
 
 
 
 
 
 
 
 

Copenhagen, Helsinki, Oslo, Stockholm, 22 February 2006 

Year-end Report 2005 
 

Record result in 2005 
• Operating profit increased by 25% on a comparable basis* to EUR 

3,048m  
• Total income increased by 7% to EUR 6,573m (EUR 6,127m in 2004) – Net 

interest income up 5% 
• Total expenses unchanged at EUR 3,668m (EUR 3,655m) 
• Cost/income ratio continued down to 56% (60%) 
• Positive net loan losses of EUR 137m 
• Net profit at EUR 2,269m (EUR 2,078m), up 28%* 
• Earnings per share EUR 0.86 (EUR 0.74), up 34%* 
• Return on equity 18.0% compared to 14.5%*  
• Dividend of EUR 0.35 per share proposed (EUR 0.28) 

* excluding real-estate gain of EUR 300m in 2004 
 

....supported by strong development also in 

the fourth quarter 
• Operating profit EUR 748m (EUR 677m in the fourth quarter 2004) 
• Total income EUR 1,696m (EUR 1,646m) 
• Total expenses EUR 956m (EUR 979m) 
• Positive loan losses for the seventh consecutive quarter 
• Net profit EUR 506m (EUR 476m) 

 
“2005 was the best year so far in Nordea’s history reflecting record results in all 
business areas. 2005 brought very strong evidence of Nordea’s increased sales 
performance and substantial potential to grow business with existing customers.  
 
Operating profit was up 25% on a comparable basis and return on equity was up to 
18%. Fuelled by strong organic growth, total income was up 7% despite continued 
margin pressure. Costs were unchanged in an environment of significantly higher 
activity level and business volumes. Reversal of loan losses exceeded new provisions 
reflecting the healthy business climate and our prudent risk management.  
 
With continuous improvements and strong customer focus as the main drivers we 
have raised productivity and been able to capture growth opportunities reaching a 
return on equity level ahead of the financial targets set in 2004.  
 
Going forward we will continue to capture profitable revenue growth while maintaining 
strict cost and risk management. I feel confident that this approach will prove 
successful in reaping the full benefits of the size, scale and scope of Nordea and in 
realising our increased ambitions.” says Lars G Nordström, President and Group CEO 
of Nordea.

 
 

Nordea is the leading financial services group in the Nordic and Baltic Sea region. We are making it possible for our customers 
to reach their goals by providing a wide range of products, services and solutions within banking, asset management and 
insurance. Nordea has almost 11 million customers, more than 1,100 branch offices and a leading netbanking position with 4.4 
million e-customers. The Nordea share is listed on the stock exchanges in Stockholm, Helsinki and Copenhagen. 
 

www.nordea.com 
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Income statement
Jan-Dec Jan-Dec Change Q4 Q3 Change Q4 Change

EURm 2005 2004 % 2005 2005 % 2004 %
Net interest income 3,663 3,495 5 933 920 1 920 1
Net fee and commission income 1,935 1,794 8 529 469 13 467 13
Net gains/losses on items at fair value 615 535 15 147 139 6 179 -18
Equity method 67 55 22 21 11 91 15 40
Other income 293 248 18 66 62 6 65 2
Total operating income 6,573 6,127 7 1,696 1,601 6 1,646 3

General administrative expenses:
  Staff costs -2,082 -2,021 3 -532 -520 2 -523 2
  Other expenses -1,455 -1,466 -1 -393 -345 14 -413 -5
Depreciation of tangible and intangible assets -131 -168 -22 -31 -31 0 -43 -28
Total operating expenses -3,668 -3,655 0 -956 -896 7 -979 -2

Loan losses 137 -27 7 23 10
Disposals of tangible and intangible assets 6 300 1 0 0
Operating profit 3,048 2,745 11 748 728 3 677 10
Income tax expense -779 -667 17 -242 -165 47 -201 20
Net profit 2,269 2,078 9 506 563 -10 476 6

Balance sheet
31 Dec 31 Dec 31 Dec 30 Sep 31 Dec

EURbn 2005 2004 2005 2005 2004

Treasury bills and other interest-bearing securities 43.4 38.4 43.4 52.5 38.4
Loans and receivables to credit institutions 31.6 24.8 31.6 24.5 24.8
Loans and receivables to the public 188.5 161.1 188.5 182.1 161.1
Derivatives 28.9 26.4 28.9 32.3 26.4
Other assets 33.1 29.4 33.1 28.8 29.4
Total assets 325.5 280.1 325.5 320.2 280.1
Deposits by credit institutions 29.8 30.2 29.8 36.2 30.2
Deposits and borrowings from the public 115.6 104.7 115.6 108.0 104.7
Liabilities to policyholders 26.8 23.5 26.8 25.9 23.5
Debt securities in issue 82.6 59.6 82.6 73.7 59.6
Derivatives 28.6 26.7 28.6 31.7 26.7
Subordinated liabilities 7.8 5.8 7.8 8.3 5.8
Other liabilities and minority interests 21.4 16.9 21.4 23.5 16.9
Core equity1 12.9 12.7 12.9 12.9 12.7
Total liabilities and equity 325.5 280.1 325.5 320.2 280.1

Ratios and key figures
Earnings per share (EPS), EUR 0.86 0.74 0.20 0.21 0.17
EPS, rolling 12 months up to period end 0.86 0.74 0.86 0.83 0.74
Share price, EUR 8.79 7.43 8.79 8.31 7.43
Total shareholders' return, % 27.5 29.8 6.5 9.2 12.6
Core equity per share1,2, EUR 4.98 4.63 4.98 4.87 4.63
Shares outstanding2, million 2,592 2,735 2,592 2,639 2,735
Return on equity, % 18.0 16.9 15.6 17.9 15.1
Assets under management, EURbn 151 131 151 147 131
Cost/income ratio, % 56 60 56 56 59
Tier 1 capital ratio, % 6.8 7.3 6.8 7.0 7.3
Total capital ratio, % 9.2 9.5 9.2 9.9 9.5
Risk-weighted assets, EURbn 169 145 169 162 145
Number of employees (full-time equivalents) 28,925 28,929 28,925 28,730 28,929
    1 Core equity is equity excluding minority interests and revaluation reserves.
    2 See footnotes to Movements in equity on page 27.
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The Group 
Result summary full year 2005 
Nordea reports a record result for 2005 reflecting the best 
year ever in all Business Areas. Operating profit was EUR 
3,048m, an increase of 25% when excluding the real estate 
gain last year, supported by strong growth in business 
volumes in all areas. Total income increased by 7% and 
expenses were flat. Loan losses were positive in all four 
quarters and the credit portfolio is considered to be of a 
good overall quality.  
 
Income 
The focus on income growth intensified in 2005 with both 
hiring of specialists and new product launches to further 
strengthen Nordea’s market position. Nordea increased its 
market shares particularly in the mortgage markets in 
Denmark and Norway as well as in some of the Baltic 
countries. In Sweden, market shares within new sales in 
Life, a focus growth area, improved significantly in the 
last quarter. Within the area of private life-and pension 
insurance, the market share of new sales increased from 
2.6% in 2004 to 7.9% in 2005. 
 
Total income increased by 7% to EUR 6,573m. Net 
interest income grew by 5% to EUR 3,663m as volume 
growth outweighed the pressure on margins. Total lending 
to the public increased by 17% to EUR 188bn. Strong 
competition in all segments put pressure on lending 
margins. 
 
Net interest income in Retail Banking increased by 5% 
supported by growth in lending to small and medium-sized 
enterprises (SMEs), structured finance, deposits and 
consumer lending.  
 
In Corporate and Institutional Banking, net interest income 
increased by 5% following growth in lending in the 
shipping division as well as in Poland and the Baltic 
countries. Nordea’s lending in these markets increased 
37%. 
 
Deposits increased by 10% to EUR 116bn. Lower interest 
rates had a negative impact on deposit margins in the 
Swedish market, whereas in Norway, deposit margins 
stabilised following increasing short-term rates in the 
second half of the year.  
 
Assets under management increased by 15% to EUR 
151bn and income in Asset Management increased by 
15%. 
 
Strong focus has been devoted to developing Nordic 
Private Banking services resulting in a significant inflow 
of new customers. The inflow of customers has been 
supported by the introduction of a unified Nordic Private 
Banking offering for affluent customers, now marketed in 

all Nordic countries. A unified Nordic offering is also 
being developed for Nordea´s high-net-worth customers.  
 
For the second consecutive year Nordea was nominated 
best Nordic Private Bank by Euromoney.  
 
Growth in business volumes contributed to a strong 
development of net commission income, which increased 
by 8% to EUR 1,935m. A strong improvement is noted for 
capital markets-related commissions. Asset management 
related commissions are up 13% following growth in 
assets under management and several product launches. 
Also other equity-related commissions developed strongly, 
commissions from brokerage were up 29% and from 
custody services 11%. Commissions on loans increased by 
27% to EUR 335m reflecting the lending growth 
particularly within Retail Banking, re-mortgaging activity 
in Denmark as well as revenues from loan syndications 
within CIB. Commissions from payments were stable at 
EUR 709m reflecting increased card payments whereas 
commissions from manual transactions and giro payments 
decreased. Other commission income, increased by 35% to 
EUR 202m. This includes revenues from acquisition-
finance activities which increased during the year. 
 
Net gains/losses on items at fair value were up by 15% to 
EUR 615m reflecting strong results in Markets in most 
product areas including foreign exchange, fixed income 
and structured products. In addition, Life contributed to 
the improved income.  
 
Other income increased by 18% to EUR 293m and 
includes the additional income of EUR 40m from the sale 
of the general insurance business in 2002 that was 
recognised in the first quarter 2005.  
 
Expenses 
Total expenses were unchanged at EUR 3,668m. Nordea’s 
flat-cost target excludes depreciation of operational 
leasing and expenses in the Life business. Excluding these 
items, total expenses were EUR 3,494m compared to EUR 
3,502m in 2004. Nordea has achieved the flat-cost target 
for the third consecutive year despite a significant increase 
in business volumes. Compared to the cost level in 2002, 
costs were, in nominal terms, 6% lower in 2005. 
 
Staff costs increased by 3% to EUR 2,082m. The number 
of FTEs was unchanged at the end of 2005 compared to 
year-end 2004 despite the additional 75 FTEs added 
through the acquisition of the life business in Poland. 
General wage increases as well as higher variable salaries 
contributed to the rise in staff costs. In addition, the 
provision for profit sharing was EUR 65m compared to 
EUR 60m last year. 
 
Other expenses were EUR 1,455m, down 1% compared to 
last year. The increase in business volumes has resulted in 
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an increase in operational costs such as IT costs, but also 
these costs were absorbed within the flat-cost target. 
 
Depreciations decreased by 22% to EUR 131m. Nordea’s 
sourcing strategy in respect of real estate as well as IT 
resulted in lower depreciation. 
 
The cost/income ratio continued down and was reduced to 
56% compared to 60% in 2004. 
 
Loan losses 
Loan losses were positive at EUR 137m including the 
recovery of EUR 98m from the sale of Pan Fish shares in 
the second quarter. 
 
Taxes 
The effective tax rate for the year was reduced, mainly as 
a result of a revaluation of the deferred tax asset in Finland 
during the year. Such revaluation reduced Nordea’s tax 
cost by approx. EUR 145m in 2005. Nordea’s tax assets, 
and hence recognition of deferred taxes going forward, are 
subject to a continuous evaluation and depends mainly on 
Nordea’s ability to utilise the loss carry-forward in 
Finland. Nominally, the unrecognised tax assets amount to 
approx. EUR 700m. The time limit for utilising the main 
part of the unrecognised tax assets expires in 2013. 
 
The effective tax rate for 2005 was approx. 26%. 
 
Net profit 
Excluding the real-estate gain last year, net profit 
increased by 28%. Reported net profit increased by 9% to 
EUR 2,269m corresponding to a return on equity of 18.0% 
compared to 14.5% last year, when excluding the real-
estate gain. Earnings per share increased by 16% to EUR 
0.86. When excluding the real-estate gain, earnings per 
share increased by 34%. 
 
Development in the fourth quarter 2005 
The fourth quarter result was also strong with growth in 
net interest income, a significant increase in net 
commissions, and increased net gains/losses on items at 
fair value. Operating profit increased by 3% compared to 
the third quarter to EUR 748m. Compared with the fourth 
quarter last year operating profit increased by 10%. 
 
Income 
Total income increased by 6% to EUR 1,696m compared 
to the third quarter. Total lending increased by 4% to EUR 
188bn. Net interest income increased by 1% to 
EUR 933m. Lending growth continued in Retail Banking 
as mortgage lending to personal customers increased by 
3% to EUR 65bn and lending to SMEs by 3% to EUR 
70bn.  
 
Deposits increased by 7% to EUR 116bn mainly through 
an increase in corporate deposits.  

Net commission income increased by as much as 13% to 
EUR 529m. Commissions from investment products 
increased by 16% to EUR 198m reflecting increased assets 
under management as a result of strong financial markets 
and successful product launches. An increase in 
commission income is also reported for lending, corporate 
finance, structural products and custody services. 
Commissions from payments were stable at EUR 179m.  
 
Net gains/losses on items at fair value were up by 6% to 
EUR 147m from the third quarter reflecting positive 
development in Markets and Life but lower investment 
return in Group Treasury.  
 
The income from Equity method almost doubled to EUR 
21m mainly reflecting increased contribution from 
International Moscow Bank where Nordea owns 26.4%. 
 
