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Provided by Nordea Bank Abp on the basis of its consolidated situationA
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Nordea Board of Directors’ risk statement 
Nordea’s business model is well diversified, with the main risks being credit risk and liquidity risk. 

Nordea Group 
The Nordea Group is the largest financial services institu-

tion in the Nordic region and a major European bank, with a 
market capitalisation of approximately EUR 27.0bn, total as-
sets of EUR 552bn and a Common Equity Tier 1 (CET1) cap-
ital ratio of 17.1%. The Nordea Group is a prominent Nordic 
retail bank, a leading wholesale bank and the largest private 
banking, asset management and life and pensions provider 
in the Nordic region. 

Nordea has a significant distribution network and cus-
tomer base in the Nordic region, with approximately 9.2 mil-
lion household customers, 540,000 small and medium-sized 
corporate customers, and 2,350 large corporate and institu-
tional customers. 

Response to COVID-19 
COVID-19 has been a major risk factor over the course of 

2020. The global lockdown in the first quarter led to in-
creased volatility in markets and reduced liquidity in whole-
sale funding. Anticipating the impact on the broader econ-
omy, Nordea made large increases in loan loss provisions. 

Central banks and regulators reacted strongly amid the 
financial implications of the pandemic, with regulators ac-
celerating the implementation of regulatory capital require-
ments through the so-called Capital Requirements Regula-
tion (CRR) “quick fix”. Central banks cut interest rates, in-
creased their quantitative easing activities and offered long-
term financing facilities at low rates. 

Nordea increased its loan loss provisions in the first half 
of the year and took advantage of the term funding facilities 
provided by central banks. In addition, the Board followed 
the European Central Bank’s recommendation to refrain 
from paying any dividends in 2020. With its strong financial 
position, Nordea can continue to support its customers dur-
ing the pandemic. 

In order to manage its balance sheet prudently, Nordea 
assessed the impact of several macroeconomic scenarios on 
its capital and liquidity, ranging from the expected to the 
very economically severe. In all scenarios, including the most 
severe, Nordea’s capital and liquidity positions proved resil-
ient. 

Risk Appetite 
Nordea’s capital ratios at the end of 2020 were as fol-

lows: CET1 capital ratio of 17.1%, Tier 1 capital ratio of 18.7% 
and own funds ratio of 20.5%. Nordea assesses its risk ca-
pacity on at least an annual basis, defining it as the maxi-
mum level of risk the Group is deemed capable of assuming 
given its capital (own funds), risk management and control 
capabilities, and regulatory constraints. The risk appetite 
within Nordea is defined as the aggregate level and types of 
risk Nordea is willing to assume, within its risk capacity and 
in line with its business model, in order to achieve its strate-
gic objectives. Nordea carries out ongoing monitoring and 
reporting of its risk exposures against the risk limits to en-
sure that risk-taking activities remain within the risk appe-

Key risks in Nordea’s operations 
Nordea has developed a risk strategy to support strategic 

initiatives while ensuring a strong risk and control culture 
across the Group. By focusing on its strategic priorities, the 
overall goal of which is to support business momentum and 
structural cost reduction, Nordea will also achieve measura-
ble risk and compliance improvements. 

Nordea has a well-diversified, universal business model. 
Risks are spread across a number of countries, industries 
and customer types. The Group’s material risks derive from 
business activities which include banking, trading, insurance 
and asset management. 

Nordea is an active lender across its various business ar-
eas. Wholesale and institutional customers are served by 
“Large Corporates & Institutions”, small and medium-sized 
entities by “Business Banking”, and households and individ-
uals by “Personal Banking”. This activity gives rise to credit 
risk, which is Nordea’s primary financial risk, accounting for 
approximately 86% of its total risk exposure amount (REA). 

The credit risk appetite statement is defined in terms of 
credit risk concentration (limits for specific client groups, in-
dustries and geographies), long-term credit quality (ex-
pected loss), short-term, forward-looking credit quality (loss 
under plausible stress scenarios), and the Group’s non-per-
forming loan ratio, in line with regulatory definitions and lim-
its applicable to specific sub-portfolios and financing struc-
tures. 

Internal ratings-based corporate and retail exposures 
currently represent 43.5% and 25.7% respectively of 
Nordea’s total REA. The Group’s credit portfolio quality has 
altogether remained stable. Nordic housing markets have 
continued to function well and the situation in the overall 
corporate portfolio has remained steady throughout 2020 
and the COVID-19 pandemic. However, there are downside 
risks in the outlook, due in particular to the continued uncer-
tainty caused by COVID-19-related developments. Extraor-
dinary public support schemes mitigated the impact of the 
pandemic in 2020. Looking ahead, some customers, particu-
larly in the SME segment, may become dependent on ex-
tended support measures in the event lockdowns remain in 
place for an extended period of time. Loan losses during 
2020 amounted to approximately EUR 908m. This includes 
EUR 443m in management judgment allowances relating to 
expected future losses following the emergence of the pan-
demic and expected changes to regulations, models and 
processes. The REA attributable to credit risk was EUR 
133.9bn at the end of the fourth quarter of 2020. 

In addition, Nordea is adapting to evolving climate 
change-related risks by developing a more resilient business 
model. The Group has strengthened its governance with re-
spect to climate change in order to support business selec-
tion and monitoring while managing related risks in line with 
its risk appetite. 

Operational risk is present across all Nordea’s activities. 
Capital held for operational risk represents 9.5% of the 
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Group’s total REA. During 2020, total losses due to opera-
tional risk amounted to approximately EUR 27m, while the 
REA attributable to operational risk was EUR 14.7bn at the 
end of the fourth quarter of 2020. The risk appetite state-
ment for operational risk is expressed in terms of (i) the re-
sidual risk level in breach of the risk appetite and require-
ments for risk-mitigating actions and (ii) the total loss result-
ing from incidents and requirements for managing incidents. 
The COVID-19 crisis is assessed to have heightened Nordea’s 
level of operational risk. Events such as fraud, large-scale 
processing errors and data breaches are all the more likely 
given the current situation. This heightened risk level has not 
materialised in the form of increased operational risk losses 
for 2020. The risk appetite limit for losses due to operational 
risk was temporarily increased in June 2020 to ensure 
needed flexibility in Nordea’s operations given the uncertain 
COVID-19 environment. 

Nordea’s trading book gives rise to a range of market-re-
lated risks. In addition, market factors may influence the 
value of the Group’s banking book assets and affect future 
income. Market risk is one of the smallest contributors to 
Nordea’s regulatory capital requirements, representing just 
3% of the total REA. Market risk is governed in the risk ap-
petite framework by way of limits on (i) value at risk (VaR), 
(ii) economic value of future income, (iii) stressed fair value 
losses on the trading and banking books, (iv) structural for-
eign exchange risk, and (v) one year interest income volatil-
ity. 

The primary risk not mitigated with capital and hence not 
measured in REA terms is liquidity risk, which is a material 
risk for Nordea. Nordea adheres to a liquidity risk appetite 
according to which it must have sufficient liquidity to be able 
to meet its cash flow obligations at all times, including on an 
intraday basis, across market cycles and during periods of 

stress. Liquidity risk limits and triggers are set to ensure that 
the liquidity risk profile of the Group and its subsidiaries and 
branches remains within the liquidity risk appetite. Specifi-
cally, the liquidity risk appetite requires Nordea to maintain 
a liquidity buffer that is (i) sufficient for the Group to survive 
at least 90 days under a combined institution-specific and 
market-wide liquidity stress scenario; (ii) sufficient to en-
sure a liquidity stress coverage ratio, based on internal stress 
tests, of at least 105% under a combined scenario; (iii) suffi-
cient to ensure a liquidity coverage ratio (LCR) of at least 
115%; and (iv) denominated in currencies that can be readily 
converted to meet regulatory LCR net cash outflows in all 
significant currencies. Throughout 2020 Nordea maintained 
a strong liquidity position, including during the peak of the 
COVID-19 crisis, with all metrics remaining well above risk 
appetite limits. 

Material transactions 
A number of external transactions were made in 2020. 

While each transaction contributed to furthering Nordea’s 
ongoing strategy, none were assessed to have had a material 
impact on the Group’s risk profile. This assessment took into 
account the set of material risks before and after the trans-
action, the size of the transaction and whether or not the 
portfolio of risks had changed materially following the trans-
action. 

