
Nontnterest beanng assets S s e - - . - 38,585

Total _ ipg0,012 87,327 47,492 46,319 70,993 © °10,083 . - 36,585

Fore:gncurrency D e . : o S
Interest—baarmg assets" e 18 763; 18,175 2,583 480 2,251 SR e s
Tradlng k SN : 2787 R o . R R _ . ._'_
“Off- balance sheet itemsﬂ o a5, 28_3 37,817 40,875 5,348 2,285 _'1,738__ e Lo -
Nonmterest bearlng assets T B P ER R - - e -en 3,088

Total - 116,833 © 53,792 43,458 6,828 4,546 . 2,450 - 3,989

Total assets - - 347,'7_4.5._ L9119 90,650 63,147 75539 .0 12,533 . 40,584

'Liabihﬂes and shareholdars eqmty

Swedishkronor o LT S
Interest -bearing liabilities".” 196 534_," (17,751 17,483 14,309 . 24,632 - - 1,382 00 -
“Off-balance-shest iteris? _71,656 S0 03,468 ‘28,840 13,442 ,22,086: 0’1681 .o
Nomnterest-bearmg liabifities® © et - - - s 54,794

Tota! ' 268,180 . . 31,214 46,423 27,751 - 46718~ 3,083 ' 54,794

Forelgn currancy B N TR T REREE
!nterest—baarmg Ilabllltles 29,116 13,417 :3,503
.Off-balance-sheet items?. :. ©.94,604 . 89,374 39 279

: .'Nonin'terest—bearing Habilities © .. ¢ e s -

Total o "1'2’3“720' U B2,791 _4_2,732

Total Elabllitles -_'391 910 84,005 89,_205 34

Exposura —44 165 ARt 1,445

) Cumulatlve exposure - 44 165 . .—_3_7,(_)_51_ '_-_:_35*608___ -

VThe Group's nonperform.'ng Ioans ara inciuded In the catego.'y *Nen-. ..
repricing.” :

3 Off-balance-shast ftems consfsf of dan'vatu‘vs Instruments that are used by the
Group to hadge Items In the balance sheet or fo change them In a synthalic

manngr, Amounts do not include dervative instruments In the Bank's trading :

portfolfo. Derivative instruments traded batween the de.'hg unit and Group
* Staff Troasury ere treated as If thay were external iransactlons. Tha purpose Js
ta shew the Impact of these trady Group’s overall Intsrast-rate .
exposure e S : -

ing to SEK 17,409 M. . -
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The ultimate purpose of capital adequacy rules is to
safeguard the financial stability of the banking system
by ensuring that shareholders’ equity amounts to a cer-
tain level relative to the exposure to credit and market
risks on the asset side. The rules constitute the core of
the system of controls on banks developed by govern-

Capital adequacy of Nordbanken

1995

Dec. 31, SEK Bn 1986
Capltal base 24.7 25,2
Of which, core capital 15.6 17.0
Risk-welghted total assets 210.0 175.2
Total capital ratio, % 11.8 14.4
Core capital ratio, % 7.4 9.7
Trend of Shareholders’ equity and Core capital ratio
Shareholdsrs' equity A= Ordlinary
SEK Bn dividend

ment agencies. By international agreement, the same A B=Extra dividend
rules apply in principle througout the industrialized 2 C=Redsmption
world.
The common rules for capital adequacy became
e&‘ecti.ve atthe beginning of 1990. As of January 1, 1995, 5 % Core capital
the minimum total capital ratio - the capital base as a ratlo
percentage of risk-weighted total assets—was fixed at 8%. 10
During 1996, the regulatory system was broadened re-
sulting in an increased consideration of market risks. 10
Nordbanken’s capital adequacy declined in 1996,
due primarily t6 the redemption of shares amounting &
to SEK 5 billion. At year-end, the total capital ratio §
amounted to 11.8% (14.4) and the core capitalratio was
7.4% (9.7). A strong capital base is strategically impor-
tant for Nordbanken. The diagram to the right provides 0 ‘o
aschematic development of equity and the core capital 1993 7994 1995 1986
ratio during the past four years, HEoa
Rating scales of major credit rating agencies
MOODY'S MOODYS S&P Sap IS 18CA IBCA BANKWATCH  BANKWATGH
Short-term Long-term Short-term Long-term tong-term Short-term Long-term Short-term Leng-term
Aaa A1+ AAA Al+ AAA TBW-1 AAA
p-2 Aal AA+ TBW-2 AA+
P-3 Aa2 - A2 AA TBW-3 AA
Aa3 A3 AA- TBW-4
At
A A
A3 A- A-
Baal BBB+ BBB+ BBB+ BBB+
Baa2 BBE BBB BBB BEB
Baad BBB- BEB- BBB- BBB-

= Nordbarnkan’s rating
= Change in 1956
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Legal Proceedings

D ] ordbanken is the subject of a number of lawsuits
and other disputes, involving claims for substan-
tial amounts and involving complicated legal issues.

Dissolution of centralized treasury
function accounts

In 1993 the bankruptey administrator of Capinova AB
and some of its subsidiaries filed several suits against
Nordbanken. These claims stem from centralized trea-
sury function (CTF) accounts maintained by Nord-
banken.

Capinova’s suit and the suits filed by its subsidi-
ariesare claiming a total of SEK 1.4 billion, plusinterest.
Nordbanken estimates that its net exposure, if the Bank
should lose these suits, is less than 60% of the amount
claimed because Nordbanken would become the major
creditor of the Capinova Group.

In 1993, the bankruptcy estates of NPL Bygg AB
and some of its subsidiaries filed suits against the Bank,
seeking approximately SEK 690 M, plus interest. These
suits also stem from the dissolution of CTF accounts.
The Bank estimates its net exposure, if it should lose
this suit, to be approximately SEK 570 M, plus interest.

In both the Capinova and NPL Bygg cases, the
Bank is contesting liability and considers that its cases
will probably be upheld. Decision in these cases ina
court of first instance is expected in 1997.

Commercial Paper, Gota AB

Claims have been made against Gota Bank (which was
merged into Nordbanken in 1994) and Nordbanken by
purchasers of commercial paper issued by Gota AB
which, at the time of issue, was the owner of Gota Bank.
Gota ABwas declared bankruptin 1992. The remaining
suits pertain to four cases which, in the aggregate,
involve sums not exceeding SEK 200 M, plus interest.
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The current cases are in various stages of legal pro-
ceedings.

Takeover of shares

In 1994 Yggdrasil AB filed suit against Nordbanken,
claiming SEK 3.4 billion plus interest as additional
compensation for shares in Nobel Industrier AB which
the Bank took over from Yggdrasil, a Nordbanken
subsidiary at the time of the acquisition. The Bank’s
acquisition of the Nobel shares was part of the financial
reconstruction of Nobel in the autumn of 1991. Prior to
reconstruction, Yggdrasil was a major shareholder in
Nobel. The Bank contests liability and believes that
Yggdrasil’s claim lacks merit. There maybe a decision in
a court of first instance in 1997.

Advice

In 1995, Nordbanken was sued for SEK 327 M plus
interest by a former customer who alleged that he
received poor advice in connection with his purchase of
Byggnads AB Constructa in 1990, which was listed on
the Stockholm Stock Exchange at the time. Prior to the
purchase, the customer was one of Constructa’s main
shareholders. The Bank considers that the claim lacks
merit and contests liability. There may be a decision in
a court of first instance in 1997.

Other legal proceedings

In addidon to the proceedings noted above, Nord-
banken is the subject of a number of claims in lawsuits
and other legal disputes in the course of its normal
business activities, most of which involve comparatively
small amounts and relatively uncomplicated legal
issues. Nordbanken believes that none of these dis-
putes will have an adverse material effecton the Bank or

its financial position. nEn
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The NB Cash Card test was launched during
November in Halmstad and Uppsala as well as pilot-scale
trials in Stockholm. More than 20,000 cash cards were

distributed during the first two months,

7I
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Income Statements

SEKM

CPARENT COMPANY. |

1995

Operating income
Interest income 1 21,450
Leasing income 1 -
Interest expense 1 - 12,180
Dividends recelved 2 1,145
Commission income 3 2,324
Commission expense 4 - 438
Net income from financial operations 5 865
Other operating income 6 231 :
Total operating income ' 13,424
Operating costs
General administrative costs

Personne! costs 7 -2,729

Other administrative costs 8 - 3,600
Deprectation and write-down of

tangible fixed assets 9 - 256
Total operating costs - 8,585
Profit before loan losses 6,839
Loan losses, net 10 - 1,093
Change in value of property taken over

for protection of claims 11 -2
OPERATING PROFIT 8,744
Appropriations 12 - 506
Tax con profit for the year 18 - 1,023
NET PROFIT FOR THE YEAR 4,125
Net interest income 1 9,300
Net commission income 3.4 1,883
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Balance Sheets

SEK M, December 31

PARENT COMPANY.

Note 1995

Assets
Cash and balances in

central banks 14 2,188 2,165
Treasury bills and other eligible bills 15 34,875 19,198 34,517
Loans to financial institutions 16 28,769 ©B8,954 . 42,577
Loans to the public 17 221,579 -:196,9684 ... 122,874
Bonds and other interest-bearing securities 20 28,091 44,270
Shares and particlpations 22 415 414
Shares and participations in

associated companies 23 5 4
Shares and participations in Group companies 24 7,426
Tangible assets 25 8,505 565
Other assets 26 16,323 16,367
Prepaid expenses and accrued income 27 5,862 5,472
Livférsikrings AB Livia 28 5,286 -
Total assels 351,899 276,651
Assets pledged for own liabilities 29 1,628 1,132
Other assets pledged 29 393 393
Liabilities and shareholders’ equity
Pue to financial institutions 30 55,5086 57,180
Deposits from the public 31 148,048 148,230
Borrowing from the public 32 462 637
Debt instruments outstanding 33 77,993 8,617
QOther liabilities 34 28,495 28,414
Accrued expenses and prepaid income 35 5,841 3,083
Provisions 36 1,523 893
Subordinated debt 37 10,174 10,0861
Lividrsékrings AB Livia 28 5,206 -
Total liabilities 333,249 256,925
Untaxed reserves 38 1,985
Shareholders’ squity 39

Share capital 5,375 5,375

Legal reserve 8,777 4,293

Reserve for unrealized gains -

Retained earnings 2,628 3,938

Net profit for the year 4,869 4,125
Total shareholders' equity : 18,650 ' 2 17,731
Total labliities and shareholders’ equity ‘867,593 351,809 289,703 .+ 276,651
Contingent ilabilities 40 15,161 14,333 25,230 18,971
Commitments 41 1,313,051 1,106,112 1,320,194 1,116,771
Common notes
Nonperforming loans and problem loans i8
Praperty taken over for protection of claims 19
Total holdings of interest-bearing securities 21
Capital adequacy 42
Derivative instruments 43
Assets and liabilities at fair valus 44
Assets and fiabilities in forelgn currencies 45
Geographlicat distribution of operating income 46

Net profit and shareholders’ equity under U.8, GAAP47

73




NORDDBANKEN

Accounting Principles

This Annual Report has been prepared in accordance with the Swedish Annual Repoit Act for
Financial Institutions and Securities Companies “the Annual Report Act,” with application of the
guidelines and general recommendations of the Swedish Financial Supervisory Authority.

Changes in accounting principles

New accounting principles for financial institutions
wererequired to be adopted as of January 1, 1996, when
the Annual Report Act became effective.

The following is a brief description of the changes
in Nordbanken’s accounting principles as a result of
the new regulatory system. In accordance with inter-
national practice, the immediate recognition in net
profit of gains/losses arising from extinguishment of
debt has also been adopted.

Valuation rules

In accordance with prior accounting principles, the
Bank’s holdings of interest-bearing securities and re-
lated derivatives were classified into an investment
portfolio which was primarily for long-term holdings or
a trading portfolio which was primarily for short-term
holdings. Both portfolics were carried at the lower of
cost or fair value for reporting purposes. This account-
ing results in the changes in unrealized losses being re-
corded in net profit, while changes in unrealized gains
are excluded. Changes in the unrealized losses were
reported asa component of net interestincome for the
trading portfolio and had a direct effect on the earn-
ings while the corresponding change to the invest
ment portfolio was reported as an appropriation.

In accordance with the new accounting principles,
securities which the Bank intends to hold to maturity are
classified as a financial fixed asset which is reported at
amortized cost in the balance sheet (adjusted for amor-
tization of premiums or accretion of discounts), Other
securitiesand derivatives are classified as financial current
assets with the option to value such securities at fair value
or at the lower of amortized cost or fair value. Unrealized
gains and losses are included in current earnings.
Unrealized gains cannot be used to pay dividends and
accordingly are reported as restricted reserves.

Valuation at fair values provides the most equitable
accounting for actively managed portfolios. Nordban-
ken has adopted this method for all interest-bearing
financial current assets.

Approximately one-third of the former invest-
ment portfolio was classified as a financial fixed asset.
This classification conforms with those used in the
presentation of net profit and shareholders’ equity in
accordance with U.5. GAAP.

Income statement

‘Theformat for the income statement is specified in the
Annual Report Act, The following are the most impor-
tantchangesin the presentation of the income statement.

Interest income/interest expense

The presentation of interest items has been changed
andisnot comparable with amounts reported previous-
ly. Realized and unrealized changes related to the
former trading portfolios are no longer included in net
interest income/expense but are reported in a new
heading called “Net income from financial opera-
tions.” Interest income and interest expense pertain-
ing to interest-rate swaps that are not accounted for as
hedges have also been included in this classification.

Net income from financial operations includes three
main components:

* Realized gains and losses on financial current assets
* Unrealized changesin value of financial current assets
* Foreign exchange gains/losses

The first two components were previously reported as
net interest income (items pertaining to the trading
portfolio) orasotherincome (items pertaining to other
interest-bearing items as well as shares and share-related
derivatives). Foreign exchange gains/losses were pre-
viously included in commission income,

Changed cost concept

The content of the cost concept is slightly changed.
Depreciation according to plan forequipment leased to
customers has been reclassified from net interest in-
come to costs. Costs for services related to commissions
(transaction charges, deposit and brokerage commis-
sions) are included in commission expense which is
reported as a separate income item.

Balance sheet

The format of the balance sheet is also specified in the
Annual Report Act. The presentation differs in a num-
ber of respects from the practice followed previously.
Total assets and liabilities are increased since the fair
value of derivative instruments is now reported gross in
the balance sheet, divided into positive and negative
values, instead of being reported net, Tn addition, trade
date accounting is applied instead of setilement date
accounting in the case of spot transactions in interest-
bearing financial instruments and foreign exchange
trading.

Immediate profit/loss recognition in connection with
early debt extingnishment

In accordance with international accounting practice
and effective for 1996, Nordbanken recognizes gains
and losses on the early extinguishment of own debt at
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Accounting principles

the time the debtis extinguished. These realized gains
and losses are the difference between the purchase
price and the net book value of the debt at the time of
extinguishment and reflect the market valuation of the
securities, These amounts are reported as a component
of “Net income from financial operations.”