Expenses 
Total expenses increased by 7% to EUR 956m compared 
to the third quarter. The increase is explained by a higher 
activity level in general during the quarter as well as 
higher variable salaries and a reservation for profit-
sharing.  
 
Staff costs increased by 2% to EUR 532m. The number of 
FTEs increased by approx. 195 during the last quarter of 
which 75 come from the acquisition of Sampo’s Life 
business in Poland. Variable salaries increased somewhat 
compared to the third quarter. In addition, EUR 20m was 
reserved for Nordea’s profit-sharing programmes to all 
employees, an increase of EUR 5m compared to previous 
quarters. 
 
Other expenses increased by 14% to EUR 393m following 
higher costs mainly within marketing, IT and consultants. 
 
Loan losses 
Loan losses were positive at EUR 7m, as reversals 
exceeded new provisions. Overall credit quality remains 
strong in all markets. 
 
Taxes 
The tax expense and the effective tax rate increased 
somewhat in the fourth quarter. The increase reflects 
expenses related to taxation of derivatives based on a 
ruling by the Norwegian Tax Administration of EUR 67m. 
However, a revaluation of the deferred tax asset in Finland 
in the fourth quarter led to a reduction in the tax expense 
of EUR 45m. Nordea aims to reclaim the amount related 
to taxation of derivatives based on expected new 
legislation and related transitional rules, as well as a 
pending court case. 
 
Net profit 
Net profit was EUR 506m corresponding to EUR 0.20 per 
share and return on equity of 15.6%.  
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Credit portfolio 
At the end of the fourth quarter, net impaired loans 
amounted to EUR 339m representing 0.2% of total 
lending. This is a reduction by 27% compared to the end 
of the third quarter.  
 
The share of personal customer lending was 45%. Within 
personal customer lending, mortgage loans accounted for 
76%.  
 
There was no major change in the composition of the 
corporate loan portfolio during the quarter. Real estate 
management remains the largest industry exposure in the 
credit portfolio and amounts to EUR 26bn, representing 
14% of the total lending portfolio.  
 
Capital position 
Following the strong lending growth, risk-weighted assets 
(RWA) increased by 4% during the quarter to EUR 169bn. 
The Tier 1 capital ratio was 6.8%, also affected by the 
execution of the repurchase programme in the fourth 
quarter which reduced the Tier 1 ratio by approx. 0.2 
percentage points. During the fourth quarter Nordea raised 
hybrid capital in Yen corresponding to EUR 73m. The 
total capital ratio was 9.2%.  
 
The “Capital Requirements Directive” was approved in 
October 2005 by EU and national capital adequacy 
legislation and consultative documents are being 
developed by the national supervisory authorities. During 
2005 Nordea has submitted an application to the national 
supervisory authorities to use the Internal Ratings Based 
Foundation Approach for the corporate and institution 
portfolio starting 2007, moving gradually to Advanced 
Approach for all material portfolios. The standardised 
approach will be applied for operational risk.  

The expected benefit for Nordea is a substantial reduction 
of risk-weighted assets, which will increase the Group’s 
flexibility to manage its equity in a more efficient way. 
 

Nordea upgraded by Standard & Poor’s 
On 29 November Standard and Poor’s raised its 
counterparty credit rating on Nordea Bank AB from 
A+/A-1 to AA-/A-1+. 
 
Nordea share  
In 2005 the share price of Nordea appreciated by 23.1% 
on the Stockholm Stock Exchange from SEK 67 on 30 
December 2004 to SEK 82.50 on 30 December 2005. 
Total shareholder return was 27.5% in 2005.  
 
Repurchase of own shares 
In total, Nordea repurchased 141 million shares in 2005, 
of which 29 million were cancelled at the AGM in April 
2005. 
 

In the fourth quarter, Nordea completed the repurchase of 
own shares in relation to the decision by the Board of 
Directors on 26 October 2005. A total of 50 million 
shares, or approx. 2% of the total shares in the company, 
were repurchased. Together with previous repurchased 
shares Nordea now holds 112 million repurchased shares. 
The Board of Directors will propose to the AGM on 5 
April 2006 to reduce the share capital through cancellation 
of the repurchased shares.  
 
New mandate to repurchase own shares 
In order to be able to distribute excess capital to the 
shareholders, the Board of Directors will propose to the 
AGM a 5% authorisation to repurchase own shares on a 
stock exchange where the company’s shares are listed, or 
by means of an acquisition offer directed to all 
shareholders.  
 
Dividend 
The Board of Directors will propose to the AGM a 
dividend of EUR 0.35 per share, corresponding to a 
payout ratio of 40% of net profit. This represents an 
increase of 25%, or EUR 0.07 per share. 
 
The proposed record date for the dividend is 10 April 
2006, and dividend payments will be made on 19 April. 
The ex-dividend date for the Nordea share is 6 April. 
 
Profit sharing and management incentive  
In 2005, a total of EUR 65m was provided for under 
Nordea’s profit-sharing schemes. Of this, EUR 60m was 
provided for under the ordinary profit-sharing scheme for 
all employees, corresponding to an expected payout of 
approx. 80% of the maximum amount. EUR 5m was 
provided for under the executive incentive programme 
comprising some 350 managers. 
 
In 2006 Nordea’s Board of Directors has decided to 
increase the threshold in the existing profit-sharing 
programmes to support the increased ambition level. The 
performance criteria still reflect internal goals as well as 
benchmarking with competitors.  
 
In 2006, employees can receive a maximum of EUR 
2,900, of which EUR 2,100 is based on a pre-determined 
level of return on equity, and an additional EUR 800 based 
on Nordea’s relative performance compared to a Nordic 
peer group as measured by return on equity. If all 
performance criteria are met, the cost of the programme 
will amount to a maximum of EUR 84m. 
 
The executive incentive programme comprises some 350 
managers in Nordea. The three performance criteria are 
Economic Profit, percentage change in total income less 
percentage change in total expenses, and change in total 
expenses 2006. Managers can receive up to a maximum of 
12% of one year’s basic salary if all performance criteria 
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are met. Pay-out from the profit sharing programme is 
however deducted. The maximum cost of the programme 
will amount to EUR 6m. 
 
None of the programmes are based on the value of the 
Nordea share and both programmes are capped. 
 
Nordea strengthens advisory services to 
increase growth 
To take advantage of the growth potential in the Swedish 
personal and corporate banking market, Nordea will over a 
two-year period increase the number of financial advisers 
by some 500, a 25% increase in advisory resources in 
Sweden. Recruiting will be both internal and external.  
 
Lean bank 
In 2005, Nordea started a so-called lean bank strategic 
initiative. Lean will provide benefits to Nordea’s 
customers, shareholders and employees, as it through 
productivity increases will enable cost reductions and 
more time and quality invested in customer service. It 
looks at a complete end-to-end process of providing a 
service and enhances what gives value to the customer and 
takes away what does not. 
 
Nordea’s Life business 
Nordea has invested in its Life business in line with the 
communicated growth strategy. In June, Nordea signed an 
agreement to purchase Sampo's Polish life and pension 
companies to further enhance Nordea's platform for 
continued profitable growth in the Polish market. The 
purchase price amounted to EUR 95m and the company 
was consolidated into Nordea’s accounts 31 December. 
Through the acquisitions, Nordea added close to 600,000 
customers in Poland. 
 
The Swedish life insurance company Nordea Liv I was 
demutualised and will be consolidated from 1 January 
2006. Nordea Life Holding A/S has added SEK 1,020m in 
capital to the new demutualised Nordea Liv I, in line with 
what was communicated 18 months ago. The capital 
injection was fully financed by Nordea Life Holding A/S 
and had a negligible effect on Nordea’s capital ratio. 
 

AGM 
The Annual General Meeting of shareholders will be held 
on Wednesday 5 April 2006 in Aula Magna, Stockholm 
University at 10.00 am (CET) with the possibility to 
participate through telecommunication, in Helsinki at 
11.00 am Finnish time in the Finlandia Hall and in 
Copenhagen at 10.00 am (CET) in Bella Center. 
 
Outlook  
The economic outlook for 2006 indicates a continued 
strong growth in GDP in Nordea’s home markets as well 
as in private consumption and investments. On the back of 
this, Nordea’s strong market position as well as the 
business activity among Nordea’s clients, a strong volume 
growth is expected also in 2006. Continued margin 
pressure implies that income growth will be lower than the 
volume growth also in 2006.  
 
During the last three years Nordea’s cost base has been 
reduced by 6%. A strict cost management culture has been 
established in the Group. When the extended flat-cost 
target for the period 2005-2007 was communicated at the 
Capital Markets Day in November 2004, a gap between 
income and cost growth of approx 4% was implicit in the 
targets. In 2005 revenues increased by 7% and costs were 
unchanged.  
 
For 2006, Nordea expects to achieve a gap between 
growth in income and costs of at least 5 percentage points. 
Costs are expected to be largely unchanged. 
 
Credit quality remains strong, evidenced by seven 
consecutive quarters with net reversals. Based on the solid 
economic forecasts, as well as estimates in internal credit 
rating models, loan losses are expected to remain low in 
2006.  
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Quarterly Development 
 
 

Q4 Q3 Q2 Q1 Q4 Jan-Dec Jan-Dec
EURm 2005 2005 2005 2005 2004 2005 2004
Net interest income 933 920 913 897 920 3,663 3,495
Net fee and commission income (note 1) 529 469 484 453 467 1,935 1,794
Net gains/losses on items at fair value 147 139 214 115 179 615 535
Equity method 21 11 22 13 15 67 55
Other income 66 62 61 104 65 293 248
Total operating income 1,696 1,601 1,694 1,582 1,646 6,573 6,127

General administrative expenses (note 2):
  Staff costs -532 -520 -515 -515 -523 -2,082 -2,021
  Other expenses -393 -345 -364 -353 -413 -1,455 -1,466
Depreciation of tangible and intangible assets -31 -31 -35 -34 -43 -131 -168
Total operating expenses -956 -896 -914 -902 -979 -3,668 -3,655

Loan losses 7 23 101 6 10 137 -27
Disposals of tangible and intangible assets 1 0 3 2 0 6 300
Operating profit 748 728 884 688 677 3,048 2,745
Income tax expense -242 -165 -179 -193 -201 -779 -667
Net profit 506 563 705 495 476 2,269 2,078
Earnings per share (EPS) 0.20 0.21 0.27 0.18 0.17 0.86 0.74
EPS, rolling 12 months up to period end 0.86 0.83 0.78 0.76 0.74 0.86 0.74

Q4 Q3 Q2 Q1 Q4 Jan-Dec Jan-Dec
Note 1 Net fee and commission income, EURm 2005 2005 2005 2005 2004 2005 2004
Loans and receivables 94 83 87 71 66 335 264
Guarantees and documentary payments 24 18 18 17 25 77 106
Life insurance 48 49 44 57 47 198 170
Investment products / services 198 170 166 163 169 697 619
Deposits, payments and e-services 179 181 178 171 184 709 717
Brokerage 74 64 69 57 49 264 205
Other commission income 55 50 57 40 42 202 150
Fee and commission income 672 615 619 576 582 2,482 2,231

Life insurance -24 -21 -23 -23 -20 -91 -59
Payments and e-services -44 -40 -41 -37 -44 -162 -167
Other commission expenses -75 -85 -71 -63 -51 -294 -211
Fee and commission expenses -143 -146 -135 -123 -115 -547 -437
Net fee and commission income 529 469 484 453 467 1,935 1,794

Q4 Q3 Q2 Q1 Q4 Jan-Dec Jan-Dec
Note 2 General administrative expenses, EURm 2005 2005 2005 2005 2004 2005 2004
Staff1 512 505 500 500 508 2,017 1,961
Profit sharing 20 15 15 15 15 65 60
Information technology2 133 112 124 116 120 485 459
Marketing 33 21 24 22 40 100 96
Postage, telephone and office expenses 48 49 50 52 54 199 207
Rents, premises and real estate expenses 82 87 84 84 95 337 346
Other 97 76 82 79 104 334 358
Total 925 865 879 868 936 3,537 3,487
    1 Variable salaries were EUR 45m in Q4 2005 (Q3 2005: EUR 35m).
    2 Refers to IT operations, service expenses and consultant fees. Total IT-related costs in Q4 2005, including staff etc, but excluding IT expenses in
    the Life operations, were EUR 155m (Q3 2005: EUR 154m). 