Board of Directors’ approval of the risk state-
ment 

Nordea’s Board of Directors has approved this risk state-
ment and acknowledges that the Nordea Group’s risk man-
agement arrangements are adequate and well adapted to its 
business model, risk appetite and capital position. 
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EURbn Exposure  % REA CAR  % EC % 

 Credit risk 1 482.0 100% 133.9 10.7 86% 17.7 75% 

Market risk 
Total Nordea Group 

Operational risk 

6.9 

14.7 

0.6 

1.2 

4% 

9% 

1.3 

1.9 

6% 

8% 

Nordea Life & Pension 1.4 6% 
2 Other 1.2 5% 

Total  482.0 100% 155.4 12.4 100% 23.5 100% 

Credit risk1 183.4 38% 41.7 3.3 88% 5.7 77% 

Market risk 
Personal Banking 

Operational risk 

0.0 

5.5 

0.0 

0.4 12% 

0.1 

0.7 

2%

10% 

Nordea Life & Pension 0.3 4% 
2 Other 0.6 8% 

Total 183.4 38% 47.2 3.8 30% 7.4 31% 

Credit risk1 106.2 22% 39.5 3.2 92% 5.4 84% 

Market risk 
Business Banking 

Operational risk 

0.0 

3.6 

0.0 

0.3 8% 

0.1 

0.5 

1%

7% 

Nordea Life & Pension 0.1 1% 
2 Other 0.5 7% 

Total 106.2 22% 43.1 3.5 28% 6.4 27% 

Credit risk1 81.6 17% 34.4 2.8 81% 4.8 76% 

Market risk 
Large Corporates & Institutions 

Operational risk 

4.5 

3.4 

0.4 

0.3 

11% 

8% 

0.6 

0.4 

10% 

7% 

Nordea Life & Pension 0.0 0% 
2 Other 0.4 7% 

Total 81.6 17% 42.3 3.4 27% 6.3 27% 

Credit risk1 13.3 3% 6.0 0.5 81% 0.4 21% 

Market risk 
Wealth Management 

Operational risk 

0.0 

1.4 

0.0 

0.1 19% 

0.0 

0.2 

0% 

11% 

Nordea Life & Pension 1.0 61% 
2 Other 0.1 7% 

Total 13.3 3% 7.4 0.6 5% 1.6 7% 

Credit risk1 97.5 20% 12.2 1.0 79% 1.5 87% 

 Group Functions, Other and Market risk 
Eliminations Operational risk 

2.3 

0.9 

0.2 

0.1 

15% 

6% 

0.5 

0.1 

29% 

6% 

Nordea Life & Pension 0.0 0% 
2 Other -0.4 -23% 

Total 97.5 20% 15.4 1.2 10% 1.8 7% 
1 Includes securitisation positions and other credit risk adjustments 
2 Capital deductions and internal allocations 

 Key risks: Distribution of exposure, Risk Exposure Amount (REA), capital requirement (CAR) and Economic Capital (EC )in Business Areas 

# 
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Available capital, EURm 2020 2019 

Common Equity Tier 1 (CET1) 26,553 24,421 

Tier 1 29,141 27,518 

Total capital 31,801 31,236 

Risk-weighted exposures amounts (REA), EURm 

Total REA 155,440 150,215 

Risk-based capital ratios as a percentage of REA 

Common Equity Tier 1 ratio 17.1% 16.3% 

Tier 1 ratio 18.7% 18.3% 

Total capital ratio 20.5% 20.8% 

CET1 requirements and CET1 available to meet buffers 

Minimum CET1 requirement 4.5% 4.5% 

CET1 pillar 2 requirement 1.0% 0.0% 

 Capital conservation buffer requirement 2.5% 2.5% 

Countercyclical buffer requirement 0.2% 1.4% 

 Systemic risk buffer requirement 0.0% 3.0% 

Other systematically important institutions buffer requirement� 2.0% 2.0% 

Total buffer requirements* 4.7% 6.9% 

Total requirement 10.2% 11.4% 

CET1 available to meet capital buffers 10.7% 11.8% 

 *Only the higher of the SRB and O-SII is used in the calculation of the total capital buffers 

Basel III leverage ratio 

Transitional leverage ratio exposure measure 5.62% 5.27% 
1 Leverage ratio excluding central bank exposures 5.90% 

 
 

 

Key metrics 
The overall increase in capital was driven by regulatory changes of treatment of software assets and a changed consolidation 
for the banking group. REA increased by EUR 5.2bn year-on-year, mainly as a result of the acquisition of SG Finans, a changed 
consolidation for the banking group, replacement of one securitised transaction, partly offset by the SME factor adjustment. 
Leverage ratio increased from 5.27% to 5.90% during the year, as a result of increased Tier 1 capital and decreased leverage 
ratio exposure. 

1 Calculated in accordance with article 500b of regulation (EU) 575/2013 of the European Parliament and of the 
Council (CRR) and decision (EU) 2020/1306  of the European Central Bank of 16 September 2020 (early 

implementation of CRR 2). 
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Development of key capital adequacy ratios 

At the end of 2020, the CET1 ratio increased by 83bps compared to year-end 2019. 

During the same period the Tier 1 ratio increased by 43bps and the Total capital ratio 

decreased by 33bps. The increased CET1 ratio was mainly driven by increased CET1 

capital due to regulatory changes as well as profit generation net of accrued dividend. 

The increased Tier 1 ratio was primarily driven by CET1 capital development slightly 

offset by the call of two AT1 instruments. The total capital ratio decreased due to 

called T2 instruments partly offset the CET1 capital increase. The REA increased 

3.5% during the period, mainly driven by the aquisition of SG Finans, changed 

consolidation method for the banking group, replacement of one securitised 

transaction, partly offset by the SME factor adjustment. 

Development of Own Funds 

During the period 2001 to 2020, total own funds increased by EUR 19.4bn. The 

increase was mainly driven by retained profit as well as the implementation of Basel II 

in 2007 and CRR/CRD IV in 2014. Specifically, CET1 capital increased by EUR 17.4bn, 

AT1 capital increased by EUR 1.8bn and T2 capital decreased by EUR 0.2bn. From Q4 

2019 to Q4 2020, the CET 1 capital increased by EUR 2.1bn while Tier 1 capital and 

own funds decreased EUR 0.5bn and EUR 1.1bn respectively. 

Nordea  Bank  Abp  with  Finnish  corporate  registration  number 2858394-9  provides  these  public  Nordea  Bank  Abp  and  its  subsidiaries  have  adopted  a  formal policy  to  assure  compliance  with  the  
disclosures  according  to  Part  Eight  of Regulation  (EU) No  575/2013,  commonly  referred  to  as  the  disclosure  requirements  and  has  established  policies  for assessing  the  appropriateness  of these  
Capital Requirements  Regulation  (CRR),  on  the  basis  of its  consolidated  situation  (hereinafter referred  disclosures,  including  the  verification  and  frequency.  Nordea  is  part  of the  Sampo  conglomerate  in  
to  as  simply  "Nordea").  This  disclosure  constitutes  a  comprehensive  disclosure  on  risks,  risk  accordance  to  the  Act  on  the  Supervision  of Financial and  Insurance  Conglomerates  (2004/699),  
management  and  capital management.  It  includes  disclosures,  or references  to  other disclosures,  based  on  Directive  2002/87/EC.  Nordea's  Board  of Directors,  by  attesting  this  report,  approve  of the  
required  according  to  Part  Eight  of the  CRR  and  by  EBA guidelines  and  standards  on  disclosure  formal statement  of key  risks  in  Board  Risk  Statement  and  formally  declare  the  adequacy  of risk  
requirements.  Information  exempted  from  disclosure  due  to  being  non-material,  proprietary  or management  arrangements  given  statement  and  the  declaration  are  made  in  accordance  with  CRR  
confidential can  be  found  in  Part  1,  Other tables.  Accompanying  this  report  are  the  required  Article  435(1).  
disclosures  for the  subsidiaries  Nordea  Kredit  Realkreditaktieselskab,  Nordea  Hypotek  AB,  Nordea  
Mortgage  Bank  Plc,  Nordea  Eiendomskreditt  AS  and  Nordea  Finans  AS.  The  subsidiaries'  disclosures  
are  included  as  apprentices  and  will be  released  on  www.nordea.com  after the  publication  date  of 
each  subsidiary's  Annual Report. 
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Part 1     Risk management, Methodology and 
Governance�
Information on common processes, methods and assumptions for assessing 
capital adequacy in the Nordea Group�
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Part 2     Year end  results  and  analysis 
Quantitative information accompanied by qualitative analysis  of the year end results of  
the Nordea Group 
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Table 1 Summary of items included in own funds including profit 

During Q4 2020, CET1 capital increased by EUR 1.8bn as a result of increased retained earnings, increased profit net of dividend and a 
decreased deduction of intangible assets. Total own funds increased by EUR 1.9bn, driven by the increase in CET1 capital. 