Debtextinguishmentisreported onlyin the conso-
lidated accounts and applies to transactions which do
not qualify as hedges. A typical example is the case
where the Parent Company acquires debt securities
previously issued by a subsidiary. An eventual resale of
the security is treated as a new issue. The immediate
recognition eliminates the future amortization of the
difference between the nominal value and the book
value of the related assets and liabilities.

Restatement of prior periods

In accordance with recommendations from the Swe-
dish Financial Accounting Standards Council, com-
parative amounts for prior periods have been restated
in accordance with the new accounting principles . The
net effect of the changes to shareholders’ equity and
the effects on operating profit, by quarter in 1995 are
presented below.

Consolidated accounts

The consolidated balance sheet is presented in accor-
dance with recommendations from the Swedish Finan-
cial Accounting Standards Council. :

The Nordbanken Group includes the parent com-
pany, Nordbanken AB (publ), and those companies in
which the Bank has more than 50% of the voting rights
{for a list of these, see the specification to Note 24).
Companies taken over for protection of claims are not
included in the consolidated accounts, The accounts of
Livfdrsikringsbolaget Livia are included in the con-
solidated accounts in a condensed presentation. Livia
operates as a mutual insurance company. The entire

SEK M

Shareholders’ equlty as previously reported
Decemper 31, 1994 16,508
Cumulative effect of changes In accounting principles 274

Adjusted balance, January 1, 1995 16,782
Shareholders' equity as previously reported
Dacember 31, 1295 18,643

Cumulative sffect of changes in accounting principles 7
Adjusted balance, January 1, 1996 18,650

surplus from the lfe insurance operations accrues to
the policyholders as bonuses and accordingly cannot be
appropriated by the parent company. See Note 28 for
specific information about Livia.

Shares in subsidiaries have been eliminated using
the purchase method.

The earnings of acquired companies are only
included in the consolidated income statement for the
portion of the year each respective company belonged
to the Group. The earnings of divested companies are
excluded in the consolidated income statement,

AB Industrikredit was acquired in its entirety on
March 1, 1996, Since the company’s net result at that
time was negligible, its income statement was conso-
lidated from January 1, 1996. The negative Group
goodwill arising from the acquisition, SEK 290 M, is ac-
creted into earnings over three years according to plan.

Nordbanken uses the current method when tran-
slating the financial statements of foreign subsidiaries
into Swedish kronor. This means that the assets and
liabilities of foreign subsidiaries have been translated at
the year-end exchange rate, while income statements
are translated at the average exchange rate for the year.
Transkation differences are charged or credited direct-
ly to the shareholders’ equity of the Group.

Reporting of business transaciions

Business transactions are reported at the time that risks
and rights are transferred between parties. This means
that trade date accounting is applied for transactionsin
the money and bond market, stock market and curren-
cy market.

Deposit and lending transactions, including re-
purchase agreements, are reported on the settlement
date.

Assets and liabilities are reported separately in
most cases. The netting of assets and liabilities is, how-
ever, used if a statutory right to offset the commitments
exists and settlement occurs simultaneously.

Receivables and payables arising from the sale and
purchase of securities are also reported net in those
caseswhere the transaction is settled through a clearing
house,

Repurchase agreements

A repurchase agreement transaction is defined as an
agreement covering both the sale of assets, normally an
interest-bearing security, and a subsequent repurchase
of corresponding assets atan agreed price. Theseagree-

Full year 1995 .

SEK M 1998 4th Q. grd Q. 2nd Q. 1stQ
Operating profit as previously reported. 5,904 1,350 1,437 1,901 1,218
Adiustment items

Market valuation of financlal cutrent assets" 500 220 356 27 © =103
Debt extingulshment

— Net interest income 414 111 11t 97 95
— Net Income from financial operations -72 - 26 - 24 -1 -1
Total debt extingulshment 342 85 87 86 84
Operating profit in accordance with new accounting principles 8,746 1,855 1,880 2,014 1,197

1 included in net Inceme from financlal operations.
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ments are reported as loan transactions with no effect
on securities holdings. The assets are reported in the
balance sheet of the transferring party and the
purchase price received is reflected as a liability. The
receiving party reports the payment as a receivable due
from the transferring party. The difference between
the spot price and the subsequent future price is
considered interest and amortized over the term of the
agreement,

Assets transferred in repurchase transactions are
reported under “Assets pledged for own liabilities.”

Financial fixed assets/current assets

Loan receivables and securities holdings for which
there is an intent and ability to hold until maturity are
financial fixed assets. The Bank’s loan receivables are
reported as such. These are reported in the balance
sheet at unpaid principal balance after deduction for
incurred and possible loan losses and provision for
LDC risks. See the section on problem loans and loan
losses.

Securities which are classified as financial fixed
assets include shares held for strategic business pur-
posesaswell as certain interest-bearing securities which
are managed in a separate porifolio and which are
classified as such from the date of acquisition. These
securities are carried at acquisition value/amortized
cost after consideration for any permanent declines in
fair value, Reclassification of securities between finan-
cial fixed assets and current financial assets is allowed
only under limited circumstances. The effect on the
earn-ings must be disclosed in the notes to the financial
statements if any reclassifications are made,

Other securities are reported as financial current
assets. All securities which are actively managed are
valued at fair value with the exception of financial
instruments which have been accounted forasa hedge.
(See hedge accounting below), This classification in-
cludes all interest-bearing securities as well as equity
securities included in the trading operations.

Capital investment shares held pursuant to the
regulations in the Banking Business Act, Chap. 2 § 15a
are reported at the lower of cost or fair value,

Hedge accounting
Holdings of financial instruments which are used to
hedge are not valued at fair value in the accounts and
the related unrealized gains and losses are deferred.
No effect of changes in the fair values of a hedging
instrument is reported if the related unrealized gains
and losses are of substantially equal amounts, A net un-
realized loss is, however, reported in current earnings.
Hedge accounting with deferral of unrealized
gains and losses is not used to cover the exchange risk
when the hedged asset or liability and related hedge
instrument are denominated in a foreign currency.

Assets and liabilities in foreign currencies
Assets and liabilities in foreign currencies are tran-
slated using the average of the buy and sell rate for the
respective currency at year-end. Holdings of foreign
currencies are also translated using this rate,

Forward positionsin foreign currencies are valued

Accountling principles

at the current rate for forward contracts with the
equivalent remaining maturity.

When currency-related derivative instruments are
used for hedging purposes, the hedging instrument
and the related hedged asset or lability are translated
using the year-end rate.

Reporting of problem loans and property taken over
for protection of claims

Notes 18 and 19 provide an overview of “problem
loans,” that is, loans with interest deferments and non-
performing loans as well as assets acquired for the
protection of claims. The following paragraphs define
these concepts and describe the accounting principles
applied in each case.

Loans with interest deferments refer to those cases
where interest rates have been lowered after renego-
tiation to enable borrowers with temporary payment
difficulties to improve their situation. Concessions are
normally granted on the condition that the borrower
will repay the deferred amount at a later date, The re-
ported volumes refer to loans of at least SEK I M on
which the interest rate has been lowered to less than
market level, which in this context means equal to or
lower than the prevailing cost of financing. Loans with
negotiated interest defermentsare notreported asnon-
performing.

A receivable is reported as nonperforming if the

interest, principal or overdrawn balance is more than
60 days past due or if other circumstances give reason
for uncertainty as to repayment of the receivable and
the value of the collateral does not cover the amount of
the principal and accrued interest by a comfortable
margin. .
When areceivable is classified as nonperforming it
is transferred to cash-based interest accounting, Accru-
ed interest income is thus no longer included in
earnings and amounts related to earlier accruals are
reversed. Accrued interest carried over from the pre-
vious year is reported as a loan loss.

Nordbanken may take over pledged property to
protect claims or may receive property as payment for
claims. This property must be divested as soon as pos-
sible, and not later than the date when this can take
place without loss to the Bank.

Property taken over is specified in the balance
sheet under the headings real estate, shares and other
assets, These assets are valued at the lower of cost or fair
value of the property. In the case of real estate that has
been taken over, the fairvalue consists of a conservatively
appraised market value less selling costs,

Loan losses

Receivables are reported in the balance sheet after
subtracting incurred losses and write-downs for possi-
ble losses.

Incurred losses (charge-offs) are those losses whose
amount is regarded as finally established or highly
probable because a bankruptcy administrator has pro-
vided an estimate of the percentage of assets to be dis-
tributed, creditors have accepted a composition pro-
posal, or claims have otherwise been modified.

Write-down for a possible loan loss is made if the
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value of the collateral does not cover the loan amount
on a nonperforming receivable and the repayment
capacity of the borrower is not expected to improve
sufficiently within two years, The receivable is written
down to the amount that the bank is expected to re-
cover, after considering thevalue of the collateral. If the
collateral is an asset with a market quotation, valuation
is based on the quoted value, otherwise on the estima-
ted market value, If the collateral consists of property
mortgages, the underlying property value is appraised
using the same methods as with properties taken over
for the protection of claims.

For most consumer loans, the necessary loss pro-
vision is caleulated after a collective valuation based on
historical loss trends for various categories of loans
(home mortgage loans, other secured loans, salary
account loans and other unsecured loans}.

Provisions for LDG loan losses are made based on
estimated market value.

Provisions for loss risks on loan guarantees out-
standing is reported under “Provisions” in the balance
sheet. In estimating the costs to redeem extended
guarantees, the value of existing recourse rights are
taken into account.

Depreciation

Furniture, fixtures and equipment

Furniture, fixtures and equipment are depreciated by
20% annually on a straightline historical cost basis,
with the exception of PC-equipment for which the de-
preciation rate is 83%.

Equipment leased to customers

Equipmentleased to customersis depreciated based on
the terms of the individual lease agreements. The de-
preciation is calculated using a conservative estimate of
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the residual value at the end of the lease. Additional
write-downs of equipment leased to customers which
are required due to the leasee’s inability to pay are also
reported as depreciation of leased equipment.

Buildings

Buildings are depreciated at the maximum amount
allowed for tax purposes which corresponds to the esti-
mated useful life of the buildings. Depreciation of ex-
cess values of buildings resulting from the use of pur-
chase accounting is calculated at varying rates based on
the remaining depreciation period for tax purposes.

Pension costs

The operating profit includes pension costs which are
comprised of actuarial-based pension costs, including a
special wage tax on obligationswhich are guaranteed by
the Bank’s pension fund as well as pension premiums
paid to third parties. The actuarial pension costs on
obligations guaranteed by the Bank are offset in the
pension adjustment which is reported under appro-
priations. Pension benefits paid, special wage tax on
pensions and contributions received from or contribu-
tions made to the pension fund are also included in the
amount reported under appropriations.

Net profit and shareholders’ equity under U.S. GAAP
The consolidated financial statements of the Bank have
been prepared in accordance with generally accepted
accounting principles in Sweden (Swedish GAAP) which
differ in certain significant repects to generally accep-
ted accounting principles in the United States (U.S. GAAP).

See Note 47 for a summary of the effects on con-
solidated net profit and shareholders’ equity asaresult
of applying these principles. "o
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Notes to the financial statements

Note 1 Interest income, leasing income and interest expenses

{PARENT COMPANY

BEKM 1996

Interest income

Loans to financial institutions 1.473 1,759
Loans to the public 23,353 13,076
Interest-bearing securities
Current assets 4,135 4,737
Financial fixed assets 770 1,878
Other assets 0 a
A. Total Interest Income 29,731 21,4507
7 Of which, Group companies SEK M 4,285 (SEK M 3,718)
Leasing income
Leasing income 1,065
Depreciation according fo plan on equipment leased to customers? o 741 - 702
B. Net leasing o B20 363
2 Included I the ftem "Depreciation and write-down of tangible fixed assefs” ' :
Interest expenses
Dus to financlal institutions - 2,611
Dsposits from the public - 7,887
Debt instruments outstanding - 6,763
Subordinated debt - 832
Other Habiitles - 520
C. Inferest expenses - 18,613
% Of which, Group companias SEK 310 M (264)
Net interest (Total A+B+C) 11,481
Average interest rate on joans/deposits
Loans to the public el
Average valume, SEK M B 238,698 "1 214,744 139,241
Avorage interest, % Th8.88 10.87 9.80
Deposits from the public o
Average vofume, SEK M 163,440 - 149,954 153,567
Average interest, % Lo :3.90 5 5,26 5.16

78




NORDDBANKEN

Notes to the financial statements

Average balance, Group TR =L S o 1995
Average balance Interest - Average balance  Interest
: SEKM V% SEK M %
ASSETS L SR
Loans to financial Institutions o _21_.2_99 - SBB0L 21,038 7.00
in Swedish kronor 12,289 - AL - P-4 RTINS 11,208 10.03
In foreign currencies - 8310 So3,890 9,831 3.55
Loans to the public 238,598 0 9887 214,744 10,87
in Swedish kronor 1 208,692 ©,88 182,272 11.56
In forelgn currencies . ..28,908 RN < -l R 32,472 7.05
Interest-bearing securities . B7,904 . U842 10 62,864 7.80
Other interest-bearing assets 2..89,229 0 L 1B 43,938 0.83
Total assets " 857,080 L7800 342,585 878
LIABILITIES AND SHAREHOLDERS' EQUITY S i
Due to financial nstitutions . 50,328 . 856 44,534 5.86
In Swedlsh kronor FATTAG464 N e D RROT 11,622 8.36
In forgign currencies 30,859 az,912 4.98
Deposits from the public 153,440 149,954 5.26
in Swedish kronor 147,401 - 141,679 5.27
In foreign currencies 5,088 - 8,275 5.06
Debt instruments cutstanding 87,083 - 74,947 2.02
In Swedish kronor 80,712 - 65,546 9.67
In forelgn currencles 6,321 - 9,401 4.52
Suberdinated debt 8,794 89 - 11,931 6.97
In Swedish kronor Sn3,008 1042 4,119 i1.1g
In forelgn currencles 8,898 CB2B 7,812 4,75
Other liabilities 87,122 088 43,086 1.21
Tota! liabllities Bar,7iz o aEs 324,452 5.74
Shareholders’ equity 19,318 SRR 18,133
Total liabilities and shareholders' equity . 5"_5_7?930_ i X1 I 342,685 5.43
Overall Interest margin, % L 299 " 3.35
Interest margin, % 2,72 3.04
Note “public” Is defined as private individuals, non-financial corporations and public sector.
Dividends received
PARENT COMPARY..