 
 
 
 
 
 

 

 
 

 

  

Retail Banking Corporate and 
Institutional 

Banking 

Asset Mgmt Total   Life Insurance Group Treasury Group 
Functions and 
Eliminations 

Nordea Group   

EURm         Change         Change 

Customer responsible units 2005 2004 2005 2004 2005 2004 2005 2004 % 2005 2004 2005 2004 2005 2004 2005 2004 % 

Net interest income 3,051 2,914 426 404 40 36 3,517 3,354 5 0 0 110 97 36 44 3,663 3,495 5 

Net fee and commission income 1,301 1,191 348 332 286 255 1,935 1,778 9 43 58 -6 -7 -37 -35 1,935 1,794 8 

Net gains/losses on items at fair value 225 185 284 224 20 16 529 425 24 91 45 1 31 -6 34 615 535 15 

Equity method 26 27 21 19 0 0 47 46 2 0 0 7 0 13 9 67 55 22 

Other income 72 71 15 18 12 9 99 98 1 150 142 25 22 19 -14 293 248 18 

Total operating income 4,675 4,388 1,094 997 358 316 6,127 5,701 7 284 245 137 143 25 38 6,573 6,127 7 

of which allocations 763 615 -396 -290 -276 -233 91 92   -94 -90 0 0 3 -2 0 0   

Staff costs -1,050 -1,057 -322 -294 -111 -94 -1,483 -1,445 3 -73 -64 -15 -14 -511 -498 -2,082 -2,021 3 

Other expenses -1,469 -1,443 -238 -268 -85 -96 -1,792 -1,807 -1 -61 -49 -30 -35 428 425 -1,455 -1,466 -1 
Depreciations of tangible and intangible 
assets -59 -45 -11 -11 -2 -2 -72 -58 24 -4 -3 0 0 -55 -107 -131 -168 -22 

Total operating expenses -2,578 -2,545 -571 -573 -198 -192 -3,347 -3,310 1 -138 -116 -45 -49 -138 -180 -3,668 -3,655 0 
of which allocations -1,091 -894 -151 -193 19 15 -1,223 -1,072   0 0 -15 -14 1,238 1,086 0 0   
Loan losses 97 18 40 51 0 0 137 69 - 0 0 0 0 0 -96 137 -27 - 
Disposals of tangible and intangible assets 0 0 0 0 0 0 0 0 - 0 0 0 0 6 300 6 300 - 

Operating profit 2,194 1,861 563 475 160 124 2,917 2,460 19 146 129 92 94 -107 62 3,048 2,745 11 
                                        

Balance sheet, EURbn                                     
Loans and receivables to the public 152 130 32 27 2 2 186 159 17 1 0 0 0 1 2 188 161 17 
Other assets 24 29 75 60 2 3 101 92 10 29 26 11 17 -3 -16 138 119 16 
Total assets 176 159 107 87 4 5 287 251 14 30 26 11 17 -2 -14 326 280 16 
Deposits and borrowings from the public 80 74 27 25 3 4 110 103 7 0 0 3 0 3 2 116 105 10 
Other liabilities 90 80 78 60 1 1 169 141 20 29 25 8 17 -9 -20 197 162 22 
Total liabilities 170 154 105 85 4 5 279 244 14 29 25 11 17 -6 -18 313 267 17 
Economic capital/equity 6 5 2 2 0 0 8 7 14 1 1 0 0 4 5 13 13 0 
Total liabilities and allocated equity 176 159 107 87 4 5 287 251 14 30 26 11 17 -2 -14 326 280 16 
                                       
Other segment items                                     
Capital expenditure, EURm 17 10 1 1 3 2 21 13   0 0 0 0 109 123 130 136   
Product result         305 234       221 206               
As from Q4 2005 central loan loss provisions are reported within the respective business area instead of within "Group functions and eliminations". Allocations of income and costs in foreign branches (mainly London and New 
York) to respective customer responsible units have been refined in Q4 2005. Data for previous quarters 2005 has been adjusted. 8(37)
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Retail Banking 
• Operating profit increased by 18% in 2005 
• Total income growth amounted to 7% 
• Double-digit growth in volumes 
• Successful strategic initiatives mark 

improved change and implementation 
capability 

 
Within Retail Banking, Nordea services 9 million 
personal customers and 900,000 corporate customers. 
The business is conducted through 11 Regional Banks 
operating on the four Nordic markets. Products as well 
as support to the business come mainly from the 
Segments & Products unit. Implementation of the 
common Retail Operating Model in the four markets 
was largely completed during 2005.  
 
Business development 
The strong growth in volumes continued throughout 
2005. Several product areas including mortgages, 
savings, credit cards, corporate loans noted double-digit 
growth. The expanding Nordic Private Banking 
platform, the focused Corporate Service Units as well as 
the increased number of specialists combined with 
personal and corporate bankers in the branches have 
been the key elements in capturing the business 
opportunities in the Nordic markets, resulting in a 7% 
increase in total income. The number of core customers 
increased by 7% during the year. 
 
Year-on-year growth in SME lending increased by 
15%. The growth was driven among others by 
structured financing. Setting up competence centres on 
each market with a clear relationship management 
model further enhanced Nordea’s service and promoted 
growth in this area. SME deposits were up 10% in 
2005. Margins on lending continued to be pressured, 
but the volume growth more than compensated the 
impact on income.  
 
Mortgage lending increased by 15% in 2005. Margins 
continued to decrease in all markets except Denmark. In 
Sweden, volume increases largely outweighed margin 
pressure. The drop in net interest income in the last 
quarter is mainly explained by negative currency 
effects. 
 
Growth in the Savings and Wealth Management area 
was strong, especially with mutual funds and index-
linked bonds. The new Private Banking Operating 
Model and the roll-out of the Financial Planning Tool 
reinforced the customer-focused approach. 
 
Trading income from Markets’ products was one of the 
primary sources of income growth in 2005 following 

the proactive customer advisory and efforts to make the 
solutions increasingly familiar for SMEs.  
 
Cards and consumer credits were given special focus in 
2005 and the work will continue over to 2006 to realise 
the growth opportunities. Increased sales efforts and 
new product launches resulted in the increase of 16% in 
the stock of cards in 2005 and revenues from cards 
increased by 11% to EUR 187m. Going forward, full 
utilisation of the multi-channel approach and a range of 
marketing activities will be used to further gear up the 
sales. 
 
Cost management culture was maintained through 
consistent process improvement initiatives, so-called 
Lean-projects. These projects will take full effect over 
the medium-term. Resources will be freed up and partly 
allocated to sales by first making the processes lean, 
secondly enabling the straight-through processing in 
customer interaction and finally using one common IT-
system for each process across Regional Banks.  
 
Sweden is the largest single market in the Nordic region 
and represents an untapped growth potential for Nordea. 
40% of Nordea’s customer base is in Sweden, being 
serviced by only 25% of Nordea branches and 
personnel. To tap this potential, Nordea will over a two-
year period extend its branch network and recruit 500 
new advisers in Sweden. 
 
Retail Banking is focusing on increasing the number of 
customer facing staff. This to increase customer focus, 
advisory capacity and to capture profitable revenue 
growth opportunities. A combination of freeing up time 
in back- and middle-office processes, reallocating and 
training staff as well as external recruitments is applied. 
The age structure within Retail Banking will result in an 
increasing number of retirement in the upcoming years. 
Around 20% of the employees in Retail Banking are 55 
year old or more. In forming the future competence mix 
this development is taken into account. 
 
Result 
In 2005, income in Retail Banking increased by 7% to 
EUR 4,675m. Net interest income increased by 5% to 
EUR 3,051m. Strong volume growth offset the pressure 
on margins. Lending margins were down year-on-year 
reflecting strong competition in all segments. The 
strongest margin pressure was seen in mortgage loans to 
personal customers in Finland and Sweden.  
 
Net commission income increased by 9% to EUR 
1,301m with strong growth in commissions on loans 
and investment products. This is partly driven by the 
strong net inflow to Private Banking activities as a 
result of the combined efforts by Retail Banking and 
Asset Management & Life. 
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Net gains/losses increased by 22% to EUR 225m 
reflecting the successful roll-out of Markets’ products to 
SME clients. 
 
Total expenses increased by 1% to EUR 2,578m. Staff 
costs were reduced by 1% to EUR 1,050m.  
Loan losses were positive at EUR 97m, reflecting the 
sale of Pan Fish in Norway resulting in a total gain of 
EUR 98m. 
 
Operating profit increased by 18% to EUR 2,194m. 
Return on economic capital was 29% (27%). 
 
The cost/income ratio was 55% (58%). 
 
Development in the fourth quarter 2005 
Compared to the third quarter 2005, net interest income 
increased by 1% to EUR 783m. The strong volume 
growth was partly offset by margin declines. Increases 
in deposit volumes had a positive impact on net interest 
income. The lower reported average margin within 
consumer lending is mainly a mix-effect due to the 
strong growth in home equity products. 
 
Net commission income was up 7% to EUR 353m and 
the growth in commissions from loans, investment 
funds and brokerage continued. Total income increased 
by 4% to EUR 1,232m. Compared to the fourth quarter 
last year, total income increased by 6% 

Total expenses were up by 7% to EUR 675m, mainly 
due to higher activity in general during the quarter. 
Compared to the fourth quarter last year expenses 
increased by 2%. 
 
Loan losses showed net reversals of EUR 13m. 
 
The operating profit was largely unchanged at EUR 
570m. Return on economic capital was 30% (28%). 
 
The cost/income ratio was 55% (53%). 
 
Focus in 2006 
Organic growth, especially in areas where Nordea 
currently has an untapped potential, will be the main 
focus for 2006, including the expansion of the number 
of outlets and the customer-facing staff in Sweden. This 
includes further strengthening of the market position 
within cards and consumer credits, housing and savings 
products. Nordea will continue to maintain focus on 
time to market of new products and solutions. The SME 
offering will be further improved by product 
development in areas such as structured solutions and 
cash management. Lean-bank initiatives will be in focus 
also in 2006. 
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Retail Banking operating profit by main area 
                           

  Total 

Regional 
banks in 
Denmark 

Regional 
banks in 
Finland 

Regional 
banks in 
Norway 

Regional 
banks in 
Sweden 

Nordic 
Functions  

  Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4  
EURm 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004  
Net interest income 783 760 222 210 209 201 128 121 211 212 13 16  
Net fee and commission income 353 312 102 85 94 89 31 22 125 126 1 -10  
Net gains/losses on items at fair 
value 65 49 20 12 11 9 17 12 22 17 -5 -1  
Equity method 8 16 8 4 0 0 0 0 0 0 0 12  
Other operating income 23 22 2 4 10 7 4 5 3 3 4 3  
Total income incl. allocations 1,232 1,159 354 315 324 306 180 160 361 358 13 20  
Staff costs -274 -274 -90 -89 -73 -72 -42 -39 -66 -70 -3 -4  
Other expenses -383 -380 -81 -78 -87 -89 -60 -57 -155 -153 0 -3  
Depreciations etc. -18 -10 -1 -3 0 0 -3 -2 -2 -2 -12 -3  
Expenses incl. allocations -675 -664 -172 -170 -160 -161 -105 -98 -223 -225 -15 -10  
Loan losses 13 23 3 17 12 1 37 -1 -13 8 -26 -2  
Operating profit 570 518 185 162 176 146 112 61 125 141 -28 8  
                           
Cost/income ratio, % 55% 57% 49% 54% 49% 53% 58% 61% 62% 63%      
Return on economic capital, % 30% 30% 31% 30% 38% 36% 33% 22% 23% 29%      
Other information, EURbn                          
Lending 152.0 130.4 45.1 37.1 35.6 31.0 25.2 20.2 46.1 42.1      
Deposits 80.4 74.4 20.3 18.3 24.8 23.7 12.9 10.6 22.4 21.8      
Economic capital 5.5 4.9 1.7 1.6 1.3 1.2 1.0 0.8 1.5 1.4      
                           
 
Retail Banking margins 
                       
    Q4 Q3 Q4    Q4 Q3 Q4     
  Lending margins, % 2005 2005 2004  Deposit margins, % 2005 2005 2004     
  To corporates 1.04% 1.06% 1.13%  From corporates 0.85% 0.83% 0.92%     
  To households        From households 1.63% 1.67% 1.58%     
  - Mortgage 0.75% 0.80% 0.90%              
  - Consumer 3.45% 3.59% 4.10%              
                       
                       
 
Retail Banking key figures per quarter 
                 
    Full year Q4 Q3 Q2 Q1 Q4  
  EURm 2005 2005 2005 2005 2005 2004  
  Total operating income 4,675 1,232 1,183 1,149 1,111 1,159  
  Total operating expenses -2,578 -675 -629 -637 -637 -663  
  Loan losses 97 13 21 72 -9 23  
  Operating profit 2,194 570 575 584 465 519  
  Return on economic capital, % 29 30 30 31 27 30  
  Cost/income ratio, % 55 55 53 55 57 58  
  Customer base: households, million 9.1 9.1 9.1 9.1 9.3 9.3  
                            corporate customers, million 0.9 0.9 0.9 0.9 0.9 0.9  
  Number of employees (full-time equivalents) 17,373 17,373 17,266 17,278 17,230 17,286  
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Corporate and Institutional Banking 
• Operating profit up 19% compared to last 

year 
• Income up by 10% while costs stayed flat  
• High customer activity in Q4 
 
Corporate and Institutional Banking delivers a wide range 
of products and services to large corporate and 
institutional customers and to retail corporate customers. 
The business area has customer responsibility for large 
corporate customers listed on the main stock exchanges 
and other customers with an external credit rating as well 
as shipping, offshore and oil services companies, and 
financial institutions. Nordea’s banking activities in 
Poland and the Baltic countries are part of Corporate and 
Institutional Banking. 
 
Business development 
Corporate Banking Division experienced a strong fourth 
quarter. The steady daily business flow was further 
complemented by many large deals related to especially 
merger and acquisition activities. In addition, a number of 
deals related to the more expansive strategy within both 
Pulp & Paper and Telecom were recorded. 
 
Activity in the Financial Institutions Division increased in 
the fourth quarter. The focused relationship strategy 
towards financial institutions continues to produce results 
across major product areas. Nordea’s new operating model 
for global custody services together with The Bank of 
New York has been well received by customers and 
resulted in two significant mandates during the fourth 
quarter for the 7th AP Fund in Sweden and Gjensidige 
Forsikring in Norway. Nordea’s total assets under custody 
have reached EUR 515bn, following an increase of EUR 
53bn in 2005.  
 