EURm 2020 Q4 2020 Q3 
Calculation of own funds 
Equity in the consolidated situation 29,100 28,047 
Profit of the period 2,288 1,665 
Proposed/actual dividend  -1,585  -1,078 
Common Equity Tier 1 capital before regulatory adjustments 29,802 28,634 
Deferred tax assets  -252  -173 
Intangible assets -2,635  -3,377 
IRB provisions shortfall (-) 
Deduction for investments in credit institutions (50%) 
Pension assets in excess of related liabilities  -108  -56 

Other items, net1  -253  -273 
Total regulatory adjustments to Common Equity Tier 1 capital  -3,249  -3,878 
Common Equity Tier 1 capital (net after deduction) 26,553 24,756 
Additional Tier 1 capital before regulatory adjustments 2,609 2,704 
Total regulatory adjustments to Additional Tier 1 capital  -21 -26 
Additional Tier 1 capital 2,588 2,678 
Tier 1 capital (net after deduction) 29,141 27,434 
Tier 2 capital before regulatory adjustments 2,745 3,669 
IRB provisions excess (+) 628 615 
Deduction for investments in credit institutions (50%) 
Deductions for investments in insurance companies  -650  -1,000 
Pension assets in excess of related liabilities 
Other items, net  -63  -812 
Total regulatory adjustments to Tier 2 capital  -85  -1,197 
Tier 2 capital 2,660 2,472 
Own funds (net after deduction) 31,801 29,906 
1 Other items, net' based on profit inclusion -261 -282 

Own funds, excluding profit 
EURm 2020 Q4 2020 Q3 
Common Equity Tier 1 capital 26,431 24,558 
Tier 1 capital (net after deduction) 29,019 27,236 
Total own funds 31,679 29,708 

Own Funds reported to ECB1 2020 Q4 2020 Q3 
Profit inclusion Including profit Including profit 
1  This tables describes in text how profit has been included in the regulatory reporting of Own Funds to ECB 
for the relevant reporting periods. 
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EURm Amount 
Common Equity Tier 1, 2019 
Profit attributable to owners of the parent 
Dividend 
Change in goodwill and intangible assets 
Change in IRB provision shortfall deduction 
Change in prudential filters 
Change in unrealised gains on AFS 
Other 

24,421 
            2,288 
           (1,585) 
                816 

 42 

                573 
Common Equity Tier 1, 2020 26,553 

Additional Tier 1 capital, 2019 
Issued AT1 instruments 

3,098 

Redeemed  AT1 instruments -342 
FX effect -174 
Change in Amount that exceeds the limits for AT1 grandfathering 
Other adjustments 6 
Additional Tier 1 capital, 2020 2,588 

Tier 2 capital, 2019 
Issued T2 instruments 

3,717 

Redeemed  T2 instruments -1,178 
FX effect -221 
Change in Excess on the limit of AT1 grandfathered instruments 
Change in deduction due to significant investment 
Change in IRB provision excess add-on 
Other adjustments 

350 
408 
-416 

Tier 2 capital, 2020 2,660 
Total Own funds, 2020 31,801 

 
 

 
 

Table 2 Flow statements of movements in Own funds 

Own funds as of Q4 2020 was EUR 31.8bn (31.2bn in 2019), of which CET1 capital constituted EUR 26.6bn (24.4bn in 2019), Additional 
Tier 1 capital EUR 2.6bn (3.1bn in 2019) and Tier 2 capital EUR 2.7bn (3.7bn in 2019). In 2020 CET1 capital increased by EUR 2.1bn, 
mainly driven by regulatory changes to the treatment of IT software, the consolidation of non-CRR entities and profit generation net of 
accrued dividend. The increase in Tier 1 capital due to CET1 increase was partly offset by a redemption of two T1 instruments and FX 
effects on T1 instruments. Tier 2 capital decreased primarily driven by the redemption of five T2 instruments and FX effects. 
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Table 3 Drivers behind the development of the CET1 capital ratio 

The CET1 ratio increased from 16.26% in Q4 2019 to 17.08% in Q4 2020. The main drivers were updated regulatory treatment of software 

deductions and consolidation of non-CRR entities into the banking group, improved credit quality,  adjustment of the SME supporting factor 

and FX effects. This was partly offset by the acquisition of SG Finans, increased volumes and replacement of the securitisation transaction. 

Other 1 

Regu 

1 Acquisition of SG Finans (-0.25%), Market Risk (-0.20%), Risk-weight Floors (-0.18%), Securitisation (-0.17%), Other IRB (-0.05%), PD Alignment (-0.03%), 

Reconciliations (-0.02%), CVA (0.02%), Standardised Approach (0.05%), Operational Risk (0.10%), Net Profit (0.11%) and Other CET1 Changes (0.18%). 

2 PD adjustment on unrated exposures (-0.09%), SME Adjustment (0.27%), changed treatment software assets (0.49%) and a changed consolidation for the 

banking group (0.28%) 
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Table 4 Bridge between IFRS equity and CET1 capital 

Nordea's CET1 capital has increased over the period, driven by consolidation of non-CRR entities combined with a decreased deduction of 
intangible assets. This was slightly offset by other deductions. 

EURm 2020 2019 
Balance sheet equity 33,740 31,528 
Valuation adjustment for non-CRR companies 0 -725 
Other adjustments1) -2,342 -720 
CET1 before deductions 31,397 30,083 

Dividend2) -1,585 -1,616 

Goodwill -1,806 -1,837 
Intangible assets -829 -1,614 
Shortfall deduction 
Pension deduction -108 -130 
Prudential filters -231 -273 
Transitional adjustments 
Other deductions -284 -191 
Common Equity Tier 1 capital 26,553 24,421 
1 The 2019 dividend has been included in the other adjustments 

2 Proposed dividend 
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Table 5 Capital ratios 
The increase in CET1 capital ratio was mainly driven by regulatory changes to the treatment of IT software, the SME adjustment (-2.6bn) 
and the consolidation of non-CRR entities. This was partly offset by the consolidation of Nordea Finance Equipment (+2.5bn) and the 
replacement of existing securitisation transactions (+1.4bn).  Tier 1 ratio increased, mainly driven by increased CET1 ratio countered by  a 
call of two AT1 instruments in Q1 2020 (-0.3bn) and FX effects in AT1 instruments (-0.2bn) 

Leverage ratio increased in 2020, due to both an increase in Tier 1 capital and a decrease in leverage ratio exposure. The decrease in 
leverage ratio exposure was driven mainly by certian central bank exposures being excluded and a decrease in SFT exposure, while the 
increase in Tier 1 capital was driven by the increase in CET1 capital. 

Risk based capital ratios 
%  2020Q4  2019Q4 
Common Equity Tier 1 capital ratio, including profit 17.1 16.3 
Tier 1 capital ratio, including profit 18.7 18.3 
Total capital ratio, including profit 20.5 20.8 
Common Equity Tier 1 capital ratio, excluding profit 17.0 16.2 
Tier 1 capital ratio, excluding profit 18.7 18.3 
Total capital ratio, excluding profit 20.4 20.7 

Leverage based capital ratios 
%  2020Q4  2019Q4 
Tier 1 capital, including profit, EURm 
Leverage ratio exposure, including profit, EURm 
Leverage ratio, including profit, percentage 

Leverage ratio excluding central bank exposures1, including profit, percentage 

Tier 1 capital, excluding profit, EURm 
Leverage ratio exposure, excluding profit, EURm 
Leverage ratio, excluding profit, percentage 

1Leverage ratio excluding central bank exposures , excluding profit, percentage 

29,141 
518,225 

5.6 

5.9 

29,019 
518,218 

5.6 
5.9 

27,518 
522,094 

5.3 

27,444 
522,062 

5.3 

1 Calculated in accordance with article 500b of regulation (EU) 575/2013 of the European Parliament and of the Council (CRR) and decision (EU) 2020/1306 
of the European  Central Bank of 16 September 2020 (early implementation of CRR 2). 
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Table 6 EU OV1: Overview of REA 

The table provides an overview of total REA where the credit risk accounted for the largest risk type with approximately 70.1 % of Pillar I 

REA in Q4 2020. Operational risk accounted for the second largest risk type. The REA increase of EUR 4.9bn during Q4 2020 mainly stemmed 

from credit risk (EUR 4.3bn) and amounts below the thresholds for deduction (subject to 250% risk weight) (EUR 1.5 bn) which was 

partially offset by a decrease in market risk (EUR -0.9 bn). The higher credit risk REA inAadvanced IRB approach was mainly from corporate 

portfolio driven by the acquisition of SG Finans. Foundation IRB (FIRB) REA increase wasAdriven by implementation of the new CRR2 

regulation, which included software assets in REA. The increase in amounts below the thresholds for deduction (subject to 250% risk 

weight) was mainly explained by changed consolidation for the banking group. The market risk REA change can be primarily explained by a 

decrease in sVaR and VaR as a result of lower interest rate risk and favourable multiplier impact. 