1996

SEKM 1985
Shares and participations MR £ - T 63
Shares and particlpations in associated companies AT 9
Shares and particlpations in Group companies REREEAT 1,073
Total g2 1,145

Commission income

EK L

Payment transfers
Lending

Deposiis

Guarantees

Securitles

Other commission Income

Total

Commission expenses

. PARENT GOMPANY. =
SEK M 1996 6 1995
Payment transfers - 441 - 387 - 387
Securities =32 - 18 - 16
Other commission expenses ‘ -81 7. - BB - 35
Total -~ 534 - 459 - 438
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Net income from financial operations

ARENT-COMPARY i

SEKM

1986 .- 1995
Realized gains/losses ROREENI N R
Interest-bearing securitles and other interest-related instruments - 88 - - 284 .- 883 O - 262

Debt extingulshment L.<Bds - 51

263 © -a3s U893 T a2

Unrealized gains/losses _ P e L
Interest-hearlng securitios and other interost-related Instruments S B82 856 971
g2 L 856 971
Foreign exchange gains/iosses ' -"282 s ; 157 156
Total 1427 678 865

Other operating income

SEK M

1895
Divestment/write-down of other shares I | B 145 145
Divestment of shares and participations, group companies : j_:' R A - -
Divestment of propertles B = Y AR 129 0
Operating net Income from properties taken over for protection of claims . ...g5 1\ 44 -~
Incorne from property SR § P 112 0
Insurance compensation SoTe - -
Other S B3 130 86
Total 478 560 231

Personnel costs

SEK M
Balaries and fess (specification below)

1872 1,641

Pension costs (specification below) Zq2g v - 102 -91
Social Insurance contributions 2861 -628 - 678
Allocatlon to profit-sharing foundation B | L R - 100 -~ 94
Other personnel costs . rBe. - 337 _ -326
Total “2846 . - -2,047 - -2,720
Salaries and feas: R
To Boards of Directors and senior executives Coom 40 -35 U -25
To other employees In Sweden =1,830 - ~1,738 v~ 1,611
To other employess outside Swedsn L2 -7 o -5
S:1872 0 -1,780 C-1,84
Pension costs: p S :
Actuartal pansien costs em 108 -84 -85
Pension premiums G 38 5 -8 BV -6
G128 102 L - 91

Actuaria! pension costs Include an increment for speclal wage tax. Actual tax paid is reported among apprapriations, under the item
“Pension adjustment.”

The total pension costs for the year with regard to Board members, presidents and vice presidents, amounts to SEK 19.6 M {of which,
Parent Company SEK 13,7 M). The corresponding cost for pensions for former Board members, presidents and vice presidents amounts to
SEK 12.5 M {of which, Parent Company SEK 10.8 M).

The Group’s total pensien obligations regarding the above amount to SEK 276.8 M, of which SEK 211,8 M pertains to former aexecutives,
The correspanding obligations for the Parent Company amount to SEK 244.8 M and 3EK 195.9 M (see also Note 3a).

Remuneration te Board of Directors

The Chairman of the Board recelved a fixed fes of SEK 875,000, When Jacob Palmstlerna jolned the Board of Nordbanken, his pension
payments from Skandinaviska Enskilia Banken were reduced. Compensation for this s pald to April 1999, During 1988 SEK 820,992 was
paid by Nordbanken,

The Vice Chalrman received a fee of SEK 360,000, Other Board members not employed by Nordbanken each received SEK 85,000 and
remuneration for Board meetings. These Board members also received remuneration for participation in committes mestings. Total
remunsration to Board members was SEK 3,456,520 In 19986,

There are no comrmitments for severance pay, penslons or similar compensation to the mambers of the Board, whe are not employed hy
Nerdbanken, including the Chalrman and the Vice Ghalrman.

Remuneration to Group Management .
The salary terms for Group Managsment are developed by the compensation committes and approved by the Board of Directors.

The President was pald a salary of SEK 3,748,756 during 1996. Nordbanken also provided a residence and & company car, Satarles
totaling SEK 19.4 M were paid to the 12 Executive Vice Presidents who belonged to Group Management during 1996, These executives
were also entitled to a company car and in one cases a resldence was provided.
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For the variabla partion of salarias, SEK 4.1 M was allocated in 1296, of which SEXK 780,000 for the President. Distribution is based on an
earnings-related compensation and an Individual goal-related remuneration. The earnings related ramuneration can amount to a maximum
of 12% of the basic salary. The goal-related remuneration can amount to a maximum of 12% for the President and 8% for others.

In accordance with the employment contracts of these senior executives, salary during the notice period befere termination and with
regard to severance pay may not total more than 24 months' salary and must bs reduced by the salary emount that the executive receives
as a result of any other amployment during the perlod of payment.

‘The President Is entlfled to retire with a pension at age 57 and Exscutive Vice Presidents at age 60. Up to 65 a pension equal to 75% of
the pansion-entitled salary is paid and, thereafter, a maximum of 60%. The caloulated o'd-age pension for the Presidant In accordance with
the Bank’s occupational pension schemes, Including the ATP and AFP supplementary pension schemes, amounts ta 33% of the salary. For
Exacutive Vice Prasidents, the corresponding amount is & maximum of §0%.

Loans to senior executives
At year-and 1996, loans totalling SEX 7.7 M were outstanding to senior executives, of which SEK 0 to the Presidani and SEK 0.2 to the
Exacutive Vice President and Deputy CEO and SEK 7.5 M to other central board members.

Average number of employees in Group

Rocalculated to full-time equivalents 1995
Nordbanken 6,619
Nordbanken Fastigheter 39
Nordbanken Finans 218
Nordbanken Foretagskredit 6
Nordbanken Hypotek 81
Industrikredit -
Nordbanken Kapitalférvaltning 75
Nordbanken Kredit 19
Qther companies 69
7,124

Of whom, women 3,955

men 3,169

Of which, outside Sweden 21

The Information on distrioution of personnel and salaries by country stipulated in the Act on Annual Reports In Financlal Institutions and
Securities Companles is not included in this printed Annual Report. 1t can be obtalned upon request from Group Accounting and Control
Staff.

Other administrative costs

4 PARENT COMPANY .

SEKM

1985
Compensation to Sweden Post - 1,200
Computer cosis ¥ - 519
Rents and other costs of premises - 595
Pastage and telsphone - 379
Marketing costs - 162
Property costs =1 o]
Other costs C-935% . - B17 - 745
Total ~'3,870 1 -3,816 - 3,600
1) Refors to computer operations, servicing, maintenance and consultants. _
2) Includes a provision for EMU costs of SEK 120 M
Deprecation and write-down of tangible fixed assets

R ‘BARENT-GOMPANY &

SEKM 1985

Furnijure, fixtures and eguipment
Equipment leased to customers"
Buildings

Total

20f which, write-downs (loan fosses) SEK + 1M (- 1).
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Notes to the financial statemenis

Loan losses, net

SK M

S GROURLL

R T PARENT COMPANY:
1995 1 :

U 1996 -
Loans to the public N
Write-downs -1,860 - . -2,408
Recoveries R 1,210 : - 1,157
Total 2680 . - 1,251
Specifications P
Individually appralsed raceivables RN I
Losses incurred during the year L rEeA28 -2,727
Amount of previous provisions used during the year 21,848 - 2,486
The year’s write-down for possible loan losses cees 2990000 1,730
Recovery of previaus incurred losses e H187 138
Reversal of previous provisions to reserves o882 965
Year's costs for indlvidually appralsed receivables, net - '~_350___' - 867
Racsivables appraised by category R
Wrlte-downs on losses incurred =315 - 418
Recovery on previous incurred losses Seled s 51
Reversal/provision to reserves for possible loan losses =485 - 2
Year's costs for receivables appraised by category, net L - 298 R - 365
LDC loan risks SRR
MNet cost for the year R 0
Cantingent liabifities
The year's net cost for redemption of guarantees and T CLET
other contingent ltabilities Con-2 - 18 RTINSl RS - 19
Total Tiiese - 1,261 SUe 506 L - 1,003

Change in value of property taken over for protection of claims

SEK M

Realized change in value
Real estate taken over
Other property taken over

Unrealized change in value
Real estate taken over
Cther property taken over

Total
Appropriations

SEK M

Appropriations

Change in depreciation In excess of plan, equipment
Shareholder contribution

Allacation to profit equalization resaerve

Group contributions recelved

Group contributions provided

Qther allocations

Pension adjustment
Actuarial pension costs
Penslon bensfits pald

Allocations/compensation
Spaclal wage tax
Miscellaneous

Total c. 172
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Notes to the financial statemenis

Tax on profit for the year Note 1i

i PARENT GOMPANY - J © 0 |

SEK M
Income tax
Deferred tax

Total

Income tax pertaining to prior years SEXK 25 M, Group, and
SEK 13 M (- 1), Parent Company

Cash and balances with cenlral banks Note 1«

' PARENT.COMPANY i I . |

Current assets
This item includes cash and funds available on demand with the Central Bank of Sweden,

Treasury bifls and other eligible bills Note 1¢
e T L T NDARNT COMPANY - B
SEK M {998 } . 1988
Current assets T
Eligibla governmaent securitfes 114,058 1 32,141 31,783
Other eligible securitios RN e 0 0
14,0597 32,141 31,783
Financial fixed assets B N
Eligible government securities L. B,258 2,734 2,734
Other eligible securltiss SHITES (AN 0 0
~ 5,256, 2,784 2,734
Total 19,815 34,875 34,517
Maturity information
Remaining maturity (boolk value) i
Maximurm 1 year C2,786
1 - 5years 1,723
5 -10 years 2,684
More than 10 years o240
Total 18,315 - .
Average remalning maturity period, years R
Information about issuer category, is provided in Nots 21 '
Loans to financial institutions Note T1¢
i S— — — - — ——— .. P e e e ot Y S S 3PA_H_ENT GOMPANY. m

SEK M - 4998 . 1995 1996 1995
Financlal fixed assets TR .
Central Bank of Sweden SRR 94 B 94
Cther Swedish kanks ‘ 6,224 6,338 : . 6,320
Foraign banks +o8,698 000 11,916 o 11,841
Cther firancial institutions [ egesrc 10,422 L 98,277 ;24,322
Total 19,760 - 28,769 83,954 1 42,677
Of which Group companies, stbordinated RS L -
other 14,383
Maturity information
Remaining maturity (book valus) e e
Payable on demand C 8818
Maximum 3 monihs '1_1,2_7_? :
3 months - 1 year 4,868
1 year - 5 years e
More than 5 years DR
Total - 19,760
Averaga remalning maturity period, years 04
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Notes to the financial statements

Loans to the public

SEKM

1096 1995 1098 1995
Financlal fixed assets L I
Total 256,527 221,579 ©. 126,964 ' 122,874
Group companies, subordinated Dl T -
other 2,847
Maturity information
Remaining maturity (book value} S
Payable on demand LoLoest
Maximum 3 months 66,354
3 months - 1 year 108,884 79
1 year - 5 years 79,591 ~ 1,547
More than 5 years 1,437 T
Total 256,527 126,954 -
Average remalning peried, years L 080

Nonperforming loans and problem leans

SEK M

1996 1995 1996 - 1995
Nonperforming loans with interest reported on R R
accrual basisY et} 189 e -
Nenperforming ioans with interest reported on cash basis 7,359 8,444 5,908 8,016
Less reserve for possible loan losses -56,128 - 6,290 24,635 - 5,894
Net nonperforming loans 2,231 3,154 1,274 2,122
Loans with interest deferments 88y 711 559 705
Total problem loans 3,120 3,865 1,833 2,827
Return on problem loans BT
Amount booked, SEK M 236 293 A0 190
As a percentage of volume (annual averagss) CeT7 7.0 440 6.0
Return on SEX leans, % 98 11,5 87 11,7
Reserve for LDC risks changes _ 834 780 B34 780
Recelvables included in LDC reserve 2,151 1,012 S ) SO 1,912
Less reserve for LDC risks - 498 - 619 S 498 - 619
Net 1,833 1,293 171,633 1,293
LDG reserve related to guarantees Cen e ST
reported as provisions (Note 36) REREE - R 141 141

" Refers to nonperforming foans en which the value of collateral covers the receivable princlpal and accrued interest by a comfortable margin.

Property taken over for proiection of claims

SEK M

PARENT GOMPANY &

'16 - 896 - 1995

Gurrent assets Lol IR
Book value . : RRTIR
Buildings and land (specifiad below) 1,355 - 1,017 % R 3
Shares and participations IR o 18 SRS 18
Other RS 0 D 0
Total 477 1,035 8. 21
Net return ‘ '
Buildings and land o O

Rental income 188 . 102

Operating costs -84 - 58

Operating net income SN 44

Total e85 44
As a percetage of average book value i o '

Bulldings and land AT . 6,5
Shares and participaticns : Pien -
Other property taken over . = -
Total 4.3 6,4
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Specification of real estate taken over for proteciion of claims

GROUP
B_onk value o F_air value

SEK M 1998 1995 B 1995
Property in Sweden 1,080 1 697 721
Property outside Sweden w328 320 320
Total h888 0 017 1,041
Specification by category kR
Apartment buildings LT

Stockholm, Géteborg and Malmé regions 258 282 288

Rest of Sweden [T <Y SRR 59 65
Office and business properties AR

Stockholm, Géteberg and Malmd reglions 29 180 186

Rest of Sweden S48 29 29

Outside Sweden R0 320 320
[ndustrial and warehouss properties S

Stockholm, Géteborg and Malmd regions Ay 64 66

Hest of Sweden STAS 80 B4
Other properties o ol

Stockholm, Goteborg and Malmd reglons L2 - -

Rest of Sweden = 3

Outside Sweden I T -~
Total 1,385 - 1,017 1,041

Book No. of B .:_B;do.k valﬁé o Direct

Key ratios, Dec. 31, 1996 o value o properties o SEK!__mf Aor return, %
Apartmant bulldings Liiees 92 6.1
Oifice and business properties i T4B 34 5.1
Industrial and warehouse properties Coiad88 52 6.1
Qiher properties g s 9 -
Total 1,355 187 53
? Rentabls fioor space

Property holdings are appraised by the Group's specialized property appraisal organization or other appralsers working on lts bghalf. A
location price analysls Is applied in valuation, with use of the net capitalization method and/cr area method, supplemented by the return
method, with analysis and valuation of the payment tlows the property holdings are expected ta generate during a five-year perlod. The
market value of the propertias amounted to SEK 1,372 M. Writa-downs of S8EK 9 M {21) were made on properties.

During tha year, 45 propertios were acquired, of which 15 threugh acquisiiion of shares and convertibles in real estate companies in a
total amount of SEK 596 M. A total of 32 proparties were scld for SEK 92 M, with a capital gain of SEK § M.
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Note 20  Bonds and other interest-bearing securities

' PARENY COMPANY &

SEKM . 1986 1986

i 1996 it 1985
i Current assets B BRI
Issued by other lenders .o 16,180 15,794 222,671 0 20,851
s = o = —
i ;16,180 0 15,794 20,851
Financial fixed assets R R
llssued by ather lenders C2,114 12,297 23,419
CAzI14 L 12,207 23,418
Total book value 28,2_44 - R 28,091 44,270
Of which, listed securities pB24d . 28,001 44,270
: Of which, Group companles, subordinated . 980
i other 21,048
' Maturity information
Remaining maturity (book value)
Maximum 1 year . :éé,psﬁ o
1- 5 years - 0-B,088 0
5-10 years SlTen .
More than 10 years EEE -
Total 23’244 i
Average ramaining maturity period, years '_'1;7
Note 21 Total holdings of interest-bearing securities, Notes 15 and 20
SEKM . 1806 . E 1995 1995
Current assels R
Eligible governmant securities, stc. - 14,059 32,141 31,783
Bonds and other eligible securities . 16,130 15,794 20,861
Total 80,489 . 47,935 52,634
Financilal fixed assets LA
Eligible government securities, etc. 5,266 2,734 2,734
Bonds and other eligible securities ) 12,114 0 12,297 23,419
Total . 47,370 0. 15,081 26,153
Total book value ATs59 62,966 78,787

Total face value* 44972

Difference between book and face value: (PSR
Higher book value
Lower book value

Net

* Face value is the settlament amount on the maturity date.