Business activity in Shipping, Offshore and Oil Services 
Division was very high in the last quarter of 2005. The 
demand for financing from the offshore and oil services 
sectors remained firm, but the quarter also saw a 
continuation of the strong fundamentals in the shipping 
markets. The number of new contracts for shipping 
tonnage has, however, declined in the second half of 2005, 
implying a general expectation of a somewhat weaker 
market outlook. The deal flow was again high in the fourth 
quarter, in contrast to the slight dip experienced in the 
third quarter. Dealogic, for the second consecutive year, 
ranked Nordea as the number one global bookrunner and 
mandated lead arranger of syndicated shipping loans in 
2005. 
 
In Markets Division, customer activity in the fourth 
quarter was strong in all major product areas.  
 
The targeted efforts towards leveraging small and 
medium-sized Nordic corporates’ use of structured 
solutions continued with good results during the quarter. 

In October, Nordea was joint bookrunner on the 
TrygVesta IPO, the biggest IPO in Denmark in more than 
ten years. Nordea distributed the majority of the 
allocations in the Nordic region. Also in October, Nordea 
was joint lead manager on the Kingdom of Sweden’s 
benchmark USD debt issue. In syndicated loans, Nordea 
maintained the position as the leading mandated arranger 
and bookrunner for Nordic corporate borrowers. 
 
In Poland and the Baltic countries, total lending increased 
by 37% in 2005. Nordea increased its market shares in the 
fast growing housing loan markets. Mortgage lending 
grew by 14% during the fourth quarter while corporate 
loans grew by 21%. Nordea strengthened its advisory 
services to personal customers and the number of core 
customers increased by 33% during the quarter as a result 
of a newly launched customer programme. 
 
Cooperation with Standard & Poor's on Equity 
research 
The implementation of the cooperation with Standard & 
Poor’s (S&P) on equity research is progressing. By the 
turn of the year S&P covered approx. 100 Nordic 
companies from their offices in Stockholm and London. 
During 2006 the cooperation will be further developed and 
refined. Further recruitments will be made in Stockholm 
and S&P will open an office in Copenhagen in the first 
half of 2006 to cover major Danish companies. The aim is 
to cover approx. 160 companies. 
 
The investment performance of the S&P equity 
recommendations have outperformed the S&P Europe 350 
index in 2005. 
 
Result 
In 2005, income increased by 10% to EUR 1,094m. Net 
interest income was up by 5% to EUR 426m reflecting the 
growth in lending and deposit volumes. Lending margins 
were somewhat lower than the previous year as a result of 
intense competition as well as improved customer ratings. 
Margins improved somewhat in the latter part of the year. 
Non-interest income was up by 13% to EUR 668m as a 
consequence of increased deal flow and the successful 
execution of the strategy of leveraging off-balance-sheet 
related income. Costs in 2005 were practically unchanged 
from the previous year despite increased provisions for 
performance-related salaries. The total number of FTEs 
increased by 88, due to the network expansion in Poland 
and the Baltic region.  
 
Operating profit was EUR 563m, which is a 19% increase 
from the previous year. Return on economic capital 
improved to 23% (20%) and the cost/income ratio to 52% 
(57%). 
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Development in the fourth quarter 2005 
Income in the fourth quarter increased by 11% to EUR 
291m compared to the third quarter. The increase was 
driven by net interest and commission income reflecting 
the high customer activity in the fourth quarter. Compared 
to the fourth quarter 2004 total income increased by 13%. 
An erroneous hedge position in listed financial futures 
trading caused a realised loss of income of EUR 20m in 
the quarter. No customers have been affected.  
 
Costs were up by 7% to EUR 147m compared to the third 
quarter, explained by higher provisions for performance 
related salaries and increased IT costs. Compared to the 
fourth quarter 2004 expenses were unchanged. 
 
Loan losses remained low in the fourth quarter and 
amounted to EUR 6m including an increase of EUR 5m in 
the transfer risk provision. Operating profit for the fourth 
quarter totalled EUR 138m, up by 7% from the third 

quarter. Return on economic capital was 21% (21% in the 
third quarter)and the cost/income ratio was 51% (52%). 
 
Focus in 2006 
The successful focus on top-line growth in CIB 
will continue in 2006. CIB will continue to develop 
attractive product offerings. Introduction of new products 
and concepts and continuous strengthening of structuring 
capabilities within Markets are important elements to 
fulfill Nordea’s ambition to develop the strong existing 
franchise and leverage on the large corporate and SME 
client base. CIB will further exploit growth opportunities 
internationally by continuing to execute the profitable 
organic growth strategy in Poland and the Baltics as well 
as expanding the scope outside the Nordic area within the 
pulp & paper industry. 
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CIB operating profit by main area 
                                   
    Total Corporate Financial Shipping, Poland Other   Markets2  

      Banking Institutions
Offshore 

and and            

        Division1 Division1 
Oil 

services Baltics            
                Division1                
    Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4 Q4   Q4 Q4  
  EURm 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004   2005 2004  
  Net interest income 110 108 45 51 10 9 35 30 18 16 2 1   14 12  
  Net fee and commission income 87 81 32 28 28 21 15 8 6 4 6 20   17 18  

  
Net gains/losses on items at fair 
value 83 57 41 26 30 24 4 3 6 4 2 0   132 125  

  Equity method 6 6 6 3 0 0 0 0 0 0 0 3   0 0  
  Other operating income 5 5 0 2 0 1 2 2 1 1 2 -1   0 1  
  Total income incl. allocations 291 257 124 111 68 56 56 43 31 25 12 22   163 157  
  Staff costs -86 -70 -21 -19 -4 -4 -4 -4 -8 -7 -49 -36   -43 -33  
  Other expenses -58 -72 -13 -22 -34 -28 -7 -6 -9 -8 5 -8   -40 -47  
  Depreciations etc. -3 -3 -1 0 0 0 0 0 -3 -3 1 0   0 0  
  Expenses incl. allocations -147 -145 -35 -42 -38 -32 -11 -9 -20 -18 -43 -44   -83 -80  
  Loan losses -6 17 -10 17 0 0 3 0 0 0 1 0   -4 0  
  Operating profit 138 129 79 87 30 23 48 33 11 7 -30 -21   76 77  
                                   
  Other information, EURbn                                
  Lending 32.4 26.6 11.1 10.8 1.7 1.4 8.5 5.9 3.3 2.4 7.8 6.1   7.9 6.1  
  Deposits 26.8 24.9 7.0 9.1 10.9 9.0 4.3 3.0 1.8 1.3 2.8 2.5   2.9 2.6  
  Economic capital 1.9 1.6 0.9 0.9 0.2 0.2 0.2 0.2 0.1 0.1 0.5 0.2   0.8 0.6  
                                   
1 Figures include income and costs related to the division's activities as a customer responsible unit. In addition, the division has income and costs related 
to its service and product responsibility that are allocated to other customer responsible units within the Group. 
2 Markets has product responsibility for trading products such as FX, fixed-income and related derivatives and is evaluated by the product result. The 
product result includes all income and expenses related to the respective products, which is allocated to the customer responsible units within Corporate 
and Institutional Banking and Retail Banking. 

 
CIB key figures per quarter 
                  
    Full year Q4 Q3 Q2 Q1 Q4   
  EURm 2005 2005 2005 2005 2005 2004   
  Total operating income 1,094 291 261 272 270 257   
  Total operating expenses -571 -147 -136 -150 -138 -145   
  Loan losses 40 -6 2 29 15 17   
  Operating profit 563 138 127 151 147 129   
  Return on economic capital, % 23 21 21 24 26 24   
  Cost/income ratio, % 52 51 52 55 51 56   
  Number of employees (full-time equivalents) 3,326 3,326 3,287 3,232 3,218 3,238   
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Asset Management & Life
• Product result in Asset Management up 30%  
• Life net written premiums up 22% in 2005  
• Life’s unit-link premium income up 62% 
• Successful launch of new products has 

improved income margins 
• Nordea has the largest number 4 and 5 star-

rated funds by Morningstar among peers 
 
Asset Management & Life is responsible for the Group’s 
activities within institutional investment management, life 
insurance and pensions, investment funds, private banking 
and the savings market in general. 
 
Business development 
Nordea’s assets under management (AuM), supported by 
strong equity markets, increased by EUR 20.0bn in 2005 
to EUR 150.6bn. Net inflow was EUR 5.4bn.  
 
Net inflow into Nordic retail funds was EUR 3.0bn and 
AuM were EUR 43.8bn end of year. A major contributing 
factor has been the launch of several new retail funds 
during 2004 and 2005 with a combined inflow of EUR 
3.5bn during 2005. The retail funds Dynamic Fixed 
Income and Stable Return were the most successful 
product launches ever in the market in Denmark, Norway 
and Sweden. 
 
The development of the business platform and the high 
activity level resulted in a strong year for Private Banking 
with AuM increasing by 26% to EUR 35.0bn. Net inflow 
accounted for EUR 3.4bn.  
 
International Wealth Management had a net inflow of 
EUR 0.2bn in 2005. AuM totalled EUR 8.5bn by the end 
of 2005. To further strengthen the investment process the 
advanced Asset Allocation Investment model used within 
Nordic Private Banking has been implemented in 
Luxembourg and Switzerland.  
 
The Luxembourg-based European Fund Distribution 
(EFD) experienced in 2005 a net outflow of EUR 1.0bn of 
which EUR 0.8bn in the fourth quarter. The outflow was 
primarily related to the unwinding of structured product 
packages managed by professional investors that are 
sensitive to asset allocation shifts and short term 
investment performance.  
 
Gross inflow in EFD remained at last year’s high level and 
business relationships are maintained with clients. 
Measures have been taken to mitigate the outflow, 
including the continued development and expansion of 
Nordea´s European sales channels and product range. 
 
Institutional asset management had a net outflow of EUR 
1.1bn in 2005, with fourth quarter accounting for a net 

outflow of EUR 0.1bn. AuM ended at EUR 23.0bn end of 
2005 up EUR 1.2bn compared to last year.  
 
Investment performance has clearly improved compared to 
last year for core investment products as well as for new 
products. Nordea now holds the highest number of four 
and five star funds rated by Morningstar in the Nordic 
region.  
 
Life & Pensions experienced a solid growth in all major 
products. Total net written premiums in 2005 were EUR 
3.1bn, up 22% compared to 2004. Net inflow of funds in 
Life was EUR 0.8bn. 
 
Traditional products realised a premium growth of 9% in 
2005 with the biggest growth in Denmark while unit-
linked products premiums were up 62% to EUR 1.0bn, 
especially due to the successful development of the 
Kapitalpension product in Sweden.  
 
Investment return was satisfactory in 2005, with 
traditional products yielding an average of 9.9%, of which 
the new traditional products such as the Swedish 
PremieGaranti yielded a return of 15.2%.  
 
Life & Pensions launched its new multi-manager funds 
product Choice in the fourth quarter. As a start this 
product is offered to unit-link customers in Finland, but 
will be available to all Nordic unit-link customers during 
the first quarter of 2006. 
 
As part of the overall Nordea growth plan in Sweden, Life 
& Pensions have implemented a strategy aiming at 
increasing the market share in the Swedish life insurance 
and pensions market. The strategy comprises recruiting of 
sales staff for both the private and corporate segments.  
 
Within the area of private life-and pension insurance in 
Sweden, market shares increased from 2.6% in 2004 to 
7.9% in 2005.”Kapitalpension” a product launched in 
2005, accounted for more than half of new sales of life and 
pension products (including occupational pension plans). 
Nordea launched its unit-linked Kapitalpension at the end 
of the second quarter and achieved a market share of 
11.3% within this area in 2005. 
 
The acquisition of the fifth largest pension company in 
Poland within mandatory labour market pension schemes 
was completed in fourth quarter. The new legal and 
governance structure is in place, and the integration with 
the existing Nordea Life activities in Poland is expected to 
be finalised in the first half of 2006. Cross-selling of 
banking services is planned to start in the first half of 
2006. 
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Result 
The product result for 2005 within Asset Management 
increased by 30% and reached EUR 305m. In Life the 
product result was EUR 221m, up 7% compared to last 
year.  
 
Product result in 2005 for AM&L combined was the best 
ever. This can partly be ascribed to the strong markets, but 
also to the roll-out of several new innovative and value 
adding investment fund and pension products that have 
improved the income margins.  
 
In Asset Management, the cost/income ratio was further 
reduced from 58% in 2004 to a record low 52% in 2005 
reflecting improved revenue margins and realisation of 
scale effects in production and distribution. 
  
In Life, the positive development is related to the strong 
investment returns realised in Norway in 2005, the higher 
volumes achieved and a doubling of the risk result to EUR 
24m. As a result of the strong investment returns financial 
buffers has increased, now reaching 7.7% of life 
provisions. 
 
Development in the fourth quarter 2005 
Asset Management realised a product result of EUR 96m 
in the fourth quarter, an increase of 25% compared to the 
third quarter. Compared to the fourth quarter 2004, the 
product result increased by 52%. 
 

Income margin increased from 56bp to 64bp in the fourth 
quarter, partly explained by the successful fund launches 
in Denmark and Norway in fourth quarter. In addition, 
performance and transaction-related fees, as well as an 
improved asset-mix, contributed. 
  
The cost/income ratio was improved to 48% in the fourth 
quarter from 51% last quarter.  
 