Minimum capital 

REA requirement 

EURm 2020Q4 2020Q3 2020Q4 2020Q3 

1 Credit risk (excluding counterparty credit risk) (CCR) 108,933 104,672 8,715 8,374 
2 Of which standardised approach (SA) 10,519 9,292 842 743 

3 Of which foundation IRB (FIRB) approach 13,511 12,516 1,081 1,001 

4 Of which advanced IRB approach 84,903 82,864 6,792 6,629 

Of which AIRB 57,670 55,965 4,614 4,477 

Of which Retail RIRB 27,234 26,899 2,179 2,152 

5 Of which Equity IRB under the simple risk-weight or the IMA 

6 Counterparty credit risk 6,256 7,109 500 569 
7 Of which Marked to market 517 574 41 46 

8 Of which Original exposure 

9 Of which standardised approach 

10 Of which internal model method (IMM) 4,905 5,449 392 436 

Of which Financial collateral simple method (for SFTs) 

Of which Financial collateral comprehensive method (for SFTs) 186 453 15 36 

11 Of which exposure amount for contributions to the default fund of a CCP 

12 Of which CVA 648 633 52 51 

13 Settlement risk 265 106 21 8 

14 Securitisation exposures in banking book (after the cap) 880 883 70 71 
15 Of which IRB supervisory formula approach (SFA) 880 883 70 71 

16 Market risk 6,616 7,537 529 603 
17 Of which standardised approach (SA) 2,945 2,756 236 220 

18 Of which IMA 3,671 4,781 294 382 

19 Large exposures 

20 Operational risk 14,701 14,701 1,176 1,176 
21 Of which Standardised Approach 14,701 14,701 1,176 1,176 

22 Amounts below the thresholds for deduction (subject to 250% risk weight) 5,058 3,556 405 284 

23 Additional risk exposure amount related to Finnish RW floor due to Article 458 CRR 630 546 50 44 

24 Additional risk exposure amount related to Swedish RW floor due to Article 458 CRR 12,102 11,450 968 916 

25 Article 3 CRR Buffer 

27 Pillar 1 total 155,440 150,559 12,435 12,045 
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Table 7 Flow Statement of REA 
Between Q4 2019 and Q4 2020 REA increased by EUR 5.2bn. Credit risk factors increased REA by EUR 4.3bn, market risk increased 
REA by EUR 1.9bn and operational risk decreased REA by EUR 1.0bn. Within credit risk, the increase was driven by the acquisiton of 
SG Finans, increased Finnish and Swedish mortgage floors and consolidation of non-CRR entities. Increased REA in the securitisation 
portfolio, driven by the replacement of the previous securitisation transaction, and PD adjustment on unrated exposures further 
contributed to the increased REA. This was partially offset by improved book quality, adjustment of the SME supporting factor and FX 
effects. The increase in the market risk REA was mainly driven by an increase in FX risk outside the trading book, partly offset by a 
decreased sVaR component driven by a combination of a lower backtest multiplier and change in risk levels. 

EURm Amount 
Total REA, 2019Q4 150,215 
Credit risk factors 
Book size (Exposure growth) 
Book quality 
Model & methodology changes 

1 Regulation
Foreign currency translation effects 
Securitisation 
Additional buffer, Article 3 

2 Other
Market risk factors 
Model & methodology changes 
Regulation 
Movements in risk levels 
Operational risk factors 
Changes in Beta factors 
Income related changes 

4,279 
1,890 

-3,461 
243 
734 

-1,102 
1,640 

0 
4,334 
1,943 
-507 

2,451 
-997 

-997 
Total REA, 2020Q4 155,440 
1Changes in EU regulation no. 2020/2176 allowed part of IT Software to be risk-weighted instead of deducted from the CET1 capital. According to changes in 
CRR article 18 larger part of non-CRR entities were consolidated into the CRR group increasing both REA and the CET1 capital. Adjustment of the SME 
supporting factor based on amendments implemented to the CRR II on 18th of June 
2Includes the acquisition of SG Finans 
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a b 
Net exposure at the  Average net exposure over 

2020, EURm end of the period the period 

IRB approach 
1 Central governments or central banks 
2 Institutions 30,979 32,411 
3 Corporates 185,118 177,820 
4 - of which Specialised Lending 132 144 
5 - of which SME 58,216 55,859 
6 Retail 204,105 195,092 
7 - of which Secured by real estate property 162,302 154,098 
8 - of which SME 1,186 1,201 
9 - of which Non-SME 161,116 152,897 

10 - of which Other Retail 41,803 40,994 
11 - of which SME 1,783 1,815 
12 - of which Non-SME 40,020 39,178 

13 Equity 
14 Other non-credit obligation assets 4,842 3,750 
15 Total IRB approach  425,044  409,074 

Standardised approach 
16 Central governments or central banks 60,614 75,783 
17 Regional governments or local authorities 9,114 8,815 
18 Public sector entities 275 231 
19 Multilateral Development Banks 1,223 1,197 
20 International Organisations 74 18 
21 Institutions 145 160 
22 Corporates 2,869 2,312 
23 - of which SME 2,113 1,863 
24 Retail 5,937 5,789 
25 - of which SME 854 846 
26 Secured by mortgages on immovable property 5,183 4,902 
27 - of which SME 43 54 
28 Exposures in default 80 86 
29 Items associated with particularly high risk 983 900 
30 Covered bonds 297 312 

 Claims on institutions and corporates with a short-term 
31 credit assessment 
32 Collective investments undertakings (CIU) 460 459 
33 Equity exposures 2,351 1,831 
34 Other exposures 906 875 
35 Total standardised approach  90,511  103,671 

36 Total  515,555  512,745 

   
  

Table 8 EU CRB-B: Total and average net amount of exposures 
The IRB net exposure increased during 2020 driven by corporate and retail exposures. Corporate increased mainly from off-balance 
non-SME exposure, and retail increased mainly from on-balance real estate. The total SA end of period net exposures decreased during 
2020. The decrease was driven by a decrease in central government and central bank exposures. 
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Net exposure at the Average net exposure over 
2019, EURm end of the period the period 

IRB approach 
Central governments or central banks 
Institutions 32,693 31,592 
Corporates 168,230 168,175 

- of which Specialised Lending 221 266 
- of which SME 54,532 53,681 

Retail 190,733 188,820 

- of which Secured by real estate property 150,265 148,498 

- of which SME 1,198 1,216 
- of which Non-SME 149,067 147,281 

- of which Other Retail 40,468 40,322 
- of which SME 1,923 1,938 
- of which Non-SME 38,545 38,384 

Equity 
Other non-credit obligation assets 3,458 3,905 
Total IRB approach 395,114 392,492 

Standardised approach 
Central governments or central banks 66,113 69,843 

Regional governments or local authorities 8,968 8,700 

Public sector entities 100 104 
Multilateral Development Banks 781 948 
International Organisations 51 109 
Institutions 200 219 
Corporates 2,436 3,026 

- of which SME 2,033 1,849 
Retail 6,144 6,565 

- of which SME 868 857 

Secured by mortgages on immovable property 4,651 5,291 

- of which SME 74 69 
Exposures in default 94 173 

Items associated with particularly high risk 829 764 

Covered bonds 384 401 

Claims on institutions and corporates with a short-term 
credit assessment 

Collective investments undertakings (CIU) 430 318 

Equity exposures 1,697 1,695 
Other exposures 941 948 
Total standardised approach 93,817 99,105 

Total 488,931 491,597 
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Net exposures 
Other 

Nordic   of which  of which  of which  of which  Baltic geograph-ical  
2020, EURm countries Denmark Finland Norway Sweden countries Russia USA areas Total 