Maturity information
Remaining fixed-interest period (book valuea) R
Maxtmum 1 year ©1 24,866 -

1- 5§ years 19,789 -
5-10 years 2,774 .
More than 10 years e A30
Total | 47,559
Avsrage remalning fixed-interest perlod, years Y
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GROUP . PARENT COMPANY
SEK M 1995 1998 1995
ISSUER CATEGORIES SRR
Current assets
Book value
Swedish Government 31,451 31,093
Swedish municipalities 890 880
Swedish mortgage institutes 13,603 16,5660
Other Swedish issuers
Nonfinancial companies - -
Financial companies 1,121 4,221
Forsign governmeanis 392 392
Other ferelgn issuers 678 678
Total 47,635 52,634
Fair value
Swedish Government 31,451 31,083
Swedish municipalities 680 620
Swedlsh mortgage Institutes 13,866 15,560
Other Swedish issuers
Nenfinancial companies - -
Financial companies 1,121 4,221
Fereign governments 392 392
Other forelgn issuers 878 678
Total 48,198 52,634
Amortized cost ek
Swadish Government 21206 - 31,118 30,764
Swedish municlpalities a0 689 689
Swedish morigage nstitutes Ci11,947 13,725 15,584
Other Swedish Issuers N
Nonfinanclal companies ST ;T4 SEns - -
Financial companies 1,827 899 4,620
Forelgn governments w260 " 3g2 392
QOther foreign issuers 41,082 0 678 678
Total 129,108 0 47,501 52,127
Financial fixed assets e
Book value/amortized cost R Vol
Swadish Government 5201 2,676 5,201 2,676
Swedish municipalities BB 68 B 58
Swedish mortgage institutes 211,837 12,278 30,178 : 22,400
Other Swadish Issuers AR L
Nonfinancial companiss 216 - 19
Financiai companies NI -
Total 18,031
Of which, subordinated {debentures) -
Fair value
Swedlsh Government 2,719
Swedish municipalities 56
Swedish mortgage Institutes 12,243 23,171
Other Swedish issuers
Nonfinancial companies 19 19
Financial companles L84 - -
Total ~48,215 0 15,037 25,965
Of which, subordinated (debentures) L e - 1,009
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Note 22  Shares and participations

i | SEK M

FAHENT. COMPANY

f 1985

i Gurrent assets e
Shares inventory in brokerage business T2 ] 1 1
Shares taken over for protection of clalms S b 18 18
Other shares 2128 123 123
24y 142 142

Fixed asseis R
Other shares and participations? L 195 0 273 272
Total Cas2 415 414
OF which, listed securities et 121 121
unlisted securities LoniBRY 294 293
Total BT - 415 414

" For specification, see page 101,

Shares and participations in associated companies

SEK M
Fixed assels
Othar

Total
Of which, unlisted securities

For specification, see page 101.

Note 24  Shares and participations in Group companies

i PARENT: COBMPANY
906 i 1995

e i

Fixed assafs

Shares, financial Institutions 6,214
Other 1,212
Total o 7428
Of which, unlisted securities 40361 0 7,426

For specification, see page 102.
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Tangible assets

SEKM

1 PARENT-COMPANY

1996 - 19985

Current assets L 3
Fixed assets - B04 562
Total | 1509 . 565
Current assets AR RN
Buildings and land, taken over for protection of claims” o 1,856 1,017 3
Fixed assots o :
Equipment SR
Acquisition valus, January 1 1,561 - 1,393 1,316
Purchases during the year Coi2eT 380 363
Divestments/disposals ..-176 -212 - 208
Deprecation according to plan for the year e 2910 - 265 - 254
Accumulated depreciation during the year co T

divested/dispesed equipment Cne 183 188 188
Accumulated depreciation according to plan in prior years LLAgBTLL - 904 - 846
Planned residual value SRRF- < Pt 580 556
Excess depreciation during the year o -8
Accumulated excess depreciation In prior years . ) Pt R -
Book value, net e 533 B 580 e dog 548
Equipment leased to customers S . i
Acquisition value, January 1 ‘8,053 - . 5,966
Purchases during the year 2,813 - - 1,496
Divestments/disposals =1,458 - - - 1,407
Deprecation according to plan for the year =742 . - 702
Accumulated depreciaticn during the year R

divested/disposed leasing items S o914 - 971
Accumulated depreciation accerding to plan In prier years -1,884 .. - 2,153
Write-downs/recoveries for possible loan losses RS 1
Accumulated write-downs for possible S

loan losses in prior years =4 -5
Resldal value after deprecation according to plan and write-downs¥ . 5394 3 4,167
Buildings and land, own premises o
Acquisition value, January 1 2,986 - 2,346 12
Purchases during the year - 235 - 784 -
Divestments during the year =233 - 144 -3
Deprecation according to plan for the year 45 - 44 -2
Accumulated depreclatlon in excass of plan : R

during the year on buildings sold C 2 ] i1
Accumulated depreciation in excess of plan In prior years - 245 -212 -
Planned residual value/book value L2719 ! 2,741 &
Tax vaiue 2,435 2,074 4
% For speclfication and Information on fair value, key figures, elc., see Nate 18 “Property taken over for protection of claims”
2 OF which, repossessed leasing equipment, SEK 8 M {9).
Other assels
SEKM " T 4996 . 1895 1995
Derivative Instruments BRI

interest-related - 7236 3,190 3,187

cutrrency-related 4,697 - 10,69¢ 11,038
Accrued interest on derivative instruments® 2,924 - -
Claims on securities settlement proceeds” <L) IR 398 368
Other 3,605 . 2,036 1,773
Total 18,718 . 16323 16,367
% Fund fiquidity chargas, gross L2089 3,720 3,691

% Raported as accrued Interest income/expense I 1995,

Prepaid expenses and accrued incoms

SEKM

Accrued Interest income™ 4,869 .- 5,503 4,787
Other accrued Income L1280 128 618
Prepald expenses . 143 141 67
Total 5,238 5,862 _ : 5,472
1OF which, Inierest recelvables dus, not pald RRY: 14 141 ey 141
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Notes to the financial statements

Livfdrsdkrings AB Livia

SEK M 1996 1995

Income statement RTIRHEPIE

Premiums earned R =1 LR 794
Capltal return, income el 800 548
Unrealized gains on investment assets .-BBs s 74
Claims incurred Caedge -77
Change in other technical reserves st

Profit before ceded reinsurance LT=806 - 799
Operating expenses Az -31
Gapital return, expenses RS : S -9
Income from life Insurance operation o988 500
Other revenues T R 0
Profit before appropriations and taxes S 988 T 500
Appropriations GEd e -3
Profit before tax 095 i 497
Tax SRS - < I - 59
Net profit for the year SRES 1 /- R 438

Balance sheet

ASBETS
Invesimenti assets Che e
Bullding and land EREE . A a7
Other financial investment assets Sl
Shares and particlpations o 2,087 - 1,095
Bonds, other Interesi-bearing securities : COUUA,04 D 3,805
Recelvables Rt :
Receivables related to reinsurance RO -
Other recelvables RUERNT< - B 32
Other assets ’ Ll
Tangible assets RS R 1
Cash, bank balances 237, - 93
Other assets g 3 0
Prepaid expenses and accrued income 218 223
Total assets . . 7,158 5,286
POLICYHOLDERS' EQUITY, PROVISIONS AND LIABILITIES
Policyholders' equity R
Share capital 80 80
Untaxed reserves T A 4
Bonus funds 1,889 o 1,046
(of which, year's surplus R & - 438)
Technical reserves (before reinsurance ceded) Lo , .
Life insurance reserve B -t £ R 4,112
Unsettied claims reserve (AR [ I 9
FERITT- & 7
Liabilities RN
Liabllities related to reinsurance PERRRI S 1
Due to finangial Institutions SRR+ IR 0
Other liabilities B4 10
Accrusd sxpenses and prepaid income R0 17
Total peficyholders’ equity, provisions and liabilities : 71588 5,286
Average number of employees RS I 29

Notes: The financial statements have been preparad In conformity with the Swedish Insurance Gperations Act and application guidelines
issued by the Financial Supervisory Authority.

Livia operates as a mutual insurance company. In accordance with the Insurance Operations Act, prafits may net be distributed to the
shareholders in a life insurance cornpany. The earnings which arise must be distributed entirely 10 the policyhalders In the form of bonus
funds.Technical reserves comprise premium reserves and claims reserves and shall correspond to the nominal commitmants in accordance
with the insurance policies. The life Insurance reserve (formerly the premium reserve) Is the difference between the anticipated capital value
of the company’s future payments for insurances in force and anticlpated capiltal value of the additional premiums the company may receive
for these policies, Praviston for the unsettled claims reserve {formerly the compensaion reserve and the claims reserve) shall corrsspond to
the nominal scommiiments according to the Insurance policy.
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" Assets pledged
T £ : GEELT PARENT GOMPANY 0
SEK M 199_6 1995 L9096 1995
Assets pledged for own liabilities PR ISR SE L
Property mortgages 101 106 = -
Leasing contracts 921 3g0 R TS -
" Securities, ete. 4,199 1,132 L4008 L 1,182
Total 5,221 1,628 4,199 . 1,182
The above pladges pertain to the following Habliity jtems . . g D
Lizbhitles to financial instituticns 4,520 . 487 13,578 - -
Deposits from the public . 620 1,182 “e20 s 1,132
Total 5,140 1,619 4193 . 1,182
Other pledged assels 413 303 VT 393
Due to financial institutions
g T e 2 PARENT COMPANY

SEK M

1996 1995 S 4996 G 1985
GCentral Bank of Sweden R 2 RTCOE O 2
Other Swedish banks 11,134 17,063 i1t 17,083
Foreign banks 32,546 35,861 Lo81,620 35,365
Other financial Institutions 2,060 2,580 9,012 5 4,750
Total 45,740 55,506 61,653 . 57,180
Of which, Group comparties HERe B767 . 2,234
Maturity information . . SRR '
Remaining maturity (bock valua) S L
Payable on demand 3,687 c 4314 0
Maximum 3 months 28,838 ©31,298 -
3 months - 1 year 10,868 13,758
1 year - 5 years 150 - L0330
More than 5 years 2,197 1,250
Total 45,740 51,658 1
Average remaining maturity period, years 0.8 0.4 s

Deposits from the public

SEKM

© 01998

1896 B 1995

i PARENT. GOMPANY i

Total
Of which, Group companies

Deposilts fromn the public is detined as funds in deposit accounts covered by the government deposit guarant

160,740

148,049

.16.1,2.!3._ ; 143‘230
- 47? Clh 182

ga but also including amounts

in excess of the individual amount limits. The funds are payable on demand. Individual pension savings {IP8) Is also Included.

Borrowing from the public

SEKM

PARENT COMPANY:

1995 ST4086 1995
Total . 2,298 462 6,458 637
Ot which, Group companies Qo 5,838 489
Maturity Information SR
Remalning maturity (Book valug) _
Payable on demand : > Do
Maximum 3 months ‘852 6,257 .
3 months - 1 year 454 201
1 year - 5 years 992 R
More than & years A L
Total 2,208 6,458
Average remaining maturity peried, years | 1.;3 S0,

ar
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Debt instruments outstanding

“PAHENT COMPANY

SEK M

1008 1995
Debt instruments outstanding R
Cerlificates of deposit 31,998 - 13,402 -
Caommerglal papers R 8 -1 T A 392 3
Retall bonds . .8,955 ) 7,598 -
Cther bonds _'__-43,4_3_4 L 55,486 7,499
80,091 76,878 7,502
Other RO
Cashier's checks oAFet 1,115 1,116
Total “o1,8i2. 0 77,903 8,617
Maturity information debt instrumenis outstanding RN
Rernaining maturity (book valug) R
Maximum 1 year 88,314
i- § years 21,4430
5-10 years R L
Mors than 10 years R
Total +980,091 _
Average remaining maturity period, years L _"1;2 o : i 06

Other liabilities

SEK M

1886 1995

Derivative instruments R R
Interest-related “7,000. 3,009 27,000 5 3,009
Currency-related 8,864 L 9,626 CEBBA4 9,626
Equity-refated? JRERE I -2 TR - 3,234 -
Liabilities on securities settlement procesds " BT -1 53y e, 390 539
Sold, not held, securities Li2se0 . 11,407 STIB00 ) 11,407
Gustomer withholding taxes © BT 1,212 SRR T 1,212
Postal and bank giro 1,683 < 1,040 1,583 L 1,040
Accounts payabls TTB49 168 Ry 167
Tax llabilities C 7398, 673 A7 B 648
Other 3,897 821 028,100 766
Total 25,055 . 28495 24,3130 28,414
Y Lisblilles on securities seltiernant proceeds, gross 3,269 3,849 B 3,098 o 3,845

# Reported as accrued Interest incomelexpense In 1995,

Accrued expenses and prepaid income

EK M

Accrued Interest expenses 2,200
Gther accrued expenses 723
Prepald income 170
Total 3,003
Provisions
S e “i7: PARENT. COMPANY )
SEK M : ; 1095
Deferred taxes 111,584 e 181
Reserve for restructuring exponses 204 i 371
Resarve for EMU preparations 200 - -
LDC-risks, guarantees R 2 IS 141 141
Pensions SR 5 -
Total S 2006 . 1,523 924 693
The pension liabilities of the Bank are mainly covered by allocations 1o the penslon fund. A small percentage is covered by Insurance
policies. A small number of older pension commitments in subsidiaries are recorded as liabllities in the balance shest.
Fund assets Pension
!ai;_' value ~liabilities
.. 1998 . 1995 1996 00 1995
Nordbanken Pension Fund 5801 4,480 4,050 ¢ 3,905
Of which, related to the Parent Company 5,384 4,318 L3882l 8,764
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Subordinated debt
LEEE e L . (EGE “ PARENT COMPANY i
SEK M e 1896 1995 S5o4g06 h 1995

Dated subordinated debenture loans 6803 7498 CUB634 7,498
Uindated suberdinated debenture [oans 3642 . 2,568 IR < X1 N 2,568
Other subordinated debenture loans ST 113 el -
Total 10662 . 10,174 10,276 - - 10,061

See page 103 for speciiications.

These debenture loans are subordinated to oiher liabilities, Dated debenture loans entille the lender to payment before undated debenture
loans. Within each respective category, the loans entitle lenders to equal payment rights. During 1996 the interest cost for subordinated
debenture loans totalad SEK 675 M (832) in the Group and SEK 841 M (816) in the Parent Company.