The product result in Life & Pensions was EUR 56m in 
the fourth quarter compared to EUR 65m in the third 
quarter. The third quarter was positively affected by a 
strong profit-sharing result in Norway. Compared to the 
fourth quarter last year, the product result in Life increased 
by 14%.  
 
Focus in 2006 
In 2006, continued focus will be on product 
innovation and strong investment performance, both 
supporting net inflow growth. In Life & Pensions, Nordea 
has accelerated the build-up of the distribution platform in 
Sweden covering the establishing of a sales force directed 
to retail clients as well as the expansion of the corporate 
sales force and the development of a broker channel. This 
build-up will continue through 2006 and 2007. 
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Asset Management & Life volumes, inflow and margins 
    Total  
    Q4 Q4 Q3 Q2 Q1 Q4  
  EURbn 2005 Inflow 2005 2005 2005 2004  
           

  Nordic Retail funds 43.8 0.3 42.7 40.9 39.3 37.2  

  European Fund Distribution  6.8 -0.8 7.4 7.9 7.1 6.7  

  Private Banking Activities         

   Nordic Private Banking 35.0 1.0 33.1 31.2 29.2 27.8  
   International Wealth Management  8.5 0.0 8.1 7.9 7.6 7.4  

  Institutional clients 23.0 -0.1 22.7 22.0 22.1 21.8  

  Life & pensions 33.5 0.4 32.7 31.8 30.4 29.7  
  Total 150.6 0.8 146.7 141.7 135.8 130.6  
                   
 
 
Key figures– Asset Management activities 
                  

    
Full 
year Q4 Q3 Q2 Q1 Q4   

  EURm 2005 2005 2005 2005 2005 2004   
  Net interest income 40 10 11 10 9 9   
  Net fee and commission income 562 162 138 132 130 136   
  Net gains/losses on items at fair value 23 10 6 3 4 4   
  Equity method 0 0 0 0 0 0   
  Other income 12 3 3 3 3 2   
  Total income 637 185 158 148 146 151   
  Staff costs -124 -35 -30 -30 -29 -29   
  Other expenses -84 -21 -20 -22 -21 -29   
  Depreciations etc. -3 -1 -1 -1 0 -1   
  Operating expenses -211 -57 -51 -53 -50 -59   
  Estimated distribution expenses in Retail Banking -121 -32 -30 -30 -29 -29   
  Product result 305 96 77 65 67 63   
  of which income within Retail Banking 264 76 69 60 59 56   
                  
  Margins1               
  Income margins (bps) 58 64 56 55 56 60   
  Operating expenses margin (bps) -19 -20 -18 -20 -19 -24   
  Distribution expenses margin (bps) -11 -11 -11 -11 -11 -11   
  Result margin (bps) 28 34 27 24 25 25   
                  
  Cost/income ratio, % 52 48 51 56 54 58   
  Economic capital 155 155 125 113 113 156   
  Assets under management, EURbn 151 151 147 142 136 131   
  Number of employees (full-time equivalents) 909 909 880 883 850 831   
                  

1   
  

Annualised margins calculated using average AuM for Asset Management Activities excl. Nordic Private Banking activities. In Q4 2005 these 
assets were EUR 114.1bn.   
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Key figures– Life activities 
                  
   Full year Q4 Q3 Q2 Q1 Q4   
  EURm 2005 2005 2005 2005 2005 2004   
          
  Profit drivers         
           
  Traditional insurance:         
     Fee contribution/profit sharing 141 33 43 35 30 24   
     Contribution from cost result 0 -1 0 0 1 1   
     Contribution from risk result 24 10 7 2 5 2   
     Inv. return on Shareholder's Equity 11 1 3 4 3 2   
     Other profits 21 6 7 5 3 15   
  Total Profit Traditional 197 49 60 46 42 44   
           
  Total profit Unit linked 40 10 9 11 10 9   
           
    Estimated distribution expenses in Retail Banking -16 -3 -4 -5 -4 -4   
  Total Product Result 221 56 65 52 48 49   
     of which income within Retail Banking 94 29 24 19 22 33   
           
  Key figures         
           
  Premiums written, net of reinsurance 3,092 1,081 577 645 789 784   
   of which from Traditional business 2,059 607 404 458 590 585   
   of which from Unit-linked business 1,033 474 174 187 198 198   
           
    Total operating expenses 138 45 33 32 28 40   
           
  Investment assets:         
    Bonds 16,357 16,357 16,451 16,720 15,864 15,254   
    Equities 3,782 3,782 3,514 3,059 2,969 2,722   
    Alternative investments 1,795 1,795 1,758 1,618 1,515 1,968   
    Property 2,579 2,579 2,396 2,438 2,416 2,408   
    Unit linked 5,338 5,338 4,932 4,606 4,316 4,095   
  Total investment assets 29,850 29,850 29,051 28,441 27,080 26,447   
  Investment return % 9.9 1.6 2.1 4.1 1.7 3.6   
           
  Technical provisions 28,513 28,513 27,664 26,959 25,860 25,236   
    of which financial buffers 1,654 1,654 1,515 1,389 1,175 1,177   
           
  Economic capital 974 974 983 985 872 791   
           
  Number of employees (full-time equivalents) 1,1241 1,1241 1,008 992 979 984   
                  
 1 Incl. 75 FTEs in the acquired Polish Life companies        
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Group Treasury
• Operating profit maintained at high level 2005 
• Good result in Group Funding in fourth 

quarter 
• Process to issue covered bonds in Sweden 

initiated 
 
Group Treasury is responsible for the Group’s own 
investment portfolio and market risk-taking in financial 
instruments (excluding investments within insurance) 
raising funding for the Group as well as asset and liability 
management. 
 
Group Investment’s activities are related to the Group’s 
equity. Within certain risk limits, Group Investment takes 
positions mainly in fixed-income instruments including 
derivatives. Earnings in Group Investment are defined as 
the net of return on investment and the return target, ie the 
expected average medium-term risk-free return over time, 
defined as the funding cost. The funding cost is directly 
correlated to the interest paid to business areas on their 
allocated economic capital. The rate is set annually and it 
is adjusted based on the prevailing market rate. In 2005, 
the funding cost was 3%.  
 
Group Funding is responsible for all funding for the Group 
and functions as a centre for all flows of funds within the 
Group. All assets and liabilities, either with fixed or 
floating rate, are funded through Group Funding. This 
process allows Group Funding to match any surplus 
liquidity in one part of the organisation with liquidity 
needs of the same maturity and currency in another part of 
the organisation. The difference of approx. EUR 90 bn 
between assets and liabilities, stemming from customer 
activity, represents the amount of funding that Nordea is 
raising from the domestic and international fixed income 
and money market. To facilitate its funding operations, 
Nordea has sizeable funding programmes in all relevant 
markets, allowing investors access to a true pan-nordic 
credit risk. Group Funding aims further to generate income 
by utilising opportunities based on the slope and 
movement in the yield curves. 
 
The improved credit rating and strong balance sheet of 
Nordea, coupled with the strong name recognition in the 
international capital market is increasingly providing 
opportunities for attractive funding opportunities. 
 

Business development 
Market conditions in interest rate markets were 
challenging in the fourth quarter. Short-term interest rates 
went up 50bp, but the 10-year rate increased less than 
20bp following pension fund ALM driven demand late in 
the quarter. After a difficult October most equity markets 
ended positively in the fourth quarter.  
 
Following tightening of credit spreads, Nordea increased 
its issuance activities in the Nordic and international 
capital markets, including covered bonds and other senior 
funding, at very attractive spreads. 
 
During 2005 Nordea increased its borrowings from EUR 
65bn to EUR 90bn. The liquidity in the Bank’s funding 
programmes has been very good. 
 
During 2005 Nordea raised EUR 2.4bn in subordinated 
capital. Nine separate deals, with nine different structures, 
ranking from Tier 1 to Lower Tier II, were issued 
including the issuance of hybrid capital in Yen 
corresponding to EUR 73m in the fourth quarter. Nordea 
carefully monitors its diversification of funding and has 
the ability to raise attractive subordinated debt in many 
different markets. In June, Nordea was nominated Best 
Financial Borrower in the 2005 Borrower awards, by 
Euromoney.  
 
Mortgage lending is a key area for Nordea. Nordea has 
three mortgage companies, Nordea Kredit Denmark, 
Nordea Hypotek Sweden and Norgeskreditt in Norway. In 
December Nordea Hypotek received a license from the 
Swedish Financial Supervisory Authority to issue covered 
bonds pursuant to the new Swedish Covered Bond Act. 
Nordea Hypotek has announced its ambition to obtain 
triple-A rating on its covered bonds. Provided that the 
desired rating is obtained the company plans a conversion 
to covered bonds during the second quarter of 2006. 
 
At the end of December, the price risk involved in Group 
Treasury’s interest rate positions, calculated as VaR, was 
EUR 8m compared to EUR 30m at the end of the third 
quarter. The risk related to equities, calculated as VaR, 
was EUR 37m compared to EUR 35m at the end of 
September. The VaR figure comprises all types of equities 
including listed, unlisted and private equity.  
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The structural interest income risk (SIIR) in the Group, 
which shows the effect on net interest income in the next 
12 months, was EUR 154m assuming increased market 
rates by 100 basis points and EUR -175m assuming 
decreased market rates by 100 basis points. At the end of 
the third quarter the corresponding figures were EUR 
140m and EUR -182m. 
 
Result 
Group Treasury’s result can be divided into investment-
related result and funding-related result.  
 
Operating profit in Group Investment was EUR -6m 
compared to EUR 8m last year. The gross investment 
return was 3.1%, ie slightly above the funding cost. Total 
expenses amounted to EUR 15m. Operating profit in 
Group Funding was EUR 98m compared to EUR 86m in 
2004. The good result was achieved thanks to successful 
positions based on the slope and movement in the short 
term Nordic currency yield curves.  
 

Development in the fourth quarter 
Operating profit in Group Investment was EUR -23m. The 
annualised gross investment return in the fourth quarter 
was 2.4% ie below the return target. Losses on fixed 
income were only partly offset by gains in equities. 
Operating profit in Group Funding was EUR 26m 
compared to EUR 9m in the third quarter. 
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Group Treasury operating profit by main area 
          Group Investment   Group Funding  
    Q4 Q4   Q4 Q4   Q4 Q4  
  EURm 2005 2004   2005 2004   2005 2004   
  Net interest income 34 37   -12 -14   46 51   
  Net fee and commission income -2 -1   -1 -1   -1 0   
  Net gains/losses on items at fair value -31 38   -21 52   -10 -14   
  Equity method 7 0   7 0   0 0   
  Other operating income 7 0   7 0   0 0   
  Total income incl. allocations 15 74   -20 37   35 37   
  Staff costs -4 -4   -1 -1   -3 -3   
  Other expenses -8 -10   -2 -3   -6 -7   
  Depreciations etc. 0 0     0 0   0 0   
  Expenses incl. allocations -12 -14     -3 -4   -9 -10   
                        
  Operating profit 3 60     -23 33   26 27   
                        
 
Group Treasury key figures per quarter 
                 

    
Full 
year Q4 Q3 Q2 Q1 Q4  

  EURm 2005 2005 2005 2005 2004 2004  
  Total operating income 137 15 -2 91 33 74  
  Total operating expenses -45 -12 -12 -10 -11 -14  
  Operating profit 92 3 -14 81 22 60  
  Cost/income ratio, % 33 80 n/a 11 33 19  
                 
  Bonds, EURm 10,388 10,388 17,548 15,083 16,116 16,261  
  Equities, EURm 445 445 415 582 343 367  
  Investments, EURm 10,833 10,833 17,963 15,665 16,459 16,628  
  Number of employees (full-time equivalents) 97 97 95 92 97 98  
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Segment reporting 
Nordea’s operations are organised into three business areas: 
Retail Banking, Corporate and Institutional Banking and Asset 
Management & Life. The business areas operate as profit 
centres. Group Treasury conducts the Group’s financial 
management operations. Group Functions and Eliminations 
include the unallocated results of the group functions, Group 
Processing and Technology, Group Corporate Centre 
(excluding Group Treasury), Group Credit and Risk Control 
and Group Legal and Compliance. This segment also includes 
items needed to reconcile the Nordea Group.  
 
The principles used in the segment reporting are described 
below. Within Nordea, customer responsibility is 
fundamental. The Group’s total business relations with 
customers are reported in the customer responsible unit’s 
income statement and balance sheet. 
 
Capital allocation is based on the internal framework for 
calculating economic capital, which reflects each business 
unit’s actual risk exposure considering credit and market risk, 
insurance risk as well as operational and business risk. This 
framework optimises utilisation and distribution of capital 
between the different business areas. When calculating return 
on economic capital standard tax is applied. 
 
Economic profit constitutes the internal basis for evaluating 
strategic alternatives as well as for the evaluation of financial 
performance.  
 
Asset Management & Life has customer responsibility within 
investment management and in private banking outside a joint 
unit with Retail Banking. In addition, Asset Management & 
Life commands product responsibility for investment funds 
and life insurance products. The operating profit shown in the 
accompanying table includes the customer responsible units. 
The product result for Asset Management and Life 
respectively represent the Group’s total earnings including 
income allocated to Retail Banking on these products, as well 
as sales and distribution costs within Retail Banking.  
 