1 Central governments or central banks 

2 Institutions 28,076 13,697 233 5,507 8,640 168 372 2,362 30,979 

3 Corporates 158,936 41,815 32,902 33,844 50,375 781 755 4,270 20,377 185,118 

of which Specialised Lending 125 51 73 0 0 0 7 132 

of which SME 56,573 15,942 11,464 12,286 16,881 453 39 1,151 58,216 

4 Retail 202,145 54,331 49,307 36,625 61,881 42 17 226 1,676 204,105 

of which Secured by real estate 
property 

160,888 44,676 30,428 29,830 55,954 22 11 182 1,199 162,302 

of which SME 1,185 105 899 80 102 0 0 0 0 1,186 

of which Non-SME 159,702 44,571 29,530 29,750 55,852 22 11 182 1,198 161,116 

of which Other Retail 41,257 9,656 18,879 6,795 5,927 19 6 44 477 41,803 

of which SME 1,684 173 1,062 177 272 3 2 4 91 1,783 

of which Non-SME 39,573 9,483 17,817 6,618 5,655 16 5 40 386 40,020 

5 Equity 0 0 0 0 0 0 0 0 0 

Other non-credit obligation assets 4,803 1,240 2,317 369 876 2 29 8 4,842 

6 Total IRB approach 393,960 111,084 84,759 76,345 121,772 991 774 4,897 24,423 425,044 

Standardised approach 

7 Central governments or central banks 48,365 5,121 26,596 2,699 13,948 0 90 7,101 5,058 60,614 

Regional governments or local  
8 authorities 

8,961 1,674 481 128 6,678 0 153 9,114 

9 Public sector entities 275 0 275 0 0 0 0 0 275 

10 Multilateral Development Banks 119 0 119 0 0 0 0 195 909 1,223 

11 International Organisations 0 0 0 0 0 0 0 74 74 

12 Institutions 15 0 1 13 2 0 130 145 

13 Corporates 2,668 1,963 36 615 54 7 1 192 2,869 

of which SME 2,111 1,831 0 269 10 0 0 2 2,113 

14 Retail 5,873 1,242 1 2,245 2,385 0 0 6 57 5,937 

of which SME 801 113 1 207 480 0 0 5 47 854 
Secured by mortgages on immovable 

15 property 
5,177 54 5,123 1 2 4 5,183 

of which SME 43 43 0 0 0 0 0 0 43 

16 Exposures in default 80 14 0 59 7 0 0 0 0 80 

 Items associated with particularly high 
17 risk 

331 84 170 0 76 0 131 521 983 

18 Covered bonds 297 0 0 281 16 0 0 0 0 297 

 Claims on institutions and corporates 

19 with a short-term credit assessment 
0 0 0 0 0 0 0 0

 Collective investments undertakings 
20 (CIU) 

93 93 0 134 233 460

21 Equity exposures 2,284 -14 1,783 102 413 0 0 67 2,351 

22 Other exposures 796 59 52 596 89 0 0 111 906 

23 Total standardised approach 75,333 10,197 29,608 11,860 23,669 8 91 7,571 7,508 90,511 

24 Total 469,294 121,280 114,367 88,205 145,441 998 864 12,468 31,932 515,555 

  
  

    
 

Table 9 EU CRB-C: Geographical breakdown of exposures 

The table EU CRB-C displays credit risk exposures by exposure class and domicile. The IRB net exposures increased during 2020 
primarily driven by exposures in Nordic countries. Within the Nordics, the main drivers were Swedish and Danish corporate exposures, 
together with notable amounts from Swedish, Finnish and Danish retail exposures. Exposures reported under SA approach decreased in 
2020, driven by a decrease in US sovereign exposure, partly off-set by an increase in Nordic sovereign exposure mainly in Sweden. 

a b c d e f g h i j 
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2019, EURm 
Nordic 

countries 
of which 

Denmark 
of which 

Finland 
of which 
Norway 

Net exposures 

of which Baltic 
Sweden countries Russia 

Other 
geograph-ical 

USA areas Total 

IRB approach 

Central governments or central banks 0 0 0 0 0 0 0 0 0 

Institutions 

Corporates 

of which Specialised Lending 

of which SME 

Retail 

of which Secured by real estate 
property 

of which SME 

of which Non-SME 

of which Other Retail 

of which SME 

of which Non-SME 

28,178 

141,043 

154 

52,060 

188,893 

149,000 

1,198 

147,802 

39,894 

1,818 

38,076 

13,953 

37,773 

0 

15,925 

51,726 

42,506 

110 

42,396 

9,221 

209 

9,011 

175 

32,761 

94 

12,097 

46,360 

29,011 

915 

28,096 

17,349 

1,048 

16,301 

5,388 

32,748 

61 

11,626 

36,079 

28,237 

64 

28,173 

7,842 

227 

7,615 

8,662 

37,762 

0 

12,413 

54,729 

49,246 

109 

49,137 

5,483 

334 

5,148 

1,423 

1,248 

824 

40 

21 

21 

19 

3 

17 

277 

1,086 

0 

15 

9 

9 

6 

2 

5 

372 

4,448 

37 

215 

170 

170 

45 

3 

42 

2,443 

20,406 

67 

1,611 

1,570 

1,066 

1,066 

504 

97 

406 

32,693 

168,230 

221 

54,532 

190,733 

150,265 

1,198 

149,067 

40,468 

1,923 

38,545 

Equity 

Other non-credit obligation assets 

Total IRB approach 

3,405 

361,519 

989 

104,442 

1,497 

80,793 

301 

74,515 

617 

101,769 

0 

2,710 

9 

1,387 

33 

5,068 

10 

24,429 

3,458 

395,114 

Standardised approach 

Central governments or central banks 45,318 9,247 25,919 2,363 7,789 154 15,885 4,756 66,113 

Regional governments or local 
authorities 

Public sector entities 

8,886 

100 

2,278 496 

100 

98 6,014 0 7 75 8,968 

100 

Multilateral Development Banks 22 22 759 781 

International Organisations 

Institutions 14 1 13 0 0 

51 

186 

51 

200 

Corporates 

of which SME 

Retail 

of which SME 

Secured by mortgages on immovable 
property 

of which SME 

Exposures in default 

Items associated with particularly high 
risk 

Covered bonds 

2,234 

2,033 

6,078 

810 

4,642 

74 

93 

302 

384 

1,936 

1,752 

1,419 

110 

108 

69 

5 

77 

4 

0 

1 

1 

0 

169 

286 

281 

2,344 

221 

4,534 

5 

81 

384 

7 

0 

2,313 

479 

7 

57 

15 

1 

1 

0 

2 

7 

6 

1 

99 

185 

0 

59 

50 

7 

1 

428 

2,436 

2,436 

2,436 

2,436 

2,436 

2,436 

2,436 

2,436 

2,436 

Claims on institutions and corporates 
with a short-term credit assessment 

2,436 

Collective investments undertakings 
(CIU) 

Equity exposures 

Other exposures 

Total standardised approach 

69 

1,322 

821 

70,285 

0 

7 

54 

15,131 

69 

1,095 

49 

27,927 

0 

86 

630 

10,818 

0 

135 

87 

16,409 

0 

327 

0 

327 177 

180 

16,174 

181 

48 

120 

6,854 

2,436 

2,436 

2,436 

2,436 

Total 431,804 119,572 108,720 85,333 118,178 3,038 1,565 21,242 31,283 488,931 
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 IRB approach 

Central  
  goverments or 

 central banks 

Institutions 

Corporates 2,475 9,040 

Retail 25 98 

Equity 

 Other non-credit 0 4 

obligations 

  Total IRB 2,500 9,142 

approach 

Standardised 
approach 

Central  
  governments or 

 central banks 

Regional  
  governments or 

local authorities 

Public sector 
entities 

Multilateral 
 Development 

Banks 

 International 

Institutions 

Corporates 119 13 

Retail 33 17 

 Secured by 1 

 mortgages on 
 immovable 

property 

  Exposures in 2 1 

default 

Items associated  
  with particularly 
 high risk 

Covered bonds 

 Claims on 
 institutions and 
   corporates with a 
 short-term credit 

  Collective investments  undertakings (CIU) 