Untaxed reserves

s PRE

NT COMPANY i3

SEK - L HEREEEE g i e ; 1908 o 1995
Accumulated excess depreciation :

Equlpment 8
Profit equalization reserve 15 1,987
Total C'Bsso .0 1,995
Shareholders’ equity
P . 5 :

Restricted TR
Capital stock {182,741,935 shares with par value of SEK 30 each)" L 5,482 5,375 5,375
Restricted reserves/L.egal reserve 7,508 5,777 4,293
Reserve for unrealized gains® T -
12,990 0 11,152 9,668
Unrestricted o R
Unrestricted reserves/Retained earnings ~ 956 2,622 . 3,b3s
Net profit for the year ~BATE. L 4,869 4,125
Caale U 7,498 8,063
Total D17,400 0 18,650 17,731
" Praceding year, 215,000,000 shares, par value SEK 25 each. . : . : .
% OF which, pertaining ta  Ghargeable government debt Instruments, slc. 71 328 329
Bonds and other interest-bearing securities 360 : 64 178
Other assets or Hlabilities (derivalives) CLLan 141 1471
Cther liabllities (securitles sold not owaed} - 28 - -
Alfocations (deferred tax) -396 . - 149 -181
Total U019 0 385 467
Required aliocalion to restricted reservesireserve for unrealized gains v 634 385 467
CHAMNGE IN SHAREHOLDERS' EQUITY, 1996
Capital Legal Retained Net profit
GROUP stock reserve earnings for the year Total
Balance at beglnning of the year as previously stated 5,375 5,777 7,491 : 18,643
Effect of change in accounting principles 7 7
Balance at beginning of the year as adjusted 5,375 5,777 7,498 18,650
Change In reserve for unrealized gains 385 - 385
Redemption -807 -4,193 -5,000
Bonus issue 914 -107 -807
Dividend -1,613 -1,613
Sub-total 5,482 6,065 500 ‘ 12,087
Transfers betwesn restricted and unrestricted reserves 1,456 - 1,458 -
Translation difference -3 -3
Net profit for the year 5,375 5,375
Balance at year-end 5,482 7,508 - 8956 5,375 17,409
Capltal Legal Reserve for Retained Net profit
PARENT COMPANY stock reserve unrealized galins earninys for the year Total
Balance at heginning of the year as

previously stated 5,375 4,293 7,596 17,264
Effect of change In accounting principles 468 468
Balance at beginning of the year in accordance :

with new accounting principles 5,375 4,293 8,064 17,732
Change In reserve for unrealized gains 467 - 4867
Redemption -807 -4,193 i -5,000
Bonus lssue 914 -107 -807
Dividend -1,613 -1,613
Net profit for the year 4,063 4,063
Balance at year-end 5,482 4,186 467 9584 4,083 15,182
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Note 40

Note 41

NORDBANKEN

Nates to the financial statements

Contingent liabilities

SK M (neminal amounts)

i PARENT. COMPANY. 7

1998 1995
Guarantees D
Loan guarantess 2,801 2,274 3,498
Cther guarantess Lo 8,072 12,485
Own acceptances _es 397 3e7
Subscription guarantess C R 49 49
11,6600 10,792 16,430
Documentary credit facilities [ERERE
Unutilized irrevocable import Ietters of cragit S
and confirmed export letters of credit 2,893 2,892 2,892
Other contingent llabilities Cog9 649 649
Totaf 8,181 14,333 19,971
Of which, associated companles RREEERRE 49 49
Group companies o 5,9531
t Of which, utllized 1,232

Commitments

SEK M {nominal amounts) .

1995

71996

Obligations for future payment

Forward contracts o 554 .

Other L4198 3,678 3,678
L4450 7 3,678 3,678

Other interest-, equity- and R e :
currency-related cantracts 1,262,242 - 1,052,786 1,{2_72_,5#_12_ - 21,066,518

Other commitments L . h

Unutifized portion of approved overdraft facliities 38,700 _ 38,754 38,754
Other commitments L7859 10 10,894 : : 7,720
46,359 49,648 43462 0 46,474
Total 1,313,051 1,106,112 11,320,194 . 1,116,771
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Noles 1o the financial stalements

Capital adeguacy Note 42
e S CE S 7 PARENT.GOMPANY - [ - |

SEKM 1996 1995 T4986 . 1995

capital base, after proposed distribution of earnings o S

Core capital 15,637 16,999 15,876 ) 17,089

Supplementary capital 2,176 8,388 9,006 8,388

Less unconsolidated shareholdings and subordinated . : S
debenture holdings in other financial Institutions =91 -191 ) 9170 - 101

Total capital base 24,722 25,196 24,791 . 25286

Risk-welghted amount for credit and market risks K_ - S

Credit risks as specified bslow 203,309 175,209 " 132,154 . 122,6521

Market risks as specifisd below 6,708 8,708

Total risk-welghted amount 210,017 - ' 175,209 138;862 - 122,652

Core capital ratio, % 74 97 114 0, 139

Total capital ratfo, % 11.8 14.4 179 - 20.6

1 Not fully comparabile with preceding year. The calculation of market risks stipulated as of 1996 covers a fower portion of the credit risks reported earlier

SPEGIFICATION OF RISK-WEIGHTED AMOUNTS, CREDIT RISKS, 1968

GROUP

Total
Risk-welghting, Items in balance sheet Off-balance-sheet items risk-
by category Reported Risk-welghted Nominal Adjusted Risk-welghted weighted
A 0% 70,682 0 5,072 2,664 0 0
B 20% 42,818 8,564 ) 25,138 3,491 698 9,262
C 50% 81,421 40,710 1,862 352 178 40,886
D100 % 142,230 142,230 19,514 10,931 10,931 163,161
Total 337,151 191,504 51,676 37,438 11,805 203,300
PARENT COMPANY

Total
Risk-welghfing, . {tems in balance sheet Off-balance-sheet items risk-
by category"” Reported Risk-weighted Nominal Adjusted Risk-weighted weighted
A 0% 105,834 o] 18,861 2,436 ¢} 0
B 20% 41,026 8,205 25,138 3,481 698 8,963
C 50% 13,793 6,897 1,749 300 150 7,047
D100 % 106,093 106,083 17,837 10,111 10,111 116,204
Total 266,746 121,195 63,385 16,338 10,959 132,154

*} The risk categories include:

A Claim on, or guarantea by, a government/central bank within the CEGD or & Swedish focal government.
B A claim on, or guarantee by, local governments or bankifinancial institutlons within the OECD, as well as short-tern recelvables fram othar banks/financial Institutions.

C A claim backed by morlgages on residential property.
D Other assats.

Class C Is the highest risk class for Inlerast- and currency-related darivates.

SPECIFICATION AV RISK-WEIGHTED AMOUNTS, MARKET RISKS, 1096

GROUP PARENT GOMPANY

Interest-rate risks

Spacific risk 839 839

General risk 2,000 2,000
Share-price risks 2 2 ]
Soltlement risks 1 1 !
Caunter-party risks 3,866 3,866
Exchange-rate risks 0 0
Total 8,708 6,708
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Derivative instruments

SEK M

Notes to the financial statements

Reported in batance sheet

Not reported in balance sheet

Book value Nominal Market value Nominal
Positive Negative amount Positive Negative amount
GROUP
Interest-related contracis
Interest-rate swaps 6,951 - 6,751 177,143 648 - 1,649 6,254
FRA 235 - 201 743,421 - - -
Interest-rate futures 9 -8 67,668 - - -
Options written 9 -37 4,667 - - -
Cptions gcquired 3z -5 2,353 - - -
Total 1896 7,236 - 7,000 995,252 548 -1,648 6,254
1895 3,180 - 3,008 699,318 262 - 55 11,331
Of which, ¢leared contracts 1896 570,031
Equity-refated contracts
Optlons written 0 0 0 31 -3 230
Opiions acguired 0 0 0 - - 230
Total 1996 0 0 0 31 =31 460
1995 0 0 0 18 - 18 328
Currency-related contracts
Exchange-rate swaps 1,025 - 354 3,412 96 - 281 6,239
Forward exchange-rate contracts 3,578 - 3,510 252,455 ] - 16 0
Optlons written 0 0 B
Options acquired a ] 3
Tota! 19¢6 4,603 - 3,864 256,876 108 - 297 5,239
1995 10,652 - 9,586 333,991 270 - 202 7,818
Total instruments 1996 11,839 - 10,864 1,251,128 684 - 1,977 11,953
1995 13,849 - 12,695 1,033,309 550 - 275 19,477
Reported in balance sheet Not reported in balance sheet
Book value Nominal Market value Nominal
Positive Negative amount Positive Negative amount
PARENT COMPANY
Interest-related contracts
Interest-rate swaps 6,951 - 6,751 185,404 337 - 1,322 3,714
FRA 236 - 201 744,621 4 -12 o]
Interest-rate futures 9 -8 67,668 - - -
Optlons written 9 -37 4,827 - - -
Options acquired 32 -5 2,352 - - -
Total 1996 7,236 - 7,000 1,004,872 341 -1,334 3,714
1995 3,180 - 3,009 708,249 236 - 23 8,674
Of which, cleared contracts 570,031
Equity-related contracts
Qptions written - - - - 31 164
Options acquired - - - 3 164
Total 1996 - - - 31 -31 328
1985 - - - 11 - i1 197
Currency-related contracts
Exchange-rate swaps 1,152 - 354 4,285 98 -103 5,239
Ferward exchange-rate contracts 3,550 -3,510 254,864 - - -
Optlons written - - 6 - - -
Opticns acquired - - 3 - - -
Total 1996 4,702 - 3,864 259,268 96 -103 5,232
1085 10,998 9,588 341,575 268 - 185 7,224
Tolal instrumentis 1896 11,938 - 10,864 1,264,140 488 - 1,468 8,281
1995 14,188 -12,595 1,050,524 515 - 229 16,095

The majority of the Group's holdings of derivatives are reported In the balance sheet and adjusted to {alr value with positive fair value
adjustments being reported as other assets and negative falr value adjustments as other liabitities. Gains and losses are deferred for
derivative instruments which are used as hedges. The deferred gains and losses for those derivatives not reported in tha balance sheet
have offsetting differences beiween the fair value and the book value for the respective items which are recorded in the balance sheet.
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Notes to the financial statements

Assets and liabilities at fair value Notfe 44

SEK M For adjustment

Pec. 31, 1996 Book value to fair value
GROUP
Assets
Lending to financlai Institutions, fixed assets
Fixed Interest rate 18,268 1
(ther 1,492 -
{ending to the public, fixed assets
Fixed interest rate 158,439 6,486
Other 98,088 -
Interest-bearing securities
Current assets 30,189 i00
Fixed asseois 17,370 845
Shares and participations
Current assets 247 428
Fixad assets 204 B56
Tangible assets
Current assets 1,355 -
Fixed assets 8,646 1,827
Qther assets, current asseis
Derivatives 11,839 -
Oiher 14,298 -
Lividrsakrings AB Livia 7,158 -
Total assels 367,593 10,241
Liabiiities
Due to financial institutions 45,740 19
Deposits from the public 160,740 10
Borrowing from the public 2,298 113
Debt instruments cutstanding 91,812 3,084
Subordinated debt 10,662 715
QOther labllities
Derivatives 10,864 -
Othar 20,980 -
Livférsakrings AB Livia 7,078
Total liabilities 350,184 {-) 3,941
Hedging derivatives
Posltive values 688
Negative values -1,992
Net adjustment to fair value 4,996

In Nordbanken's balance sheet, financial positions are valued at fair value, with three exceptions: securities classified as financfal fixed
assets, instruments included in hedge accounting and capital investment shares.

The summary above shows the bock value and adjusted fair value at December 31, 1996, In revaluation of lending, deposits and
borrowing, adjustmsnt is made for the valus of the fixed-Interest term, that is the change in value as a result of changes in the market
interest rate. The discount rates used are based an the market rate for each term.

Securities are revalued at the current market price or estimated market value, Properties are valued at astimaied market price.

By applying the above valuation method, the gross effects of applying hedging accounting, and revaluation of financial {ixed assets, is
shown. In summary, the positive net adjustment can be related o the following items:

Interest-bearing securities, fixed asset portfolio 845
Property holdings 1,398
Shareholdings 1,282
Matching differences 129
Fixed-Interest lending 1,342
Surplus value, net 4,096

The reported surplus value, net SEK 5.0 blilion, does not include the surplus value in Nordbanken's pension fund. It should also be noted
that the calculation ks not a market valuation of Nordpanken as a company.
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NORDBAMKEN

Notes to the financial statements

Assets d liabilities in foreign currencies

Dec. 31, 1996, Amounts translated to SEK M . DEM JPY . GBP usoD Others Total

GROUP

Assels

Loans to financial Institutions 811 582 460 4,793 2,475 9,121
L.oans to the public 3,879 324 1,720 14,137 7,913 27,973
Interest-bearing securities 1,359 941 290 1,465 247 4,302
Other assets 630 33 73 1,747 566 3,049
Tolal assets 6,679 1,880 2,543 22,142 11,201 44,445
Liabilities

Due to financial institutions 4,101 18 1,203 14,250 7.511 27,783
Deposits/borrowing from the public 521 232 932 2,154 794 4,633
Interest-bearing securities 111 2,420 - 11,562 2,681 16,764
Other liabllities 120 35 74 1,104 423 1,756
Total labllities 4,853 2,705 2,209 20,770 11,389 50,826
Positions not reported in balance sheet - 1,874 831 - 333 7,560 408 6,582
Net position, foreign currencies - 48 6 7 - 68 220 111
PARENT COMPANY

Assels

Leans to finranciat Institutions 1,165 582 459 9,468 - 2,528 14,202
Loans to the public 3,840 324 1,720 13,788 7.926 27,698
Interest-bearing securities 1,359 241 280 1,483 235 4,288
Other assets 135 33 71 623 346 1,208
Total assets 6,599 1,880 2,540 25,342 71,035 47,396
Liabilities

Dua to financial institutions 4,032 i8 1,203 14,840 7,499 27,6892
Deposits/borrowing from the public 521 232 932 7.993 779 10,457
Interest-bearing securities 111 2,420 - 5,895 2,661 11,087
QOther liabilitles 119 a5 73 809 404 1,440
Total liabllities 4,783 2,705 2,208 29,537 11,343 850,676
Positions not reported in balance sheei - 1,876 831 - 333 4,283 421 3,326
Net position, foreign currencies - 60 6 -1 88 113 146

Geographlcal distribution of operating income

Nordbanken's operations focus heavily on the Swedish market and the operating income in its entirety are attributed to it, Foreign opera-~
tions, which are antirely focused on providing service to domestic customers, are conducted through representatives offices, agents and a
network of correspondent banks. '
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Notes to the financial statemenis

Net profit and shareholders’ equity under U.8. GAAP Note 47

The consolidated financial statements of the Group are prepared in accordance with Swedish GAAP and differ in certaln respects frem U.S.
GAAP. Changes in accounting principies and the related restatoments of pricr years are discussed In “Accounting Principles.” Differences
which have a significant effect on net profit and sharsholders® equity are presented below.

Debt and marketable equity securitfes

Accaunting .

Swedlish accounting principles related to interest-bearing sesuritles and shares and derivative financlal instruments were changed and more
closely conform with U.S. GAAP. Interest-bearing securities classlfied as held-to-maturity securities are recorded at amortized cost, while
avatlable for sale and trading securities ars reported at fair value with the unrealized galns and losses recorded In net profit, Marketable
equity securities not Iingluded in trading operations are carried at lower of cost ar fair value.