When allocating income and costs between business areas and 
group functions a gross principle is applied, with the 
implication that cost is allocated separately from income. Cost 
is allocated according to calculated unit prices and the 
individual business areas’ consumption. Income is allocated 
following the underlying business transactions combined with 
the identification of the customer responsible unit. 
 
Internal allocations of income and expenses are performed in 
such a way that allocated expenses from a business unit are 
subtracted from the expenses and added to the expenses in the 
receiving business unit, with the result that all allocations add 
to zero on Group level. The same principle is applied for 
income allocations.  
 
Central provisions for loan losses, governed by Group Credit 
and Risk Control, are reported within the respective business 
area as from the fourth quarter 2005 instead of being part of 
Group Functions and Eliminations.  
 

The assets allocated to the business areas include trading 
assets, loans and receivables to the public as well as to credit 
institutions. The liabilities allocated to the business areas 
include deposits from the public as well as by credit 
institutions. 
 
Included in business areas’ assets and liabilities are also other 
assets and liabilities directly related to the specific business 
area or group function, such as accrued interest, fixed assets 
and goodwill. All other assets and liabilities, and certain items 
required to reconcile balances to the Nordea Group are placed 
in the segment Group Functions and Eliminations. 
 
Funds-transfer pricing is based on current market interest rates 
and used against all assets and liabilities allocated or booked 
in the business areas or group functions, resulting in a 
remaining net interest income in business areas driven in 
essence from margins on lending and deposits.  
 
Goodwill generated as part of business areas’ strategic 
decisions is included in business areas’ balances. Goodwill 
arising from the creation of Nordea is not allocated, but is 
placed as part of Group Functions and Eliminations.  
 
Economic Capital is allocated to the business areas according 
to risks taken. As part of net interest income business units 
receive a capital benefit rate corresponding to the expected 
average medium-term risk-free return. The cost above Libor 
from issued subordinated debt is also included in the business 
areas net interest income according to the use of Economic 
Capital. 
 
Group internal transactions between countries and legal 
entities are performed according to arm’s length principles in 
conformity with OECD requirements on transfer pricing. The 
financial result of such transactions is fully consolidated into 
the relevant business areas based on assigned product and 
customer responsibilities. However, the total result related to 
investment funds is included in Retail Banking, as well as 
sales commissions and margins from the life insurance 
business. 
 
The segment Group Functions and Eliminations contains 
expenses in Group Functions not defined as services to 
business areas, profits from companies accounted for under 
the equity method which are not included in the customer 
responsible units as well as certain other items required to 
reconcile the income statement within the Nordea Group. 
 
 



 
 
 
 
 

 

 
 

 

  
Retail Banking Corporate and Institutional Banking Asset Management Sub-total 

EURm Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 
Customer responsible units 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 
                                          
Net interest income 783 777 752 739 760 110 102 109 105 108 10 11 10 9 9 903 890 871 853 877 
Net fee and commission income 353 331 314 303 312 87 77 104 80 81 85 66 68 67 77 525 474 486 450 470 
Net gains/losses on items at fair 
value 65 51 59 50 49 83 74 51 76 57 7 6 3 4 4 155 131 113 130 110 
Equity method 8 8 7 3 16 6 5 3 7 6 0 0 0 0 0 14 13 10 10 22 
Other income 23 16 17 16 22 5 3 5 2 5 3 3 3 3 2 31 22 25 21 29 
Total operating income 1,232 1,183 1,149 1,111 1,159 291 261 272 270 257 105 86 84 83 92 1,628 1,530 1,505 1,464 1,508 
of which allocations 234 189 186 154 178 -126 -93 -106 -71 -87 -79 -72 -65 -60 -58 29 24 15 23 33 
Staff costs -274 -261 -255 -260 -274 -86 -76 -83 -77 -70 -32 -27 -26 -26 -26 -392 -364 -364 -363 -370 
Other expenses -383 -353 -369 -364 -380 -58 -57 -65 -58 -72 -21 -20 -23 -21 -29 -462 -430 -457 -443 -481 
Depreciations of tangible and 
intagible assets -18 -15 -13 -13 -9 -3 -3 -2 -3 -3 0 -1 -1 0 -1 -21 -19 -16 -16 -13 
Total operating expenses -675 -629 -637 -637 -663 -147 -136 -150 -138 -145 -53 -48 -50 -47 -56 -875 -813 -837 -822 -864 
of which allocations -289 -260 -292 -250 -237 -37 -38 -38 -38 -43 6 5 4 4 6 -320 -293 -326 -284 -274 
Loan losses 13 21 72 -9 23 -6 2 29 15 17 0 0 0 0 0 7 23 101 6 40 
Disposals of tangible and 
intangible assets 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Operating profit 570 575 584 465 519 138 127 151 147 129 52 38 34 36 36 760 740 769 648 684 
                                          
Balance sheet, EURbn                                         
Loans and receivables to the 
public 152 147 141 135 130 32 32 31 27 27 2 2 2 2 2 186 181 174 164 159 
Other assets 24 23 25 21 29 75 76 82 68 60 2 2 2 2 3 101 101 109 91 92 
Total assets 176 170 166 156 159 107 108 113 95 87 4 4 4 4 5 287 282 283 255 251 
Deposits from the public 80 78 76 74 74 27 23 25 27 25 3 4 4 4 4 110 105 105 105 103 
Other liabilities 90 87 85 77 80 78 83 86 66 60 1 0 0 0 1 169 170 171 143 141 
Total liabilities   170 165 161 151 154 105 106 111 93 85 4 4 4 4 5 279 275 276 248 244 
Economic capital/equity 6 5 5 5 5 2 2 2 2 2 0 0 0 0 0 8 7 7 7 7 
Total liabilities and allocated 
equity 176 170 166 156 159 107 108 113 95 87 4 4 4 4 5 287 282 283 255 251 
                                          
Other segment items                                         
Capital expenditure, EURm 3 3 3 8 2 0 0 1 0 1 1 1 1 1 1 4 4 5 9 4 
                                          
Product result                     96 77 65 67 63           
As from Q4 2005 central loan loss provisions are reported within the respective business area instead of within "Group functions and eliminations". Allocations of income and costs in foreign branches 
(mainly London and New York) to respective customer responsible units have been refined in Q4 2005. Data for previous quarters in 2005 has been adjusted.  
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Life Insurance Group Treasury Group Functions and Eliminations Nordea Group 

EURm Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 Q4 Q3 Q2 Q1 Q4 

Customer responsible units 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 2005 2005 2005 2005 2004 

                                          
Net interest income 0 0 0 0 0 34 19 18 39 37 -4 11 24 5 6 933 920 913 897 920 
Net fee and commission income 4 11 9 19 4 -2 -1 -2 -1 -1 2 -15 -9 -15 -6 529 469 484 453 467 
Net gains/losses on items at fair value 33 32 23 3 15 -31 -21 68 -15 38 -10 -3 10 -3 16 147 139 214 115 179 
Equity method 0 0 0 0 0 7 0 0 0 0 0 -2 12 3 -7 21 11 22 13 15 
Other income 38 36 40 36 41 7 1 7 10 0 -10 3 -11 37 -5 66 62 61 104 65 
Total operating income 75 79 72 58 60 15 -2 91 33 74 -22 -6 26 27 4 1,696 1,601 1,694 1,582 1,646 
of which allocations -29 -24 -19 -22 -33 0 0 0 2 2 0 0 4 -3 -2 0 0 0 0 0 
  Staff costs -21 -18 -18 -16 -19 -4 -4 -4 -3 -4 -115 -134 -129 -133 -130 -532 -520 -515 -515 -523 
  Other expenses -23 -14 -12 -12 -20 -8 -8 -6 -8 -10 100 107 111 110 98 -393 -345 -364 -353 -413 
Depreciations of tangible and intagible assets -1 -1 -2 0 -1 0 0 0 0 0 -9 -11 -17 -18 -29 -31 -31 -35 -34 -43 
Total operating expenses -45 -33 -32 -28 -40 -12 -12 -10 -11 -14 -24 -38 -35 -41 -61 -956 -896 -914 -902 -979 
of which allocations 0 0 0 0 0 -4 -4 -3 -4 -2 324 297 329 288 276 0 0 0 0 0 
Loan losses 0 0 0 0 0 0 0 0 0 0 0 0 0 0 -30 7 23 101 6 10 
Disposals of tangible and intangible assets 0 0 0 0 0 0 0 0 0 0 1 0 3 2 0 1 0 3 2 0 
Operating profit 30 46 40 30 20 3 -14 81 22 60 -45 -44 -6 -12 -87 748 728 884 688 677 
                                          
Balance sheet, EURbn                                         
Loans and receivables to the public 1 0 0 0 0 0 0 0 2 0 1 1 1 4 2 188 182 175 170 161 
Other assets 29 29 28 27 26 11 18 16 14 17 -3 -10 -17 -18 -16 138 138 136 114 119 
Total assets 30 29 28 27 26 11 18 16 16 17 -2 -9 -16 -14 -14 326 320 311 284 280 
Deposits from the public 0 0 0 0 0 3 0 0 0 0 3 3 1 0 2 116 108 106 105 105 
Other liabilities 29 28 27 26 25 8 18 16 16 17 -9 -17 -21 -18 -21 197 199 193 167 162 
Total liabilities   29 28 27 26 25 11 18 16 16 17 -6 -14 -20 -18 -19 313 307 299 272 267 
Economic capital/equity 1 1 1 1 1 0 0 0 0 0 4 5 4 4 5 13 13 12 12 13 
Total liabilities and allocated equity 30 29 28 27 26 11 18 16 16 17 -2 -9 -16 -14 -14 326 320 311 284 280 
                                       
Other segment items                                      
Capital expenditure, EURm 0 0 0 0 2 0 0 0 0 0 38 28 34 8 37 42 32 39 17 43 
                                          
Product result 56 65 52 48 49                               
As from Q4 2005 central loan loss provisions are reported within the respective business area instead of within "Group functions and eliminations". Allocations of income and costs in foreign 
branches (mainly London and New York) to respective customer responsible units have been refined in Q4 2005. Data for previous quarters in 2005 has been adjusted.    
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Income statement 
 
 
 

Q4 Q4 Jan-Dec Jan-Dec
EURm Note 2005 2004 2005 2004
Operating income

Interest income 2,236 2,073 8,453 7,964
Interest expense -1,303 -1,153 -4,790 -4,469
Net interest income  933 920 3,663 3,495
Fee and commission income 672 582 2,482 2,230
Fee and commission expense -143 -115 -547 -436
Net fee and commission income 529 467 1,935 1,794
Net gains/losses on items at fair value 2 147 179 615 535

21 15 67 55
Dividends 0 0 11 6
Other operating income 66 65 282 242
Total operating income 1,696 1,646 6,573 6,127

Operating expenses  

General administrative expenses:
  Staff costs -532 -523 -2,082 -2,021
  Other expenses -393 -413 -1,455 -1,466

-31 -43 -131 -168
Total operating expenses  -956 -979 -3,668 -3,655

Loan losses 3 7 10 137 -27
1 0 6 300

Operating profit 748 677 3,048 2,745
Income tax expense -242 -201 -779 -667
Net profit 506 476 2,269 2,078

Attributable to:
Shareholders of Nordea Bank AB (publ) 502 475 2,263 2,075
Minority interest 4 1 6 3

506 476 2,269 2,078

Earnings per share, EUR 0.20 0.17 0.86 0.74
Earnings per share, after full dilution, EUR 0.20 0.17 0.86 0.74

Depreciation, amortisation and impairment charges of tangible 
and intangible assets

Disposals of tangible and intangible assets

Profit from companies accounted for under the equity method
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Balance sheet 
 31 Dec 31 Dec
EURm Note 2005 2004
Assets
Cash and balances with central banks 2,526 4,585
Treasury bills and other eligible bills 7,280 8,608
Loans and receivables to credit institutions 4 31,578 24,774
Loans and receivables to the public 4 188,460 161,060
Interest-bearing securities 36,121 29,765
Shares 12,901 10,242
Derivatives 6 28,876 26,366
Fair value changes of the hedged items in portfolio hedge of interest rate risk 282 -
Investments in associated undertakings 566 561
Intangible assets 2,221 2,101
Property and equipment 303 443
Investment property 2,750 2,484
Deferred tax assets 352 450
Current tax assets 41 66
Prepaid expenses and accrued income 1,405 1,656
Other assets 9,887 6,913
Total assets 325,549 280,074
  Of which assets customer bearing the risk 9,780 7,515

Liabilities
Deposits by credit institutions 29,790 30,156
Deposits and borrowings from the public 115,550 104,704
Liabilities to policyholders 26,830 23,480
Debt securities in issue 82,609 59,579
Derivatives 6 28,602 26,675
Fair value changes of the hedged items in portfolio hedge of interest rate risk 58 -
Current tax liabilities 383 151
Other liabilities 18,044 13,504
Accrued expenses and prepaid income 1,874 1,996
Deferred tax liabilities 423 598
Provisions 100 192
Retirement benefit obligations 504 545
Subordinated liabilities 7,822 5,818
Total liabilities 312,589 267,398

Equity
Minority interests 41 13
Revaluation reserves 1 -

Core equity
Share capital 1,072 1,128
Share premium account 4,284 4,284
Other reserves -229 -147
Retained earnings 7,791 7,398
Total core equity 12,918 12,663
Total equity 12,960 12,676
Total liabilities and equity 325,549 280,074

Assets pledged for own liabilities 22,620 23,003
Other assets pledged 4,529 3,369
Contingent liabilities 16,349 13,955
Commitments 2,213,772 1,587,512
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Movements in equity 
Minority 
interests