 Equity exposures 

Other exposures 0 2 

  Total SA 155 34 

Approach 

5 

19,743 

281 

111 

20,141 

70 

43 

0 

97 

77 

2 

0 

14 

303 

0 

9,934 

376 

27 

10,337 

13 

2 

150 

207 

4 

17 

393 

2,750 

34 

1 

2,785 

3 

7 

0 

1 

11 

0 

6,191 

141 

5 

6,337 

70 

1,700 

13 

23 

0 

1 

0 

6 

1,813 

3,192 

60 

1 

3,254 

0 

182 

63 

0 

2 

1 

248 

29,779 

23,118 

66 

4 

52,967 

37,141 

339 

64 

10 

3 

8 

0 

928 

281 

460 

1,976 

0 

41,211 

1,538 

6 

0 

1,544 

2 

1 

0 

3 

5,160 

262 

69 

5,491 

247 

7 

71 

78 

3 

0 

7 

9 

422 

2 

7,808 

16 

2 

7,828 

3 

0 

1 

25 

0 

29 

3,332 

27 

5 

3,364 

5 

8 

0 

1 

13 

0 

6,665 

225 

5 

6,894 

155 

1 

43 

33 

1 

4 

237 

2,527 

2 

1 

2,529 

3 

1 

0 

0 

4 

3,983 

99 

10 

4,092 

34 

0 

14 

20 

0 

2 

70 

1 

46,650 

944 

4 

47,599 

331 

1 

1,159 

19 

26 

0 

0 

1 

1,537 

3,306 

57 

3,363 

4 

0 

1 

1 

6 

0 

4,712 

249 

5 

4,965 

0 

0 

118 

37 

1 

5 

161 

107 

9,983 

110 

8 

10,209 

12,165 

6,986 

275 

37 

153 

30 

27 

1 

36 

19,710 

0 

8,484 

170 

29 

8,684 

25 

0 

47 

38 

1 

10 

122 

1,084 

4,525 

200,857 

4,551 

211,018 

10,359 

36 

1,159 

37 

136 

668 

5,212 

5,128 

61 

55 

16 

368 

794 

24,028 

30,979 

185,118 

204,105 

4,842 

425,044 

60,614 

9,114 

275 

1,223 

74 

145 

2,869 

5,937 

5,183 

80 

983 

297 

460 

2,351 

906 

90,511 

Total 2,655 9,175 20,444 10,730 2,796 8,151 3,502 94,178 1,547 5,913 7,857 3,377 7,131 2,534 4,162 49,137 3,369 5,126 29,919 8,806 235,046 515,555 

 
 

 
 

 
 

   

Table 10 EU CRB-D: Concentration of exposures by industry 
Table CRB-D displays exposure split by industry group and by the main exposure classes. The industry breakdown mainly follows the 
Global Industries Classification Standard (GICS) and is based on NACE codes (statistical classification codes of economic activities in the 
European community). The corporate portfolio was well diversified between industry groups, real estate commercial properties and 
financial institutions contributed to the largest share of total corporate exposures. In 2020, IRB had a notable increase of exposure in real 
estate commercial properties, commercial & prof. services, and Financial institutions. This was offset by a decrease in Maritime (shipping) 
and real estate residential properties. For SA, most of the change occurred within a decrease in exposure for financial institutions related to 
sovereigns. 
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 IRB approach 

Central  
  goverments or 

 central banks 

Institutions 

Corporates 
Retail 

Equity 
 Other non-credit 

obligations 

   Total IRB 
 approach          

Standardised 
approach 

Central  
  governments or 

 central banks 

Regional  
  governments or 

local authorities 

Public sector 
entities 

Multilateral 
 Development 

Banks 

 International 
Organisations 

Institutions 

Corporates 

Retail 

 Secured by 
 mortgages on 

 immovable 
property 

  Exposures in 
default 

Items associated  
  with particularly 
 high risk 

Covered bonds 

 Claims on 
 institutions and 
   corporates with a 
  short-term credit 

assessment 

Collective 
investments  

 undertakings 

 Equity exposures 

Other exposures 

  Total SA 
Approach 

2,525 

52 

 2,577         

36 

3 

39 

8,991 

96 

6 

 9,093          

2 

22 

2 

27 

35 

16,053 

273 

118 

 16,480        

74 

1 

59 

72 

3 

19 

229 

9,741 

367 

24 

 10,133          

17 

1 

38 

204 

4 

15 

279 

2,438 

33 

1 

 2,472         

2 

7 

1 

9 

5,492 

131 

5 

 5,628          

52 

1,435 

70 

23 

3 

1 

6 

1589 

3,134 

42 

1 

 3,176 

58 

1 

60 

30,659 

19,976 

64 

3 

       50,702          

44,371 

1,062 

27 

6 

1 

4 

771 

357 

430 

1,122 

48151 

1,576 

6 

 1,582          

1 

1 

2 

4,859 

248 

73 

 5,179       

272 

6 

25 

81 

2 

10 

397 

21 

10,480 

21 

2 

 10,524         

4 

29 

33 

3,565 

27 

6 

 3,598          

1 

7 

1 

9 

5,333 

214 

5 

 5,552         

135 

28 

41 

1 

4 

209 

2,997 

1 

0 

 2,998         

1 

1 

3,539 

78 

11 

 3,628       

35 

1 

19 

2 

57 

1 

37,571 

968 

4 

 38,544         

399 

1 

1,600 

19 

33 

2 

2054 

5,425 

44 

 5,468         

1 

1 

4,484 

254 

5

 4,743 

115 

39 

1 

5 

161 

63 

8,990 

117 

9 

     9,178         

11,825 

6,418 

100 

51 

130 

30 

72 

33 

18657 

1 

8,244 

178 

18

 8,442        

25 

13 

44 

1 

12 

96 

1,914 
            

2,816           

187,520           

3,166 

              

 195,416            

8,904              

44               

754 

193 

349 

5,408 

               

4,540 

               

79 

58 

27 

574 

827 

21757 

             

 32,693 

 168,230 

 190,733 

 3,458 

 395,114 

 66,113 

 8,968 

 100 

 781 

 51 

 200 

 2,436 

 6,144 

 4,651 

 94 

 829 

 384 

 430 

 1,697 

 941 

 93,817 

Total           2,617           9,120            16,708         10,412           2,481           7,217           3,237        98,853           1,584           5,577        10,556          3,607           5,762          2,999          3,684       40,598          5,469          4,904    27,835          8,538          217,172            488,931 
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a b c d e f 

Net exposure value 

2020 On 
demand <= 1 year 

> 1 year >= 5 
years >5 years 

 No stated 
maturity Total 

IRB approach 

1 Central governments or central banks 

2 Institutions 970 4,216 19,255 2,526 513 27,479 

3 Corporates 8,390 25,524 50,354 28,821 3,738 116,827

 - of which Specialised Lending 60 7 44 0 111

 - of which SME 10,686 19,398 17,661 2,073 49,817 

4 Retail 2,314 7,393 159,741 3,729 173,178

 - of which Secured by real estate property 1,346 4,421 144,453 177 150,396

 - of which SME 56 237 668 64 1,025

 - of which Non-SME 1,290 4,184 143,784 113 149,371

 - of which Other Retail 968 2,969 15,314 3,531 22,781

 - of which SME 109 613 255 108 1,085

 - of which Non-SME 858 2,356 15,059 3,423 21,696 
5 Equity 

Other non-credit obligation assets 1,376 3,118 348 4,842 

6 Total IRB approach 9,360 33,430 80,120 191,436 7,980 322,326 

Standardised approach 

7 Central governments or central banks 39,130 46 11,126 3,986 5,356 59,644 

8 Regional governments or local authorities 598 1,670 294 816 3,379 

9 Public sector entities 0 25 0 0 25 

10 Multilateral Development Banks 162 700 341 0 1,203 

11 International Organisations 37 37 74 

12 Institutions 45 101 0 145 

13 Corporates 110 869 125 1,282 2,386

 - of which SMEs 61 622 78 1,003 1,765 

14 Retail 367 2,112 2,047 69 4,594

 - of which SMEs 82 538 122 13 755 

15 Secured by mortgages on immovable property 102 80 4,359 9 4,550

 - of which SMEs 0 1 33 9 43 

16 Exposures in default 13 39 24 2 77 

17 Items associated with particularly high risk 544 544 

18 Covered bonds 45 252 297 

Claims on institutions and corporates with a short-term  

19 credit assessment 

20 Collective investments  undertakings (CIU) 205 205 

21 Equity exposures 1 2,350 2,351 

22 Other exposures 342 562 3 0 906 

23 Total standardised approach 39,130 1,830 17,572 11,216 10,633 80,381 

24 Total 48,490 35,260 97,692 202,652 18,613 402,707 

Table 11 EU CRB-E: Maturity of exposures 
EU CRB-E discloses net exposure values for on-balance sheet exposures. For exposures treated under the IRB approach, about 59% 
were in the >5 years bucket. For corporate IRB, most exposures were within the one to five year bucket, whereas retail exposures were 
mostly within the > 5 years maturity. Sovereign exposures were predominantly in the on demand category, mainly explained by 
accounts at central banks. 
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Net exposure value 