.S, GAAP requires that ali debt and markstable equity securities be classifiad within ane of the three following categories: “held-to-
maturity”, “trading” or “available for sale®, Debt securities for which management has the positive intent and ability to hold to maturity are
classifled as hetd-to-maturity and reportad at amortized cost, These securities are subject to certain restrictions in which any sale or
transfsr could call into question such classification and require such security to be recorded at fair value. Securltles bought and held
principalty for the purpose of selling them In the near future are classified as trading securities and measured at fair value with the
unreatized gains and losses Included in net profit. Debt and marketable equity securities not classified as elther held-to-maturity or trading
are classifled as available for sale and recorded at fair valuze with the unrealized galns and losses excludad from net profit and reported, net
of applicable income taxes, as a separate component of shareholders’ equily. .

\Wash sales
Under Swedish GAAP, securities sales are recorded as such, along with any related realized gains or losses, even if the sams, or
substantially the same, security is repurchased shortiy after the sale.

Under U.S. GAAP, the sale of a security accornpanied by repurchase shortly thereafter would be deemed a wash sale and no accounting
recognition would be given to either the sale or repurchase. In order to recognize a sale as such ini these circumstancas, the repurchase
would have to occurred only after a period of time sufficlent to subject the seller to risk of meaningful market value changes, usually several
days and, for some investments, as long as thirly days.

Extinguishment of debi

The Group's accounting principles related to extinguishment of debt were changed and more closely confarm with U.S. GAAP. Under such
new accounting princlples, the outstanding debt securities repurchased not qualifying for hedge accounting under Swedish GAAP are
considered to be extinguished.

Under U.S. GAAP, all debt shall be considered to he extinguished for financial reporting purposes, If the debtor pays the creditor and Is
retieved of al! its obllgations with respect to the debt. This includes the debtor's reacquisions of Its (or affiliates’) outstanding debt securitles
in the public securlties market, regardiess of whether the securities are cancelled or held as so called treasury bonds.

The difference between the reacquisition price and the net carrying amount of the extingulshed dabt shall be recagnized currently in
income of the period of extinguishment as a gain ar loss, Gains and losses shall not be ameritzed to future periods and there are no further
accounting eftects from the Instrurments after the reacquisition. Any resale of a debt security previously acquired and accounted for as an
extinguishment is considered an issuance of new debt.

Loans ~ prepayment penaifies
Under Swedish GAAP, prepayment penalties received in conjuction with early repayment of an outsianding loan balance are defetred and
amortized on a straight line basis over the remaining contractual period af the loan.

Under .S, GAAP, an amount received as a penally from a barrower for early repayment of loan Is recognized in the pericd in which [t Is
recelved.
Restructuring and other cost provisions )
Costs In connection with the Bank's preparations for the effects of a European Monetary Union have been accrued in the 1996 accounts.
The costs relate primarily to computer systems and may be accrued upon initiation of the project under Swedish GAAP, The personnel
costs for 1995 Include a cost provision for the personnel dimensionlng program, “New Start”, which was Initiated In 1995.

1.8, GAAP requires that certain other conditions to be met before the recognitian of a Yabllity for restructuring costs.

Pension Costs

Swedish GAAP and U.S. GAAP have a similar overall objective on accounting for penslon costs. That Is, ensuring that the cost of providing
pensicn benefits is recognized on a systematic and rationale basls over the employees’ approximate service period. There are, however,
significant differences in the application of such principtes. U.5.GAAP only allows the use of the projected unit credit method to value the
pensien obligation which differs from the actuarial method used In Sweden. The assumptions used also differ and in particular Swedish
GAAP does not provide for future salary increases. The accountlng for return on plan assets is also prescribed in U.S. GAAP and is included
as a compaonent of pension costs. Under Swedish GAAP, return on plan assets is only included In the pension cost under certaln
circumstances.

Income taxes

Undar L1.S. GAAP, deferred taxes are accounted for under the assst and liability methed. Deferred assets and liabilities are recognized for
all future tax consequences attributable to differences between book value of existing assets and liabllities and their respective tax bases
and operaling loss and tax credit carryforwards; a valuation allowance is then established to reduce that deferred tax asset if it Is more
likely than not that the related tax bensiits will not be realized. Swedish GAAP has not fully conformed to this practice.
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Notes to the financial statements

The estimated effects on net profit and shareholders’ equity under U.S, GAAP are shown bhelow,

Net profit,

Group, SEX M, except estimated net profit per share 1905
Net profit under Swedish GAAP, as previously reported 5,137
Change in accounting principles - 268
Net profit under Swedish GAAP, as adjusted 4,869
Estimated U.S. GAAP adjustments
Debt and marketable equlty securities - 398
Extinguishment of debt -9
Loans — prepayment penalties 50
Restructuring and other cost provisions 216
Penslon costs 127
Income taxes -91
Income tax effects of estimated adjustments 4
Estimated net profit under U.S. GAAP 4,767
Estimated net profit per share under U.S. GAAP, SEK 22,17
Shareholders’ equity
Group, SEK M 1995
Sharehalders’ equity under Swedish GAAP, as previously reported 18,643
Change In accounting principles 7
Shareholders' equity undsr Swedish GAAP, as adjusted 18,650
Estimated U.S. GAAP adjustments
Debt and marketable equity securities 160
Extinguishment of debt 42
Loans - prepaymant penalties 89
Restructuring and other cost provisions 215
Pension costs 809
Income tax effects of estimated adjustments - 369
Estimated shareholders’ equity adjusted to conform with U.S. GAAP 19,596
Reconciliation of the changes in shareholders’ equity under U.S.GAAP
Group, SEK M 1995
Shareholders® equity at beginning of the year 17.441
Net profit 4,767
Dividends/redemption - 3,000
Fair value adjustment for securities available

for sale, net of iIncome tax effect 390
Ghanges in translation difference account -2
Shareholders’ equity at end of year 19,526
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Specifications

Specification ta Note 22, Shares and participations

ec. 31, 1986, SEK M

Number of Par Book Market Yoting power
shares value valle value of holding,%

Current assets
Other shares
HOLDINGS OF THE PARENT COMPANY :
Atie AB 6,673,545 SEK66.7 116.2 513,9 12.3
investmant AB Bure 334,553 SEK 3.3 3.3 27.1 0.6
Fylkinvest AB 1,000 SEK 1.0 2.0 -
Gunnebo AB 99,760 SEK 1.0 1.2 6.6 0.9
Ven Cap AB 16,41¢ SEK 0.2 0.3 0.8 0.2
Trygg-Hansa AB 58 SEK 0.0 0.0 0.0
Total 123.7 548.4
SUBSIDIARY HOLDINGS
Trygg Hansa AB 6,771 SEK 0.0 0.0 0.9
Total Group 123.7 549.3
Fixed assets
Other shares and participations
HOLDINGS OF THE PARENT COMPANY
Nordisk Ranting AB 269,160 SEK 25,9 76.0 - 20.0 (5.0)
AB Svensk Exportkredit 74,620 SEK74.6 75.5 .. 10.7
Bancofond andelar 15,358 SEK 17.1
Tenant rights SEK 14.9 .
Kopparkraft Intressenter AB 50.000 SEK 5.0 5.0 . 5.0
Stockholm Fondbérs AB 102,372 SEK 1.7 24 . 6.8
Bangue Transatlantique S.A. 21,876 FRF 1.1 1.9 . 4.3
Penningmarknadsinfarmation PMI AB 150 SEK 0.8 0.9 . 18.8
Vardepapperscentralen AB 33,500 SEK 0.5 0.4 . 16.3
SWIFT Brussels 386 BEF 1.¢ 0.1 -
Adola Investment Co S.A. Luxembourg 1,082  USD o4 0.0 - 0.i8
Inedal HB SEK 1.2 0.0 16.0
Sambox QOst HB SEK 0.0 0.0 16.7
Other comparlies 0.8
Total 194.7

*) Any variation in share of capital Is shown In parantheses

Specification to Note 23, Shares and participations in associated companies

Deg. 31, 1996, SEK M

Number of Nominal Book Voting power
shares value value of holding,%

Fixed assets
Posten och Nordbanken | sammarbete AB 5,000 SEK 05 5.0 50.0
Bankglrocentralen BGC AB 1,365 SEK 14 1.4 27.3
Sambox | Skdne HB SEK 0.8 0.8 50.0
Privatgirot AB 280 SEK 0.3 0.4 22.0
Bankomatcentralen AB 2,400 SEK 0.2 0.3 48.0
Upplysningscentralen UC AB 2,609 SEK 0.3 0.3 26.%
Sambox Vist AB 167 SEX 0.2 0.2 33.4
Centralen f&r slektroniska korttransaktioner CEKAB 380 SEK 0.2 0.2 39.0
Backup Gentralen AB 5,000 SEK 0.1 0.0 20.3
Samsarvicebox | Orebro HB SEK 0.2 0.0 20.7
Total 8.6
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Specifications

Specification to Note 24. Shares and participations in Group companies

Dec. 31, 1986, SEK M

Nominal value, Voting
Number of millions, Book power of
shares rasp. currency value, SEK M holding,%

Fixed assets
Shares, financial institutions
Swedish financlal Institutions
Nordbanken Hypotek AB 25,000 SEK 25.0 4,758.6 100.0
AB Industrikredit 160,000 SEK 160.0 1,703.0 106.0
Nordbanken Foretagskredit AB 1,300,000 SEK 1,170.0 1,671.8 100.0
Nordbanken Finans AB 1,000,000 SEK 100.0 1,024.1 106.0
Nordbanken Kommunlan AB 10,000 SEK 10.0 t0r.2 100.0
Total 9,164.7
Forelgn financial institutions
PK Finance Int'] Corp, Seattle, {in liquidation) 1,000 uso 0.0 1.8 100.0
PK Propertias Int’l Corp 100,000 usb 0.2 1.7 100.0
PK Nominees Lid, Singapore, (in liquidation) 25,000 8GD 0.0 0.2 100.0
Nardbanken North America Inc 20 usb 0.0 0.0 100.0
Nardbanken S/C Ltd, Sao Paulo 300 BRR 0.0 0.0 100.0
Nardbanken South East Asia Ltd (in liquidation) 25,000 8GD 25.0 0.0 100.0
Total 3.7
Total, financial institutions 9,168.4
Other shares
Nardbanken Fastigheter AB 3,380,000 SEK 338.0 897.2 - 100.0
Fastighets AB Stamjarnet 1,000,060 SEK 100.0 100.1 100.0
AB Dormitator 1,000 SEK 1.0 1.0 100.0
Nordbanken Kapitalforvaltning AB 10,000 SEK 1.0 78.8 160.0
Narra Nordbanken VBO AB 20,000 SEK 20.0 19.7 100.0
Nordbanken Inkasso AB 5,000 SEK 0.5 2.2 100.0
Norra Mordbanken Administration AB 1,000 SEK 1.0 1.2 100.0
Atog AB 2,400 SEK 0.6 0.7 1G0.0
Nordbanken Reklam AB 5,000 SEK 0.5 0.6 100.0
AB Foretagskraedit 200 SEK 0.2 0.2 . too.o
Livfbrs&krings AB Livia 800 SEK 80.0 80.0 1600
Nordbanken Reinsurance S.A., Luxembourg 60,000 BEF 60.0 11.0 100.0
AB Gotlga 500 SEK 0.0 0.0 1600
Total, other shares 1,192.8

Statutory Information about registration number, location of registered office and shareholders’ equity Is available on request from Group
Staff, Accounting and Control, '
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Specifications

Specification to Note 37. Subordinated debt

Pec. 31, 1996

Issued amount Amount
in milltons of Interest outstanding,

Maturity resp. currency’ rate, %" SEK M
fssued by the parent company
Dated subordinated debenture loans
1988/98 SEK 1,000 Eloating 260
1989/99 SEK 1,371 Floating 27
1989/99 SEK 20 12.15 20
1980/0% SEK 40 14.27 40
1991/97 SEK 160 12.95 100
1991/97 SEK 251 12.50 218
1821/98 SEK 600 0.00 465
1991/01 SEK 1,000 0.00 574
1992/99 SEK 155 10.75 148
1992/04 SEK 285 0.00 174
1992/07 SEK 150 11.68 100
1993/03 SEK 22 9.00 17
1994/09 SEK 467 0.00 107
1995/05 SEK 94 0.00 44
Total 2,294
1988/03 JPY 5,000 7.600 296
1988/03 JPY 5,000 7.550 296
1990/05 CHF 100 7.125 207
1980/08 ~ AUD 150 6.000 822
1990/05 CAD 200 6.000 1,004
1882/00 LUF 1,000 0,250 215
1992/00 LUF 600 8.000 128
1994/04 sD 100 Floating 684
1896/06 usD to0 7.260 B&7
Total 4,340
Total dated subordinated debsnture loans 6,634
Undated subordinated debenture foans
Issue year
1980 usD 80 Floating 584
1993 JPY 20,000 Fioating 1,146
1993 DEM 25 Floating 111
1993 JPY 1,000 Floating 59
1993 JPY 3,500 Fioating 206
1096 ush 125 Floating 854
1998 usD 100 Floating 682
Total undated subordinated debenture [cans 3,642
Total, Parent Company 10,276
Issued by Subsidaries
Dated subordinated debenture loans
1986/06 SEK 140 10.40 140
1985/05 SEK 100 10.85 23
Total dated subordinated debeniure loans, subsidiaries 169
Other subordinated debt 217
Total Group - 10,662

1) Refers to original fssue, The currancy exposure and Interest rate on certain loans have been changed by using currency and intersst-rafe swaps.
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- Proposed Distribution of Earnings

According to the balance sheet of Nordbanken, the
following amount is at the disposal of the Annual
General Meeting of shareholders:

Profit carried forward

The Board of Directors proposes that these earnings be
distrubuted as follows:

Dividend paid to the shareholders,

Net profit for the year, Parent Company 4,063 SEK 8.50 per share 1,736
Allocation to reserve for unrealized gains - 727 To be carried forward 2,584
Total 4320  Total 4,320

The unrestricted reserves and net profit for the year of the Nordbanken Group
total SEK 4,419 M. Of this, SEK 732 M is required for allocations to restricted
reserves. After proposed distribution, the unrestrictes portion of shareholders’

equity amounts to SEK 1,951 M.

Stockholm, February 18, 1997

Jacob Palmstierna, Patric Fredell Bernt Magnusson
Chairman
Rune Brandinger, Leif Gustafsson Brita Nilsson
Vice Chairman
Dan Andersson Inga-Lisa Johansson Margot Wikstrim
Bertel Finskas Christina Liffner Hans Dalborg, President
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Auditors’ Report for Nordbanken (publ)

We have examined the Annual Report, the consoli_dated financial statements, the accounting records and
the administration of the Board of Directors for 1996, The examination was conducted in accordance
with generally accepted auditing standards in Sweden,

Parent Company

'The accounting records have been examined on an
ongoing basis by the Bank’s internal audit department
which has also issued reports to us,

~ The Annual Report been prepared in accordance with
the Swedish Annual Report Act for Financial Institu-
tions and Securities Companies (1995:1559),

We recommend

— that the income statement and balance sheet be
adopted,

— that the unappropriated earnings be distributed in
accordance with the proposal in the Report of the
Directors and

—that the members of the Board be discharged from
liability for the financial year.

Group

The consolidated financial statements have been
prepared in accordance with the Swedish Annual Re-
port Act for Financial Institutions and Securities Com-
panies (1995:1559).