Total 
equity

EURm
Share 

capital1 

Share 
premium 
account

Other 
reserves

Retained 
earnings

Total core 
equity

Revaluation 
reserves

Balance at end of year, at 31 Dec 2004 1,128 4,284 -147 7,398 12,663 - 13 12,676
Change in accounting policies:
  IAS 39 Financial instruments -61 -61 -61
Other changes -20 -20 -20
Balance at beginning of year, at 1 Jan 2005 1,128 4,284 -147 7,317 12,582 - 13 12,595
Net change in available-for-sale investments, 
net of tax 1 1
Currency translation differences -82 -82 -82
Dividend for 2004 -740 -740 -740
Reduction of share capital3 -56 56 0 0
Purchases of own shares2,3 -1,105 -1,105 -1,105
Other changes 22 22
Net profit for the year 2,263 2,263 6 2,269
Balance at 31 Dec 2005 1,072 4,284 -229 7,791 12,918 1 41 12,960

Minority 
interests

Total 
equity

EURm
Share 

capital1

Share 
premium 
account

Other 
reserves

Retained 
earnings

Total core 
equity

Revaluation 
reserves

Balance at end of year, at 31 Dec 2003 
(Swedish GAAP) 1,160 4,284 -211 6,944 12,177 - - 12,177
Change in accounting policies:
  IAS 1 Minority interests 13 13
  IAS 19 Pension -183 -183 -183
  IAS 36 Impairment of assets -29 -29 -29
  Other opening balance issues -15 -15 -15
Balance at beginning of year, at 1 Jan 2004 
(IFRS) 1,160 4,284 -211 6,717 11,950 - 13 11,963
Currency translation differences 64 64 64
Dividend for 2003 -696 -696 -696
Reduction of share capital3 -32 32 0 0
Purchases of own shares2,3 -730 -730 -730
Other changes -3 -3
Net profit for the year 2,075 2,075 3 2,078
Balance at 31 Dec 2004 1,128 4,284 -147 7,398 12,663 - 13 12,676

  1 Total shares registered was 2,706 million (31 Dec 2004: 2,847 million).
  2 Refers to the change in the trading portfolio and Nordeas shares within portfolio schemes in Denmark. The number of own shares in the trading portfolio
   and within the portfolio schemes at 31 Dec 2005 was 2.5 million (31 Dec 2004: 6.7 million).
  3 The number of own shares referring to Nordea Bank AB (publ)'s repurchase of own shares was at 31 Dec 2005 was 112.2 million (31 Dec 2004: 111.7 
   million). Total repurchased own shares Jan-Dec 2005 was 140.7 million (Jan-Dec 2004: 111.7 million). The average number of own shares Jan-Dec 2005 
   was 163.0 million (Jan-Dec 2004: 128.7 million). The Annual General Meeting (AGM) decided on 8 April 2005 (31 March 2004) to reduce the share 
   capital by EUR 55,548,131.94 (EUR 32,343,080.72). The cancellation was registered on 19 September 2005 (26 October 2004). The reductions have 
   been made through retirement without payment.

Attributable to shareholders of Nordea Bank AB (publ)

Attributable to shareholders of Nordea Bank AB (publ)
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Cash-flow statement 
 Jan-Dec Jan-Dec
EURm 2005 2004
Operating activities
Operating profit 3,048 2,745
Adjustments for items not included in cash flow 74 172
Income taxes paid -577 -463

2,545 2,454
Changes in operating assets and liabilities
Change in treasury bills and other eligible bills 1,328 -958
Change in loans and receivables to credit institutions -7,979 4,774
Change in loans and receivables to the public -27,418 -15,854
Change in interest-bearing securities -5,158 5,298
Change in shares -2,808 -2,204
Change in derivatives, net -429 -537
Change in investment property -266 -193
Change in other assets -2,959 -3,916
Change in deposits by credit institutions -369 1,062
Change in deposits and borrowings from the public 10,845 9,146
Change in liabilities to policyholders 3,333 2,252
Change in debt securities in issue 22,896 -5,339
Change in other liabilities 4,534 2,072
Cash flow from operating activities -1,905 -1,943

Acquisitions of shares in group undertakings -96 -
Sale of shares in group undertakings 0 4

-43 -18
Sale of investment in associated undertaknings 48 70
Acquisition of property and equipment -56 -107
Sale of property and equipment 70 843
Acquisition of intangible assets -54 -36
Sale of intangible assets 1 1
Purchase/sale of other financial fixed assets -1,179 408
Cash flow from investing activities -1,309 1,165
Financing activities
Issued subordinated liabilities 2,860 1,615
Amortised subordinated liabilities -1,111 -743
Repurchase of own shares incl change in trading portfolio -1,105 -730
Dividend paid -740 -696
Cash flow from financing activities -96 -554
Cash flow for the year -3,310 -1,332

Cash and cash equivalents at beginning of year 6,922 8,211
Exchange rate difference 64 43
Cash and cash equivalents at end of year 3,676 6,922
Change -3,310 -1,332

Cash and cash equivalents 31 Dec 31 Dec
2005 2004

Cash and balances with central banks  2,526 4,585
1,150 2,337

Cash comprises legal tender and bank notes in foreign currencies. Balances with central banks consist of deposits in accounts 
with central banks and postal giro systems under government authority, where the following conditions are fulfilled:
- the central bank or the postal giro system is domiciled in the country where the institution is established 
- the balance on the account is readily available at any time.
Loans and receivables to credit institutions, payable on demand include liquid assets not represented by bonds or other interest-bearing securities. 

Cash flow from operating activities before changes in operating assets and liabilities

Acquisition of investments in associated undertakings

Investing activities

The following items are included in cash and cash equivalents (EURm): 

Loans and receivables to credit institutions, payable on demand
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Notes to the financial statements 
Note 1 Accounting policies 
Basis for presentation 
Nordea’s consolidated financial statements are prepared in 
accordance with International Financial Reporting Standards 
(IFRS) endorsed by the EU. These statements are presented 
in accordance with IAS 34 “Interim Financial Reporting”. 
 
Comparative figures 
The comparative figures for 31 December 2004 includes 
effects of all relevant IFRSs apart from IFRS 4 and revised 
IAS 39 that came into force in 2005.  
 
In the Annual report for 2004 Swedish GAAP was applied. 
The main differences between Swedish GAAP and IFRS 
principles affecting the financial statements and the 
comparative figures for 2004 of Nordea are: 
 
IAS 1, Presentation of Financial Statements 
According to Swedish GAAP minority interests were 
deducted from equity and separately disclosed. In accordance 
with IAS 1 and IAS 27 minority interests are now included as 
a separate component in equity. 
 
IFRS 3, Business Combinations and IAS 27 
Consolidated and Separate Financial Statements  
Under Swedish GAAP (FFFS Regulations) certain 
exceptions from full consolidation have previously been 
permitted, the major exception being the life insurance 
business. Life was earlier disclosed in one line in the income 
statement and in separate lines for assets and liabilities 
respectively in the balance sheet, but is now consolidated 
line-by-line. Group undertakings that are not credit 
institutions, securities companies or insurance companies 
were earlier consolidated in accordance with the equity 
method. Following the implementation of IFRS these are 
now consolidated line-by-line.  
  
Goodwill acquired in business combinations is no longer 
amortised. As previously impairment tests are performed at 
least on a yearly basis. 
 
IAS 36, Impairment of Assets 
Compared to Swedish GAAP (based on a previous version of 
IAS 36), the revision of IAS 36 has introduced new 
principles during 2003. These changes have affected the 
opening balance as of 1 January 2004. 
 
Changed accounting policies 
The standards IFRS 4 and revised IAS 39 came into force in 
2005 and have affected the opening balance of 1 January 
2005. 
 
IFRS 4, Insurance Contracts 

Implementation of IFRS 4 and IAS 39 has affected the 
measurement and classification of assets and liabilities in the 
life insurance business. Fair value measurement of the assets 
was, however, already in 2004 and previously the main 
measurement principle in Nordea’s life insurance business. 

Following the implementation of IFRS 4 expenses related to 
acquisition of investment contracts are amortised due to 
DAC-standard  (Deferred Acquisition Costs). The 
amortisation of these expenses is made over the estimated 
lifetime of the acquired contracts. The effect on the income 
statement is minor. 
 
IAS 39, Financial Instruments: Recognition and 
Measurement 
Classification of financial instruments 
Each financial instrument within the scope of IAS 39 has 
been classified into one of the following categories: 
 
Financial assets 

• Financial assets at fair value through profit or loss 
o Held for trading 
o Financial assets designated as measured 

at fair value through profit or loss 
• Loans and receivables 
• Held to maturity investments 
• Available for sale financial assets 

 
Financial liabilities 

• Financial liabilities at fair value through profit or 
loss 

o Held for trading 
o Financial liabilities designated as 

measured at fair value through profit or 
loss 

• Other financial liabilities 
 
The classification is the basis for how each financial 
instrument is measured in the balance sheet after initial 
recognition and how changes in value are recognised.   
 
Measurement of financial instruments 
Financial assets at fair value through profit or loss and 
financial liabilities held for trading are measured at fair value 
and changes in fair values are recognised directly in the 
income statement. 
 
Financial assets classified as available for sale are also 
measured at fair value. However, effects of changes in 
interest rates are recognised directly in equity as a separate 
component (revaluation reserves). Interest income and 
changes in fair value attributable to changes in exchange 
rates are recognised in the income statement.  
 
Financial assets classified as loans and receivables, held to 
maturity investments as well as other financial liabilities are 
measured at amortised cost. 
 
Recognition and derecognition of financial instruments 
Financial assets and financial liabilities are recognised in the 
balance sheet when Nordea becomes a party to the 
contractual provisions of the financial instrument. 
 
A financial asset is derecognised when the contractual rights 
to the cash flow from the financial asset expire, or when the 
financial asset is sold. 
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A financial liability is removed from the balance sheet when 
it is extinguished, meaning when the obligation specified in 
the contract is discharged, cancelled or expired. 
 
Derivatives, quoted securities and foreign exchange 
transactions are recognised and derecognised using trade date 
accounting. 
 
Interest income from impaired loans 
Implementation of IAS 39 regarding impairment means that 
the interest income from impaired loans is recognised as 
interest income, calculated at the effective interest rate, while 
the value of a loan at the time of impairment is calculated 
based on net present value of future cash flows discounted 
with the original effective interest rate. 
 
Loan loss provisions 
General loan loss provisions are not allowed under IAS 39. 
The standard instead requires impairment to be identified in 
groups of loans with similar risk characteristics. 
Consequently, Nordea has partly reclassified general 
provisions to provisions by group (collective impairment). 
Remaining general provisions have been dissolved. 
 
Hedge accounting 
Following the implementation of IAS 39 all derivatives are 
measured at fair value, also those that previously were 
accounted for under deferral hedge accounting requirements. 
Fair value hedge accounting is applied, meaning that both the 
hedging instrument and the hedged item are measured at fair 
value, with changes in fair values recognised directly in the 
income statement. 
 
Issued mortgage bonds and related mortgage loans 
The issued Danish mortgage bonds and closely related 
mortgage loans in the fully owned subsidiary Nordea Kredit 
Realkreditaktieselskab are measured at fair value. The 
measurement of these items at fair value had, however, no 
net effect on equity in the opening balance as at 1 January 
2005.  
 

Upfront fees on loans 
Implementation of IAS 39 regarding the measurement of 
loans at amortised cost using the effective interest rate 
method means that fees received when entering into a loan 
agreement are to be amortised over the expected lifetime of 
the loans as part of the measurement. The effect on equity in 
the opening balance as at 1 January 2005 was EUR -127m. 
The effect on the income statement for 2005 was not 
material. 
 
Effects of IFRS  
In total the implementation of IAS 39 has had an effect of 
approximately EUR -6m on the operating profit for the year 
2005. 
 
The IFRS opening balance 1 January 2005 has been changed 
compared to what have been presented previously during 
2005. The changes are mainly related to the above-mentioned 
amortisation of received upfront fees on lending. The effects, 
per standard, of applying IFRS in the income statement and 
in the balance sheet are disclosed in the below tables. 
 
Amendment to IAS 39 
In June 2005 IAS 39 was amended with rules on the Fair 
Value Option, which were endorsed by the EU in November 
2005. The overall consequence of the amended rules is that 
Nordea can continue to measure issued Danish mortgage 
bonds and the closely related mortgage loans at fair value. 
 
As the discussions on the amendments to IAS 39 on the 
hedge accounting rules are still ongoing, this consequently 
continues to be closely monitored by Nordea. 
 