2019 
 On 

demand <= 1 year 
 > 1 year >= 5 

years >5 years 
 No stated 

maturity Total 

IRB approach 

Central governments or central banks 

Institutions 1,509 3,616 18,226 4,830 813 28,995 
Corporates 9,516 20,653 46,586 29,476 4,273 110,503
- of which Specialised Lending -1 -1
- of which SME 9,878 17,626 18,306 2,567 48,377 

Retail 2,203 7,878 150,837 4,136 165,054

 - of which Secured by real estate property 1,308 4,796 135,102 187 141,393

 - of which SME 50 253 666 71 1,040
 - of which Non-SME 1,257 4,543 134,437 116 140,353
- of which Other Retail 920 3,113 15,943 4,034 24,009
- of which SME 114 610 283 180 1,186

 - of which Non-SME 806 2,504 15,661 3,854 22,824 
Equity 
Other non-credit obligation assets 896 2,290 272 3,458 

Total IRB approach 11,025 27,368 74,979 185,415 9,222 308,009 

Standardised approach 

Central governments or central banks 39,907 46 14,990 3,972 6,525 65,439 

Regional governments or local authorities 741 2,048 217 856 3,861 

Public sector entities 
Multilateral Development Banks 363 360 57 781 
International Organisations 51 51 
Institutions 13 187 200 
Corporates 3 43 122 1,369 1,537
- of which SMEs 2 5 90 1,173 1,270 

Retail 228 2,164 2,031 143 4,565
- of which SMEs 71 546 129 13 759 

Secured by mortgages on immovable property 11 69 3,965 11 4,056

- of which SMEs 2 56 11 69 
Exposures in default 9 40 40 2 90 

Items associated with particularly high risk 421 421 

Covered bonds 69 315 384 
 Claims on institutions and corporates with a 

short-term credit assessment 

Collective investments  undertakings (CIU) 194 194 

Equity exposures 1 1,696 1,697 
Other exposures 274 665 3 -1 941 

Total standardised approach 39,907 1,808 20,694 10,593 11,216 84,218 

Total 50,932 29,176 95,673 196,008 20,439 392,227 

6868



Table 12 EU CR1-A: Credit quality of exposures by exposure class and instrument 
The total net exposure values in Q4 2020 was EUR 515.6bn representing an increase of EUR 26.6bn compared to Q4 2019. The increase 
stemmed from non-default exposures reported under IRB approach, EUR 30.9 bn. The increase in IRB non-defaulted exposure was  
driven by corporate undrawn credit line exposures and retail mortgage loan exposures.  

2020Q4, EURm a b c d e f g 
Original exposures Specific credit  

risk  
General  

credit risk  Accumulate 
adjustment 

charges of the Net values Defaulted  Non-defaulted 
exposures exposures adjustment adjustment d write-offs period (a+b-c-d) 

IRB approach 
1 Central governments or central banks 
2 Institutions 30,982 3 0 -1 30,979 
3 Corporates 3,491 183,517 1,889 -14 -511 185,118 

4 of which Specialised Lending 12 121 0 0 132 

5 of which SME 1,467 57,483 754 -20 -177 58,196 
6 Retail 1,896 202,936 727 -101 -197 204,105 
7 of which Secured by real estate property 1,042 161,345 85 -32 -206 162,302 
8 of which SME 21 1,170 6 -12 -7 1,186 
9 of which Non-SME 1,021 160,175 80 -20 -199 161,116 

10 of which Other Retail 853 41,591 641 0 0 41,803 
11 of which SME 132 1,729 78 0 0 1,783 
12 of which Non-SME 721 39,862 563 0 40,020 
13 Equity 
14 Other non-credit obligation assets 5 4,837 4,842 
15 Total IRB approach 5,392 422,271 2,619 -114 -709 425,044 

Standardised approach 
16 Central governments or central banks 60,618 4 0 60,614 
17 Regional governments or local authorities 9,121 7 2 9,114 
18 Public sector entities 275 0 0 275 
19 Multilateral Development Banks 1,223 0 0 1,223 
20 International Organisations 74 74 
21 Institutions 145 0 0 0 145 
22 Corporates 20 2,874 5 -1 -17 2,889 
23 - of which SME 14 2,115 3 4 2,127 
24 Retail 100 5,955 18 -33 -101 6,037 
25 - of which SME 11 855 1 0 0 865 
26 Secured by mortgages on immovable property 5,186 3 0 5,183 
27 - of which SME 43 0 0 43 
28 Exposures in default 126 46 0 0 80 
29 Items associated with particularly high risk 983 0 983 
30 Covered bonds 297 0 297 

Claims on institutions and corporates with a  
31 

short-term credit assessment 
32 Collective investments undertakings (CIU) 460 460 
33 Equity exposures 2,351 0 0 2,351 
34 Other exposures 6 907 0 0 913 

35 Total standardised approach 126 90,470 85 -34 -117 90,511 

36 Total 5,519 512,741 2,704 -148 -826 515,555 
37  - of which loans 4,803 351,507 2,469 -148 -715 353,841 
38  - of which debt securities 48,866 -2 48,866 
39  - of which off-balance sheet exposures 715 112,368 235 -109 112,848 
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2019Q4, EURm a b c d e f g 

Original exposures  General 
Specific  credit risk Accumulat 

 Credit risk 
adjustment 

 Defaulted Non-defaulted  credit risk adjustmen ed write- charges of Net values 
exposures exposures adjustment t offs the period (a+b-c-d) 

1 IRB approach 
2 Central governments or central banks 
3 Institutions 32,696 3 3 -42 32,693 
4 Corporates 3,954 165,970 1,694 -10 -302 168,230 
5 of which Specialised Lending 13 209 1 2 221 
6 of which SME 1,506 53,635 609 -15 -34 54,532 
7 Retail 2,077 189,203 547 -60 -59 190,733 

of which Secured by real estate property 
8 

1,167 149,150 52 -27 -27 150,265 

9 of which SME 23 1,176 2 -17 7 1,198 
10 of which Non-SME 1,144 147,974 50 -25 -36 149,067 
11 of which Other Retail 910 40,053 495 40,468 
12 of which SME 135 1,824 36 0 1,923 
13 of which Non-SME 776 38,229 459 0 38,545 
14 Equity 
15 Other non-credit obligation assets 4 3,454 3,458 

Total IRB approach 6,034 391,323 2,243 -66 -406 395,114 

16 Standardised approach 
17 Central governments or central banks 66,115 3 -1 66,113 

Regional governments or local authorities 
18 

8,968 -2 8,968 

19 Public sector entities 100 100 
20 Multilateral Development Banks 781 781 
21 International Organisations 51 51 
22 Institutions 200 -5 4 200 
23 Corporates 11 2,437 2 -10 2,446 
24 - of which SME 6 2,035 1 -6 2,039 
25 Retail 144 6,162 18 -10 -40 6,289 
26 - of which SME 10 869 1 3 878 
27 Secured by mortgages on immovable prope 4,654 3 4,651 
28 - of which SME 74 74 
29 Exposures in default 155 61 94 
30 Items associated with particularly high risk 829 829 
31 Covered bonds 384 1 384 

Claims on institutions and corporates with 
32 a short-term credit assessment 
33 Collective investments undertakings (CIU) 430 430 
34 Equity exposures 1,697 1,697 
35 Other exposures 942 1 941 
36 Total standardised approach 155 93,750 88 -16 -48 93,817 
37 Total 6,189 485,073 2,331 -82 -454 488,931 
38  - of which loans 5,486 337,288 2,188 -85 -423 340,586 
39  - of which debt securities 51,641 1 51,641 

40  - of which off-balance sheet exposures 703 96,144 144 3 -32 96,704 
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 2020Q4 a b c d e f g 

EURm 

Original exposures 

Non-
Defaulted defaulted 
exposures exposures 

 Specific 
 credit risk 

adjustment 

General  
 credit risk 

adjustment 
Accumulate 
d write-offs 

 Credit risk 
adjustment 

 charges of 
the period 

Net values 
(a+b-c-d) 