We recommend

—that the consolidated income statement and
balance sheet be adopted.

Stockholm, February 18, 1997

Caj Nackstad

Authorized Public Accountant
Chairman

Per-Olof Akteus
Authorized Public Accountant

Ulf Jarlebro

Authorized Public Accountant

Stephan Tolstoy
Authorized Public Accountant
Appointed by the Financial
Supervisory Authority
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Board of Directors

Elected at the Annual General
Meeting

Jacob Palmstierna

. Kristianstad, born 1934. Hon. Ph.D.
Chairman since 1992, member since
1991. Board Chairman of AB Catena
and Siemens Elema AB. Board member
of NCC AB, Nordstjernan AB, Avesta
Sheffield AB and ICB Shipping AB.
Shareholding: 3,200.

Rune Brandinger

Ramnés, born 1931, Former president
of 86dra Skogsagarna. Vice Chairman,
member since 1992, Board Chairman of
Scandiaconsult AB, Vasakronan AB,
Elektronikgruppen AB, Cepro AB and
the Swedish Sawmill Association. Board
member of AssiDomin Skog & Tra AB,
Atle Karolin Verkstads AB, Hasselfors
AB, AB Svenska Miljdstyrningsradet,
Swebus AB and the Federation of Swed-
ish Industries. Shareholding: 1,200,

Hans Dalborg

Stockholm, born 1941, Ph.D. President
and CEQO of Nordbanken. Member
since 1991, Board Chairman of Kung-
liga Teatern AB (the Opera), Board
member of the Stockhoelm Concert Hall
Foundation, the Fast Economics Insti-
tute and Svenska Spel AB. Member of
IVA. Shareholding: 5,100, incl. imme-
diate family.

Dan Andersson

Stockholm, born 1948, Fconomist, Swed-
ish Trade Union Confederation. Mem-
bersince 1995, Board Member of 4th AP
Fund and the Fund Council of the Na-
tional Social Insurance Board. Share-
holding;: 0.

The Board of Directors meets regularly
once each month except in July to deal
with matters related to operations and to
decide on loan applications which are
not delegated, Deputy members may att-
end but may only vote as a replacement
for an absent ordinary member,

The Presiding Committee consists of
the Board Chairman, the Vice Chairman
and the President. The Committee fol-
lows operations of the Company more
closely and frequently and decides which
matters should be handled by the Board.

The Treasury Commitiee consisis of
four Board members, the President, two

Board Members

Patric Fredell

Stockholm, born 1939, President, Sil-
Jjans Sdgverks AB. Member since 1994,
Board Chairman of Arvid Nordqvist
H.A.B. Board member of the Federation
of Swedish Industries, E, Ohman J:r AB,
Sodra Timber AB, Jons Timber AB, Stock-
holms Trivaru AB, AB Svenska Kaukas
and Guillemette & Cie 8.A, Shareholding:
500, incl, irmmediate family.

Leif Gustafsson

Stockholm, born 1940, President, SSAB
Svenskt Stdl AB. Member since 1992.
Board member of S8AB, Vattenfall AB,
AB Custos and the Federation of Swed-
ish Industries. Sharcholding: 200,

Inga-Lisa Johansson

Téreboda, born 1945, President of
Daloc AB., Member since 1996. Board
member of the Industrial Development
Center in Mariestad. Shareholding:
1,000, incl. immediate family,

Christina Liffner

Visteras, born 1950, Executive Vice Pre-
sident, AssiDomin AB. Member since
1995. Shareholding: 300, incl. immedi-
ate family,

Bernt Magnusson

Stockholm, born 1941, Board Chair-
man, NCC AB. Member since 1991,
Board Chairman of Swedish Match AB.
Vice Chairman of Avesta Sheffield AB,
Board member of Burmah Castrol plc,
Silja Oy Ab, Héganis AB, ICB Shipping
AB, Nordstjernan AB, the Federation of
Swedish Industries and the Stockholm
Chamber of Commerce. Advisor to
European Bank of Reconstruction and
Development. Shareholding: 200,

Board of Directors, work methods

members of Executive Management
and the Manager of Group Staff
Finance. The Manager of Group Staff
Accounting & Control, the Manager of
the Trading Department and Nord-
banken's Chief Economist are perma-
nent adjunct members. The Treasury
Committee handles major financial
matters, or those involving policy, in-
cluding financial market risks, through
its own decisions or by preparing mate-
rial for decisions by the Board.

The Credit Committee always comp-
rises more than half of the total number
of Board members and includes the
Board Chairman, the Board Vice Chair-

106

Margot Wikstrdm
Umed, born 1936, Chairman of Swedish
Association of Local Authorities.

Member since 1991, Board Chairman of
Forenade kommunféretag AB,
Shareholding: 400.

Appointed by the employees

Bertel Finskas

Stockholm, born 1948. Bank officer.
Member since 1991, Shareholding: 200.

Brita Nilsson
Visterds, born 1941, Bank officer. Mem-
ber since 1996. Sharcholding: 200.

Deputy members

Elected at the Annual General
Meeting

Lars G Nordstr6m

Uppsala, born 1943, employed since
1993, Executive Vice President and de-
puty GEO of Nordbanken. Board mem-
ber of Atle AB. Shareholding: 1,000.

Appointed by the employees

Tanja Beckman

Stockholm, born 1942, Bank officer. De-
puty member since 1995. Shareholding:
400, incl. immediate family.

man and the President, plus additional
Board members who are appointed by
the Board. It also includes an employee
representative and the Manager of the
Group Staff Credit. The Credit Com-
mittee acts on credit matters within its
area of authority and prepares material
on major matters for decision by the
Board of Directors.

The Compensation Commitiee comp-
rises the Board Chairman, the Vice
Chairman and another Board member.,
The Committee handles matters deal-
ing with compensation to management.
The President’s compensation is deter-
mined by the Board of Directors.
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Hans Dalborg,

born in 1941, Ph.D., employed since
1991. President and CEO. Shareho]dmg
5,100, incl. immediate family.

Magnus Falk,

born in 1942, employed since 1986. Ex-
ecutive Vice President and manager of
Central Sweden Regional Bank. Share-
holdirig: 700, incl. immediate family.

Peter Forsblad,

born in 1946, Ph.D., employed since
1992. Senior Vice President, Head of
Group Information and Secretary to Ex-
ecutive Management, overall responsi-
bility for Economic Research, Informa-
tion, Investor Relations, Legal, Taxes,
Personnel, Personnel staff function
Central staff units, Security and Supply.
Shareholding: 300, incl. immediate
family,

Executive Management

Karl-Olof Hammarkvist,

born in 1945, Ph.D., Professor, employ-
ed since 1991, Executive Vice President
and responsible for the Savings product
area. President of Nordbanken Kapital-
forvaltning AB. Share- holdmg 300, incl.
immediate famnily.

Sven—Ake]ohansson,

born in 1939, D.Tech., employed since
1991. Executive Vice President, with
overall responsibilities for financial
issues, and Product and Service Com-
panies. Supervises the daily operations
of the Corporate Group within Execu-
tive Management, Shareholding: 1,000,
through companies.

Arne Liljedahl

born in 1950, employed since 1983, Ex-
ecutive Vice President, Head of Accoun-
ting & Control. Shareholding: 400, incl.
immediate family,

ro8

Lars G Nordstrom,

born in 1943, employed singe 1993, Ex-
ecutive Vice President and deputy CEQ
with overall responsibility for the Bank’s
product areas, Nordbanken Post, Mar-
ket Support, Computer Systems and In-
ternational. Supervises the regional
banks within Executive Management.
Shareholding: 1,000,

Claes Ostberg,

born in 1944, employed since 1977, Ex-
ecufive Vice President, Head of Credit,
Shareholding: 1,100, incl. immediate
family.
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Group Management

Consists of members of the executive management plus:

Tord Arnerup,

born in 1945, employed since 1984,
Head of Legal Department, Sharchold-
ing: 0.

Arne Bernroth,

born 1947, employed 1994, Executive
Vice Presidént and manager of South-
ern Sweden Regional Bank. Sharehold-
ing: 0.

Anders Bistrom,

born 1949, employed since 1991, Head

of Financing product area. Sharehold-
ing: 300, incl. immediate family.

Bidra Carlsson,

born 1952, employed since 1983, Head
rof Corporate Group. Shareholding:
1,000, incl, immediate family,

Bengt~Ake Friksson,

born in 1945, employed since 1977.
Head of Computer Systems. Share-
holding: 708, incl. immediate family.

Jakob Grinbaum, .
born i 1949, employed since 1976.
Head of Treasury. Shareholding: 200,

Jakob Grinbaum

Géran Karlsson,

born in 1942, employed since 1982, Ex-
ecutive Vice President and manager of
Northern Sweden Regional Bank.
Shareholding: 300, incl. immediate
family.

Sven Karlsson,

born in 1943, employed since 1990.
Head of Personnel. Shareholding: 200,

Roland Larsson,

born 1941, employed since 1992, Execu-
tive Vice President and manager of
Stockholm Regional Bank. Share-
holding: 200.

Sten Lindblad,

born in 1947, employed since 1983, Ex-
ecutive Vice President and manager of
Western Sweden Regional Bank. Share-
holding: 800, incl. immediate family.

KG Lindvall,
born in 1943, employed 1982, Head of
International, Shareholding: 200.

Sven Karlsson

Garan Sundstrim

Anders Nyrén,

born in 1954, employed in 1996. Overall
responsibility for Trading, Securities
Administration, Corporate Finance and
EMU issues. Shareholding: 0.

Roland Olsson,

born in 1948, employed since 1986. Ex-
ecutive Vice President and Head of
Payments product area, Shareholding:
200, incl. immediate family.

Christer Serenhoyv,

born 1958, employed since 1982, Head
of Trading, effective March 1, 1097,
Shareholding: 200.

Goran Sundstrom,

born in 1989, employed since 1979, Ex-
ecutive Vice President. Shareholding:
200, incl. immediate family.

Bjorn Westberg,

born 1944, employed since 1895, Head
of Investor Relations. Shareholding:
400.

Bjirn Westherg

Other senior staff and service unit managers

as shown on the organization chart on page 19

Olle Djerf

Fconomic Research

Sven Gustafsson
Information

Margareta Lejjonhufvud

Taxes

Leif Larsson
Security

Ejell Oldén
Supply Service
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Jan Sjérin |
Internal Audits

Maj Stjernfeldt
Market Support
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Auditors

The Bank's auditors are elected at the Annual General Meeting or appointed by the Financial Supervisory Awthority,

Elected at the 1996 Annual
General Meeting

Caj Nackstad,

Chairman, Stockholm, born in 1945,
Authorized Public Accountant, KPMG
Bohlins AB.

Per-Olof Akteus,

Vallentuna, born in 1940, Authorized
Public Accountant, KFMG Bohlins AB.

Uif Jarlebro,
Stockholm, born in 1947, Authorized
Public Accountant, Deloitie & Touche.

Deputy auditors

Carl Lindgren,
Stockholm, born in 1958. Authorized
Public Accountant, KPMG Bohlins AB.

Anders Ivdal,

Pariille, born in 1951. Authorized Pub-
lic Accountant, KPMG Bohlins AB.

Svante Forsberg,

Sundbyberg, born in 1952, Authorized
Public Accountant, Deloitte & Touche,

IIo

Appointed by the Financial
Supervisory Authority

Stefan Tolstoy,

Stockholm, born in 1940. Authorized
Public Accountant, Ohrlings Coopers &
Lybrand AB,
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Nordbanken in Sweden

Nordbanken abroad

Head Office
Nordbanken AB (publ)
&10571 Stockholm
Main switchboard: +46 8-614 70 00
Fax + 46 8-20 08 46
Management extension:
+46 8614 78 00
Fax: +46 8-10 50 69
Street address: Hamngatan 10

Swedish corporate reg.no
502010-5523

Northern Sweden Regional Bank
$-851 92 Sundsvall

Street address: Kyrkogatan 15
Tel: +46 60-18 82 50

Fax: +46 60-18 82 67

Central Sweden Regional Bank
P.O. Box 276, 8-751 05 Uppsala
Street address: Stora Torget 7
Tel: +46 18-65 25 00

Fax: +46 18-65 25 05

Stockholm Regional Bank
§105 7t Stockholm
Street address:
Malmskillnadsgatan 23
Tel: +46 8614 70 00

Fax: +46 8-614 75 60

‘Western Sweden Regional Bank
5405 09 Gothenburg

Street address:

Ostra Hamngatan 16

Tel: +46 31-771 60 00

Fax: +46 31-771 62 04

Southern Sweden Regional Bank
PO, Box 24, 5201 20 Malmd
Street address: Sodergatan 3
Tel: +46 40-24 72 00

Fax: +46 40-24 70 40

Subsidiarie

Nordbanken Finans AB (publ)
P.O. Box 7455,

$103 92 Stockholm

Street address: Regeringsgatan 20
Tel: +46 8-787 65 00

Fax: +46 8-21 75 06

President: Stefan Kallstrém

Nordbanken Hypotek AB (publ)
5.105 71 Stockholm

Street address: Smalandsgatan 17
Tel: +46 8-463 70 00

Fax: +46 8-24 15 17

President: Eva Andersson

Nordbanken Kommunlan AB
(publ)

§-105 71 Stockholm

Street address:
Smilandsgatan 17, 4 tr

Tel: +46 8-614 71 60

Fax: +46 8-614 80 20
President: Torgny Wistedt

AB Industrikredit

P.O Box 1646,

5111 86 Stockholm

Street address: Sergels Torg 12
Tel: +46 08-613 98 00

Fax: +46 8790 55 12
President: Rolf Melin

Nordbanken Kapitalforvalt-
ning AB (publ)

5-105 71 Stockholm

Street address:
Regeringsgatan 42, 4 tr
Tel: +46 8-787 66 00

Fax: +46 8-20 14 353
President:

Karl-Olof Hammarkvist

Liviérsikringsaktiebolaget
LIVIA (publ}

P.O. Box 5802,

114 89 Stockholm

Street address:

Birger Jarlsgatan 64

Tel: +46 8-14 42 35

Fax: +46 8-21 51 80
President:

Gunnar Andersson

Nordbanken Fastigheter AB
5.105 71 Stockholm

Street address:

Drottinggatan 56, 3 tr

Tel; +46 8-676 95 00

Fax: +46 8791 86 36

President: Maj-Charlotte Wallin

Fastighe(s AB Stimjirnet

5.105 71 Stockholm

Street address:

Drottninggatan b6, 3 tr

Tel: +46 8-676 95 00

Fax: +46 8-791 86 36

President: Maj-Charlotte Wallin

Nordbanken Enkasso AB (publ)
5412 91 Gothenburg

Street address:

MéIndalsvigen 91

Tel: +46 31-83 02 00

Fax: +46 51-35 87 20

President: Nils Wiberg

Representati
Australia
Nordbanken
Representative Office
c/o Swedish Trade Councii
925th Floor, 44 Market Street ~
Sydney, NSW 2000
Tel: +61 2 9262 1077
Fax: +61 2 9290 3907
Carin §kéld, representative
Brazil
Nordbanken
Representative Office
Rua Oscar Freire, 379 ¢j. 122
CEP-01426-001 830 Paulo
Tel: +5b 11 881 3499
Fax: +55 11 881 9368
Marie Sjodahl, representative
China
Nordbanken
Representative Office
Towercrest Piaza Room 819
No. 8 Mai Zi Dian West Road
Chao Yang District
1000 16 Beijing
Tel: 486 10 6467 2218
Fax: +86 10 6467 1812
G.M Wang, representative
Alice Geng, representative

Egypt

Nordbanken Agent in Egypt
17, Kasr E1 Nil St.