Additional information 
Additional information about the implementation of IFRS is 
found in Nordea’s Annual Report 2004 and in the interim 
report for the first quarter 2005 as well as on Nordea’s 
website (www.nordea.com/IR). 
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Total Total Loan Total  Net
EURm income expenses losses disposals Taxes profit
Swedish GAAP full year 2004 6,074 -3,674 -27 - -667 1,914
IAS 27, Life line-by-line 298 -142 - - - -
IFRS 3, Goodwill amortisation - 161 - - - 161
IAS 1, Equity method companies 55 - - - - -
IAS 1, Sale of property and equipment -300 - - 300 - -
IAS 1, Minority interests - - - - - 3
IFRS Full year 2004 6,127 -3,655 -27 300 -667 2,078

Balance sheet, EURm

Swedish 
GAAP 
31 Dec 

2003 IAS 19
IAS 27/ 
IFRS 3 IAS 36 Other

IFRS 
1 Jan 2004

Assets
Treasury bills and other eligible bills 12,016 - - - -4,363 7,653
Loans and receivables to credit institutions 28,728 - 3 - 4,365 33,096
Loans and receivables to the public 145,644 - 345 - -641 145,348
Interest-bearing securities and shares 20,649 - 19,827 - 3,250 43,726
Derivatives 18,941 - - - - 18,941
Other assets 36,212 34 -19,606 -29 -2,618 13,993
Total assets 262,190 34 569 -29 -7 262,757

Liabilities and equity
Deposits by credit institutions 28,753 - 342 - 7 29,102
Deposits and borrowings from the public 95,556 - 3 - -1 95,558
Liabilities to policyholders - - 21,227 - - 21,227
Debt securities in issue 64,380 - 538 - - 64,918
Derivatives 19,917 - - - - 19,917
Subordinated liabilities 5,115 - - - - 5,115
Other liabilities and minority interests 36,292 217 -21,548 - 9 14,970
Core equity 12,177 -183 7 -29 -22 11,950
Total liabilities and equity 262,190 34 569 -29 -7 262,757
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Balance sheet, EURm

Swedish 
GAAP 
31 Dec 

2004
IAS 27/ 
IFRS 3 IAS 36

Other/ 
reclassi-
fication 
IAS 39

IFRS 
31 Dec 

2004 IAS 39
IFRS

1 Jan 2005
Assets
Treasury bills and other eligible bills 12,797 - - -4,189 8,608 - 8,608
Loans and receivables to credit institutions 20,614 2 - 4,158 24,774 4 24,778
Loans and receivables to the public 161,148 -104 - 16 161,060 82 161,142
Interest-bearing securities and shares 15,355 21,528 - 3,124 40,007 -3 40,004
Derivatives 26,367 - - -1 26,366 331 26,697
Other assets 39,758 -20,800 -29 331 19,260 416 19,676
Total assets 276,039 626 -29 3,439 280,075 830 280,905

Liabilities and equity
Deposits by credit institutions 30,153 - - 3 30,156 3 30,159
Deposits and borrowings from the public 104,424 280 - 0 104,704 - 104,704
Liabilities to policyholders - 22,191 - 1,289 23,480 -2 23,478
Debt securities in issue 59,296 1,646 - -1,363 59,579 134 59,713
Derivatives 26,677 - - -2 26,675 448 27,123
Subordinated liabilities 5,818 - - - 5,818 - 5,818
Other liabilities and minority interests 37,122 -23,640 0 3,518 17,000 308 17,308
Core equity 12,549 149 -29 -6 12,663 -61 12,602
Total liabilities and equity 276,039 626 -29 3,439 280,075 830 280,905

Exchange rates 
Jan-Dec Jan-Dec

EUR 1 = SEK 2005 2004
Income statement (average) 9.2874 9.1276
Balance sheet (at end of period) 9.3884 9.0153

EUR 1 = DKK
Income statement (average) 7.4518 7.4385
Balance sheet (at end of period) 7.4599 7.4390

EUR 1 = NOK
Income statement (average) 8.0106 8.3725
Balance sheet (at end of period) 7.9801 8.2484

EUR 1 = PLN
Income statement (average) 4.0248 4.5297
Balance sheet (at end of period) 3.8524 4.0746
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Q4 Q4 Jan-Dec Jan-Dec
Note 2    Net gains/losses on items at fair value, EURm 2005 2004 2005 2004

21 17 146 79
30 8 63 172

Other financial instruments 40 16 29 17
Foreign exchange gains/losses -6 123 259 222
Premium income, life insurance 633 726 2,412 2,309
Investments, life insurance 525 692 2,616 1,542
Change in technical provisions, life insurance -614 -705 -2,644 -1,887
Claims paid, life insurance -355 -417 -1,720 -1,644

-127 -281 -546 -275
Total 147 179 615 535

Q4 Q4 Jan-Dec Jan-Dec
Note 3    Loan losses, EURm 2005 2004 2005 2004
Loan losses divided by category

-131 -206 -570 -590
138 216 707 563

Total 7 10 137 -27

Specifications

-38 -125 -240 -369
8 122 178 293

-87 -171 -345 -433
-20 21 152 74
168 63 431 296
31 -90 176 -139

Allocation to reserve -4 -25 -87 -51
Withdrawal from reserve -15 116 90 116

-19 91 3 65

Realised loan losses during the period -2 -4 -10 -14
3 12 17 42

Allocation to reserve 0 0 -26 0
1 1 2 9
2 9 -17 37

Transfer risks
Allocation to reserve for transfer risks -6 -3 -39 -16

1 3 14 25
-5 0 -25 9

Contingent liabilities
-2 0 -1 1
-2 0 -1 1

0 0 1 0
7 10 137 -27

Withdrawal from reserve

Reversals of provisions for probable loan loss no longer required
This period's costs for individually assessed loans, net

Provisions for groups of non-significant loans

Reversed amount of previous provisions made for realised losses during the period
This period's provisions for probable loan losses

This period's change of provisions for groups of significant loans

Withdrawal from reserve for transfer risks

This period's net cost for redemption of guarantees and other contingent liabilities

This period's change of provisions for transfer risks

Provisions for groups of significant loans

Recoveries of previous periods' realised loan losses

Recoveries of previous periods' realised loan losses

Change in value of assets taken over for protection of claims

This period's net costs of provisions for groups of non-significant loans

Net cost for redemption of guarantees and other contingent liabilities

Loan losses

Realised loan losses during the period
Specific provisions for individually assessed loans

Change in collective bonus potentials, life insurance

Reversals and recoveries for loans and receivables to the public
Write-downs and provisions for loans and receivables to the public

Shares/participations and other share-related instruments
Interest-bearing securities and other interest-related instruments
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Note 4   Loan portfolio and its impairment 
31 Dec 31 Dec

EURm 2005 2004
Loans and receivables to credit institutions 31,578 24,774
Loans and receivables to the public 188,460 161,060
Total 220,038 185,834

31 Dec 2005, EURm
Credit 

institutions
Corpo- 

rates
House- 

holds
Public 
sector Total

Loans before reserves 31,578 101,133 84,909 3,899 221,519
- 1,365 446 9 1,820

- 29 14 - 43
- 459 252 9 720

- of which performing loans, which are impaired - 906 194 0 1,100
Reserves - -1,185 -295 -1 -1,481

- -1,185 -295 -1 -1,481
- -279 -101 -1 -381
- -906 -194 0 -1,100

Loans at book value 31,578 99,948 84,614 3,898 220,038
- 180 151 8 339

- 29 14 - 43
- 180 151 8 339

- of which performing loans, which are impaired - 0 0 0 0

Specification of reserves  
- -861 -202 -1 -1,064
- -324 - - -324
- - -93 - -93

Total reserves - -1,185 -295 -1 -1,481

31 Dec 2004, EURm
Credit 

institutions
Corpo- 

rates
House- 

holds
Public 
sector Total

Loans before reserves 24,774 85,372 73,769 3,691 187,606
- 1,804 509 2 2,315

- 40 13 - 53
- 781 309 0 1,090

- of which performing loans, which are impaired - 1,023 200 2 1,225
Reserves - -1,427 -344 -1 -1,772

- -1,427 -344 -1 -1,772
- -404 -144 1 -547
- -1,023 -200 -2 -1,225

Loans at book value 24,774 83,945 73,425 3,690 185,834
- 377 165 1 543

- 40 13 - 53
- 377 165 1 543

- of which performing loans, which are impaired - 0 0 0 0

Specification of reserves 
- -1,035 -272 -1 -1,308
- -392 - - -392
- - -72 - -72

Total reserves - -1,427 -344 -1 -1,772

- of which reserves for impaired loans 

Reserves for groups of significant loans

- of which impaired loans 

Specific reserves for individually assessed loans

- of which reserves for performing loans, which are impaired 

- of which non-performing loans, which are not impaired and        

- of which non-performing loans, which are impaired 

- of which non-performing loans, which are impaired 
   where interest is accrued 

- of which impaired loans 

- of which reserves for non-performing loans, which are impaired 

- of which impaired loans 

   where interest is accrued 
- of which non-performing loans, which are impaired 

Loan portfolio by categories of borrowers

- of which reserves for performing loans, which are impaired 

- of which impaired loans 

- of which non-performing loans, which are not impaired and

Reserves for groups of non-significant loans

   where interest is accrued 

Reserves for groups of significant loans

Specific reserves for individually assessed loans

- of which reserves for impaired loans 
- of which reserves for non-performing loans, which are impaired 

- of which non-performing loans, which are impaired 

- of which non-performing loans, which are not impaired and        
   where interest is accrued 

Reserves for groups of non-significant loans

- of which non-performing loans, which are not impaired and     
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Note 4,  continued

31 Dec 31 Dec
2005 2004

Reserves/impaired loans, gross, % 81 77
Impaired loans, gross/loans and receivables to the public, gross, % 1.0 1.4

31 Dec 31 Dec
Assets taken over for protection of claims, EURm 2005 2004
Current assets
Land and buildings 1 1
Shares and other participations 3 3
Other assets 2 0
Total 6 4

Note 5   Classification of financial instruments, EURm

31 Dec 2005                                                
Financial assets

Loans and 
receiva-

bles
Held to 

maturity
Held for 

trading
Assets at 
fair value

Derivatives 
used for 
hedging

Available 
for sale Total

Cash and balances with central banks 2,526 2,526
Treasury bills and other eligible bills 7,280 7,280
Loans and receivables to credit institutions 20,722 10,856 31,578
Loans and receivables to the public 154,648 8,336 25,476 188,460
Interest-bearing securities 1,183 20,611 14,280 47 36,121
Derivatives 28,119 757 28,876
Fair value changes of the hedged items in portfolio 
hedge of interest rate risk 282 282
Shares 2,946 9,946 9 12,901
Prepaid expenses and accrued income 951 951
Other assets 9,763 9,763
Total 188,892 1,183 78,148 49,702 757 56 318,738

31 Dec 2005                                                     
Financial liabilities

Held for 
trading

Liabilities 
at fair 
value

Derivatives 
used for 
hedging

Other 
financial 
liabilities Total

Deposits by credit institutions 8,976 20,814 29,790
Deposits and borrowings from the public 2,960 112,590 115,550
Liabilities to policyholders, investment contracts 1,584 1,584
Debt securities in issue 1,610 23,653 57,346 82,609
Derivatives 27,922 680 28,602
Fair value changes of the hedged items in portfolio 
hedge of interest rate risk 58 58
Other liabilities 5,526 12,039 17,565
Accrued expenses and prepaid income 1,347 1,347
Subordinated liabilities 7,822 7,822
Total 48,578 23,653 680 212,016 284,927
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Note 6  Derivatives, EURm
Assets Liabilities Total

31 Dec 2005   Fair  value Fair  value Nom value
Derivatives held for trading
Interest rate derivatives 21,250 21,085 1,531,486
Equity derivatives 689 741 11,250
Foreign exchange derivatives 5,203 5,164 468,583
Other derivatives 977 932 53,846
Total 28,119 27,922 2,065,165

Derivatives used for hedging
Interest rate derivatives 553 366 68,740
Equity derivatives 80 81 1,852
Foreign exchange derivatives 124 233 17,520
Total 757 680 88,112

Derivatives, total
Interest rate derivatives 21,803 21,451 1,600,226
Equity derivatives 769 822 13,102
Foreign exchange derivatives 5,327 5,397 486,103
Other derivatives 977 932 53,846
Total 28,876 28,602 2,153,277

31 Dec 31 Dec
Note 7   Capital adequacy 2005 2004
Tier 1 capital, EURm 11,438 10,596
Capital base, EURm 15,485 13,743
Risk-weighted assets, EURbn 169 145
Tier 1 capital ratio, % 6.8 7.3
Total capital ratio, % 9.2 9.5
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- A conference call with management will be arranged on 22 February 2006 at 18.00, CET. 
(Please dial +44 (0) 207 769 6432, access code Nordea, ten minutes in advance.) The telephone conference can be 
monitored live on www.nordea.com. An indexed on-demand version will also be available on www.nordea.com. 

- This interim report is available on www.nordea.com. 
A slide presentation is available on www.nordea.com. 

 
 
 
 
For further information: 

Arne Liljedahl, Group CFO/EVP +46 8 614 7996  
Johan Ekwall, Head of Investor Relations +46 8 614 7852 (or +46 70 607 92 69) 
Boo Ehlin, Chief Communication Officer, Sweden +46 8 614 8464 (or +46 70 264 71 65) 

 
 
Financial calendar 2006 
16-17 March – presentation of Market Consistent Embedded Value in Nordea’s Life operations in London and 
Stockholm respectively 
5 April – Annual General Meeting 
3 May - interim report for the first quarter  
19 July - interim report for the second quarter  
25 October - interim report for the third quarter  
 
The Nordea Bank AB Annual Report is expected to be published on the Internet in week 10 at www.nordea.com. The 
Annual Report will be available in print in week 12. 
 
 
 
Wednesday 22 February 2006 
 
 
Lars G Nordström 
President and Group CEO 
 
 
This report is published in four additional language versions; Danish, Finnish, Norwegian and Swedish. In the event of 
any inconsistencies between those language versions and this English version, the English version shall prevail. 
 
 
This report has not been subject to review by the auditors. 
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