6th Floor, Apt. 36

Cairo

Tel; +20 2 393 7978

Fax: +20 2 395 0526

Sameh F Makram-Ebeid, agent

Finland

Nordbanken

Representative Office
Skiltnadsgatan BA, 4 tr

P.0O. Box 50

FE-00130 Helsinki

Tel: +358 9170411

Fax: +358 9 653316

Hannu Thorén, representative

France

Nordbanken
Representative Office

c/0 Crédit du Nord
“Europe du Nord”

59, Boulevard Haussmann

FR-75008 Paris

Tel: +33 1 4022 2293
Fax: +33 1 4022 5045
Vacant

Germany

Nordbanken

Representative Office

Alter Wall 22

DE-20457 Hamburg

Tel: +49 40 3692 3135

Fax: +49 40 3692 2555

Lars Hansson, representative

I1r

offices and agents

Houg Rong

Nordbanken

Representative Office

Suite 1502, Two Exchange Square
8 Connaught Place, Central
Hong Kong

Tel: +852 2801 6211

Fax: +852 2802 8682

Peter Ostwald, representative

India

Nordbanken Agent in India
Anand-Kanan

31 Pandita Ramabai Road
Mumbai 400 007

Tel: +91 22 364 3529

Fax: +91 22 364 3529

Sujata Dabholkar, agent

Iran

Nordbanken

Representative for Iran

The Inter-Alpha Group of Banks
Joint Representative Office

in Tehran

14, Fourth Alley, 2nd Floor
Shahid Ahmad Ghasir Ave

{ex Bukharest Ave)

Tehran 15146

Tel: +98 21 873 3562/3564

Fax: +98 21 873 3539

Telex: 212832 jagh ir

Rasoul Azizzadeh, representative

Russia

Nordbanken

Representative Office
Molochnyi pereulok 9/14, str. 3
Moscow 110054

Tek: +7 503 956 6035

Fax: + 7 095 2001289

Angelica von Adarmski,
representative

South Africa
Nordbanken
Representative Office

P O Box 578

Witkoppen 2068

Tel: +27 11 469 1242

Fax: + 27 11 469 1242
Ewa Biegalski-Séderholm,
representative

United Kingdom
Nordbanken

Representative Office -
Pountmey Hill House

6 Laurence Pountney Hill
London EC4R 0BL

Tel: +44 171 626 7133

Fax: +44 171 626 7184

Leif Haglund, representative

USA

Nordbanken

Representative Office

450 Park Avenue

Suite 1401 — 14th Floor

New York, NY 10022

Tel: +1 212 755 3800

Fax: +1 212 755 1504

Anders Ingmarsson, representative
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Nordbanken’s branch offices and managers

Alingsas
Alnd

Alunda

Alvesta

Anderstorp

Arjeplog

Arvika

Askersund

Avesta

Bankeryd

Bengtsfors

Bodafors

Boden

Bollnis

Borlange

Bords

Bottnaryd -

Bredaryd

Brunflo

Bilsta

Charlottenberg

DalaJirna

Danderyd

Degerfors

Edsbyn

Eksjo

Emmaboda

Enképing

Eskilstuna

Eslov

Falkenberg

Falkdping

Falun

Filipstad

Forshaga

Gislaved

Gnosjé

Grebbestad

Grums

Gréstorp

Gulisping

Gilllivare

Givle

Gothenburg Angered
Gothenburg Askim.Sisjon
Gothenburg Frdlunda Torg
Gothenburg Guldheden
Gothenburg Jirntorgsgatan
Gothenburg Rungsportsavenyn
Gothenburg Linnégatan
Gothenburg Marieholm
Gothenburg Redbergsvagen
Gothenburg Stora Féretag
Gothenburg 8ddra vigen
Gothenburg Tingstad
Gothenburg Torstanda
Gothenburg Wiesclgrensplatsen
Gothenburg Vistra Hamngatan
Gothenburg Alvsborg
Gothenburg Ostra Hamngatan
Gotene

Hagfors

Hallstahammar

Halmstad
Halmstad-8éndrum
Haninge

Haparanda

Hans Bogeskir
Britt Norlin

Siv Moberg

Hans Nilsson

Kjell Garmer

Lars Bergman

Jan Lindblad
Frans Bergd
Lennart Nygvist
Jan Bjérnsund

Ove Jansson

Peter Boman

Per Kroon

Urban Bryngelsson
Karl Persson

Bengt Gustavsson
Jan Bjérnsund
Ake Benglsson
Christer Bokstrom
Thomas Sundling
Tage Eklund
Kerstin Hogosta-Eriksson
Tomas Lindstrand
Siv Eriksson

Bo Konig

Peter Sundstrdm
Jan Bernfalk
Géran Redebring
Per Lofving

Ulf Mauritzson
Jan Skérsiter
Morgan Kjellman
Hakan Wandebiick
Knut Karlsson
Kjell-Arne Ehrefjord
Pir Andersson
Kenneth Nilsson
Anders Ekiind
Bjérn Radman
Sven-Ake Svensson
Bjérn Dahlén

Par Nystrdm

Hans Sodergren
UIf Essén

Richard Loreniz
Roger Kajbrink
Inger Ohlsson
Johan Svanteson
Lennarth Bjork
FPetra Eklund
Bengt Svensson
Lerinart Johansson
Thommy Karlsson
Susanne Johnsson
Britt-Inger Ottosson
Ann-Kristin Billme
Thomas Nilsson
Roger Glennborn
Ove Savinger

Ulif Hedenstrém
Per-Arne Sandstrom
Hans Soderberg
Arne Sillstrém
Peter Moberger
Peter Moberger
Lars Karlsson
Tomas Bjérafot

Irz

Helsingborg Berga
Helsingborg City
Helsingborg Stattena
Helsingborg Sddergatan
Hestra

Hjo

Hova

Huddinge
Hudiksvali
Huskvarna
Hyltebruk
Harndsand
Hissleholm
Ingatorp

Jarfalla

Jonképing 8
Jénkoping City
Kalix

Kabmar

Karlsborg
Karlshamn
Karlskoga
Karlskrona

Karlstad Norzstrand
Karlstad Torget
Karlstad Orsholmen
Katrineholm

Kil

Kinna

Kiruna

Enivsta

Kramfors
Kristianstad
Kristinehamn
Kungsbacka
Kungsingen
Kungily
Kvissleby

Kvinum

Koping

Laholm
Landskrona

Laxa

Leksand

Lerum

Lidingd

Lidkdping
Lindesherg
Linkdping

Ljungby

Ljungskile

Ijusdal

Ludvika

Luled

Eund

Lycksele

Lysekil

Malmé Fosie
Maimé Kronprinsen
Malmd Lantmannagatan
Malmé Limhamn
Malmé § Farstadsgatan
Malmé City

Malmd Stora Foretag
Malmé Virnhem
Malung

Mariestad

Bo Thorén
Bo Hallonqvist
Bodil Wiberg
Henry Janrud
Dan Blixt
Staffan Lindholm
Bjorn Dahlén
Borje Bojstedt
Lars Franck
Birgit Osth
Peter Moberger
Dan Johansson
Bo Ljungberg
Soéren Andersson
Lars-Ake Daht
Ingemar Elmquist
Lennart Skald
Annette Norman
Lars Nylén
Thore Fhyr .
Henrik Kérdel
Jan Rydén
Hikan Hansson
Anders Qlsson
Calle Sundberg
Calle Sundberg
Kjell Bodemyr
Lars Danielsson
Rolf Pettersson
Bo Henriksson
Bo Eriksson
Arne Astrém
Haikan Nilsson
Kjelt Larsson
Hans Olander
Sverker Akselsson
Ulla Andersson
Ivar Wikstrém
Klas Lindholm
Peter Sundkvist
Jérgen Winge
Barje Nilsson
Erik Reinholdz
Michael Landgérd
Gunnar Karlsson
Michael Skytt
Thomas Karlberg
Johan Dahl

e Almqvist
Bengt Nilsson
Anders Eklind
Kjell Jonsson
Lennart Hansson
Lars Sundberg
Bjérn Magnusson
Lars Hagfors
Alf Andersson
Alf Gustafsson
Lars 5j6strém
Helene Tindberg
Lars §jstrom
Folke Englund
Bjorn Svanstrom .
Sven-Ingvar Garansson
Ulla Tuvehjelm
Jan O. Halvarsson
Gunno Quist
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Mora

Motala

Mirsta
Mélndal
Molnkycke
Nacka

Norberg
Norrahammar
Norrkdping
Norrtilje
Nossebro
Nyképing
Nassjo
Olofstrdm
Oskarshamn
Partille

Pited

Reftele

Rimbo
Ronneby
Rittvik

Sala

Sandviken
Sigtuna
Simrishamn
Skara
Skellefted
Skene
Skillingaryd
Skoghall
Skarhamn
Skovde Norrmakm
Skovde Ridhusgatan
Smedjebacken
Smilandsstenar
Soltefted
Sollentuna
Solna
Stenstorp
Stenungsund
Stockholm Bromma
Stockholm Drotmninggatan

ranch manager:

Lars Vikstrdm
Roland Olausson
Hillevi Kimpeskog
Gert Fransson

Ewa Hansson

Olle Thyni

Gullvi Backman
Lars-Goran Wikman
Bjdrn Larsson
Bernt Fors

Klas Lindholm
Bengt Kindblom
Bj6rn Schedin
Henrik Kordel
Magnus Liljenberg
Bo Robertsson

Bo Hedstrém
Klas-Goran Park
Ingmar Hedberg
Olle Olsson

Marie Bergstrom
Soren Lingblom
Kerstin Nystrém Hedvall
Katharina Lindstrdm
Arne Hall

Thomas Fhyr

Jerry Berggren
Lennart Nygren

UIf Sandberg

Ulf Svensson
Karl-Erik Brorsson
Kenneth QOdéus
Kenneth Odéus
Ewa Brander Eriksson
Ragnar Niisson

Jan Bjorklund
Roger Bergstedt
Per G Waldén
Morgan Kjeliman
UHa Andersson
Rose-Marie Rosenberg
Ulf Heumann

Steckholm Drotiningholmsvagen Bjorn Hékby

Stockholm Farsta

Stockholm Folkungagatan
Stockholm Globen
Stockholm Gotgatan
Stockholm Hamngatan
Stockholm Hantverkargatan
Stockholm Humlegardsgatan
Stockholm Hisselby
Stockholm Karlavigen
Stockholm Katarina Bangata
Stockholm Kista

Stockholm Kungsgatan
Stockholm Liljeholmen
Stockhoim Langholmsgatan
Stockholm Norrlandsgatan
Stockholm Qdengatan 22
Stockholm Odengatan 54
Stockholm Oxenstiernsgatan
Stockholm Regeringsgatan
Stockholm St Eriksgatan
Stockholm Skarholmen
Stockholm Spinga
Stockhoelm Stora Foretag
Stockholm Stureplan
Stockholm Sveavigen 14
Stockholm Sveavigen 68
Stockholm Torkel Knutssonsg
Stockholm Torsgatan
Stockholm Vallingby

Johnie Anderson
Sven Syensson

Lars Nystrom
Kenneth Nilsson
Ann-Charlotte Olding
P-O Garansson
Goran Taxén

Claes Hagerstrém
Anita Nygren

Kjell Lennehag
Lars Eriksson
Tomas Bjérklund
UH Bostrém

Gerd Sandstrém
Johan Kull

Solwej Ulholm
Amelie Philippsthal
Barbre Sandberg
Anders Grath

Claes Zetterqvist
Mikaet Widercrantz
Siw Ragnar
Marianne Lagerfeldt
Barbro Bergman
Anders Gullesjo
Hans Asplén

Bengt Dahlgren
Anders Hall
Annica Persson

Ir3

:Branch

Stockholm Vastberga
Stockholm Arsta
Stora Levene
Storuman
Stringnis
Stromstad

Stdltet

Sundbyberg
Sundsvall Vingdvan
Sundsvall Skénsberg
Sundsvall Sjukhuset
Sunne

Sysstebick

Siffle

Salen

Savedalen
Séderhamn
Sadertalie

Tibro

Tidaholm

Tidan

Tierp

Timmersdala
Timri

Torsby

Tranas

Trelleborg
Trollhittan

Tumba

Tyrest

Téby

Téreboda
Uddevalla

Umed
Upplands-Vasby

Upplands Vasby Infra City

Uppsala Artillerigatan
Uppsala Bolandsgatan
Uppsala Skolgatan
Uppsala Stora Torget
Uppsala Vaksala Torg
Valbo

Vallentuna

Vara

Varberg

Vedum

Vetlanda

Vilhelmina
Vimmerby

Vindeln

Visby

Vanersborg

Varnamo

Vastanfors

Vastervik

Visterds Centrallasarettet
Visterds Stora gatan
Vixjd

Ystad

Akersberga

Amal

Ange

Arjéng

Alvdalen

Angelholm

Orebro Aspholmen
Orebro City

Orebro Storgatan
Oregrund
Ornskéldsvik
Ostersund
Osthammar

Torsten Allgvie
Urban Ijungblom
Klas Lindholm
Tars-Ake Larsson
Per Lofving
Per-Olof Hansson
Inge Ryen

Urban Strémgvist
Hans Jacobson
Andor Héglund
Ingalitl Kjirrman
Leif Westlund
Inge Ryen

Micael Carlsson
Jan Q. Halvarsson
Goran Hansson
Olle Wiklander
Eleonore Selander
Herbert Jansson
Tommy Forsberg
Kenneth Odéus
Anne Agren
Kenneth Odéus
Jorma Sandelin
Sven Norell
Gunnar Brolin
Bengt Jonasson
Leif Jonsson
Ronny Rickmer
Annelie Andersson
Thomas Andersson
Jan Silverstrand
Anders Eklind
Christer Henriksson
Leif Blomstedt
Johan Brinkeborn
Ulia Hogberg

Jan Ahberg

Ake Carlberg
Stefan Blom
Ingvor Larsson
Sven Gunnarsson
Karl-Eric Hedman
Klas Lindholm
Thomas Nilsson
Kias Lindholm
Mikael Richardsson
Lars Adamsson

Ulf Thorstensson
Mats Oberg

Jan Svedjer

Bo Ekiund
Lennart Oliw
Gullvi Backman
Thomas Nyman
Tommy Johansson
Tommy Johansson
Claes Fransson
Bengt Bickdahl
Lars Lindén
Hakan Nordblad
Eva Kristiansson
Jan-A.kc Skoog
Peter Nordkvist
Robert Nilsson-Liljewall
Karin Lindberg
Lars Olof Bjorklund
Lars Petersson
Gunnar Mellerstam
Anders Granstrdm
Jorgen Andersson
Gunnar Mellerstam