Financial Institutions 
Agriculture 

Crops  Plantation and Hunting 
Animal Husbandry 
Fishing and Aquaculture 

Natural Resources 
Paper & forest products 
Mining & supporting activities 
Oil  Gas & Offshore 

Consumer Staples 
Food processing & Beverages 
Household & Personal Products 
Healthcare 

Consumer Discretionary & Services 
Consumer Durables 
Media & Entertainment 
Retail Trade 
Air transportation 
Accomodation & Leisure 
Telecommunication services 

Industrials 
Materials 
Capital Goods 
Commercial & Professional Services 
Construction 
Wholesale Trade 
Land transportation 
IT services 

Maritime 
Ship Building 
Shipping 
Maritime Services 

Utilities & Public Services 
Utilities  Distribution & Waste Management 
Power Production 
Public Services 

REMI 
Other Industries 

171 
453 
119 
329 

5 
688 

50 
6 

632 
30 

8 
12 
11 

390 
141 
42 

144 
16 
44 

3 
832 

83 
155 
141 

208 
113 
117 
14 

585 
9 

574 
1 

41 
28 

1 
12 

425 
1,904 

94,041 
7,352 
3,406 
2,402 
1,544 
6,270 
3,357 

764 
2,148 
8,129 
1,992 

745 
5,392 

14,747 
2,683 
2,881 
5,003 

820 
1,659 
1,700 

57,791 
3,315 

9,046 
20,339 
10,571 
8,713 
3,720 
2,088 
7,485 

234 
6,897 

354 
29,895 

4,832 
4,263 

20,800 
52,162 

234,870 

34 
101 
23 
76 

2 
262 

14 
1 

246 
8 
3 
2 
3 

84 
28 
18 
21 
3 

13 
0 

177 
20 
26 
36 
49 
20 
23 

2 
213 

4 
208 

0 
17 
12 
0 
5 

81 
1,728 

3 
25 

4 
21 
0 

56 
1 
1 

54 
1 
1 
0 
0 

11 
0 
-1 
5 
0 
-1 
7 

77 
18 
11 

44 
2 
0 
-1 
3 

55 
3 

52 
0 

-21 
0 
0 

-21 
5 

-49 

-27 
-43 
-10 
-28 

-6 
-183 

-17 
-1 

-165 
-28 

-7 
-6 

-16 
-95 
-26 
-16 
-29 

-2 
-20 

-2 
-263 

-9 
-28 
-94 
-60 
-41 
-20 
-11 

-142 
-2 

-140 
0 

-46 
-3 
-3 

-40 
-87 

-222 

94,178 
7,705 
3,502 
2,655 
1,547 

6,696 
3,393 

769 
2,534 
8,151 
1,997 

754 
5,399 

15,053 
2,796 
2,905 
5,126 

834 
1,689 
1,703 

58,446 
3,377 
9,175 

20,444 
10,730 
8,806 
3,814 
2,100 
7,857 

238 
7,264 

355 
29,919 
4,848 
4,263 

20,807 
52,506 

235,046 
Total 5,519 512,741 2,704 162 -1,137 515,555 
        1 'Other industries' includes mostly private persons from retail exposure class. 

Table 13 EU CR1-B: Credit quality of exposures by industry or counterparty types 
1The main industry sectors were Other industries (mostly private persons from retail exposure class), Financial Institutions, and  Industrials 

representing 75.4% of the non-defaulted exposures. In 2020, non-defaulted exposure increased, driven by other industries and real estate. 
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 2019Q4 a b c d e f g 

EURm 

Original exposures 
Non-

Defaulted defaulted 
exposures exposures 

 Specific 
 credit risk 

adjustment 

General  
 credit risk 

adjustment 
Accumulate 
d write-offs 

 Credit risk 
adjustment 

 charges of 
the period 

Net values 
(a+b-c-d) 

Animal husbandry 
Capital goods 
Commercial & prof. services 
Construction 
Consumer durables 
Consumer staples (food and health care) 
Crops etc 
Financial institutions 
Fishing and aquaculture 
Land transportation and IT 
Maritime (shipping) 
Materials 
Media, leisure and telecom 
Oil, gas and offshore 
Other 
Paper, forest and mining 
Real estate commercial properties 
Real estate residential properties 
Retail trade 
Utilities and public services 
Wholesale trade 

426 
159 
212 
199 
137 
48 

149 
168 

1 
116 
753 
164 
84 

781 
2,134 

57 
327 

16 
106 

37 
117 

2,296 
9,004 

16,558 
10,246 

2,371 
7,180 
3,112 

98,761 
1,583 
5,482 
9,998 
3,472 
5,700 
2,408 

216,369 
3,639 

40,393 
5,410 
4,836 

27,815 
8,441 

105 
43 
61 
33 
27 
11 

24 
75 

21 
195 
29 
22 

190 
1,331 

12 
78 

1 
37 
16 
20 

1 
-2 
-4 
-3 

1 
-2 

-2 

-6 
-3 

-4 
0 

-37 

-1 
-1 
-3 

-12 
-3 

-23 
-4 

-44 
-8 

-14 
5 

-15 
-27 

-10 
-61 

6 
-14 

-129 
-71 

2 
5 

-12 
-3 

-36 
-2 

2,617 
9,120 

16,708 
10,412 

2,481 
7,217 
3,237 

98,853 
1,584 
5,577 

10,556 
3,607 
5,762 
2,999 

217,172 
3,684 

40,642 
5,425 
4,904 

27,835 
8,538 

Total 6,189 485,073 2,331 -82 -454 488,931 
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 2019Q4 a b c d e f g 

EURm 

Original exposures 

 Defaulted Non-defaulted 
exposures exposures 

 Specific credit 
risk adjustment 

 General credit 
risk adjustment 

Accumulated write-
offs 

 Credit risk 
adjustment 

charges of the 
period 

Net values 
(a+b-c-d) 

Nordic countries 
 - of which Denmark 

 - of which Finland 
 - of which Norway 
 - of which Sweden 
Baltic countries 
United States 
Russia 
Other 

5,125 
1,874 

1,678 
1,159 

415 
4 
7 

43 
1,011 

428,623 
118,498 

107,501 
84,611 

118,013 
3,038 

21,238 
1,551 

30,623 

1,944 
799 

458 
436 
250 

4 
4 

29 
350 

-81 

-1 

-453 

15 
-16 

431,804
119,572

108,720
85,333
118,178 

3,038 
21,242 

1,565 
31,283 

Total 6,189 485,073 2,331 -82 -454 488,931 

 
 

  

 

Table 14 EU CR1-C: Credit quality of exposures by geography 
In Q4 2020 a total of EUR 469.3bn (91%) of the total net exposures  stemmed from Nordic countries, which was a 8.7% increase compared 
to Q4 2019. This was mainly stemming from an increase in Swedish corporate and retail segments. Exposure in US declined due to a 
decrease in the sovereign segment. 

2020Q4 a b c d e f g 

Original exposures 

EURm 
Nordic countries 

Defaulted 
exposures 

4,706 

Non-defaulted 
exposures 

466,893 

Specific credit 
risk adjustment 

2,305 

General credit 
risk adjustment 

Accumulated write-
offs 

-145 

Credit risk 
adjustment 

charges of the 
period 

-661 

Net values 
(a+b-c-d) 

469,294

 - of which Denmark 1,595 120,517 832 -13 -180 121,280

 - of which Finland 

- of which Norway 
- of which Sweden 

Baltic countries 
United States 
Russian 

1,707 

927 
477 

5 
3 
1 

113,284 

87,838 
145,254 

1,000 
12,473 

866 

625 

559 
289 

6 
9 
2 

-64 

-36 
-30 

0 
0 
-1 

-234 

-139 
-108 

-1 
-6 
11 

114,367

88,205
145,441 

998 
12,468 

864 
Other 

Total 

804 

5,519 

31,509 

512,741 

381 

2,704 

-3 

-148 

-169 

-826 

31,932 

515,555 
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2019Q4 a b 

EURm 
 Accumulated specific 

credit risk adjustment 

Accumulated 
 general credit risk 

adjustment 
1 Opening balance acccording IFRS 9 
2 Increases due to amounts set aside for estimated loan losses during the period 
3 Decreases due to amounts reversed for estimated loan losses during the period 
4 Net model losses (stage 1&2) 
5 Net model losses (stage 3, model based) 
6 Decreases due to amounts taken against accumulated credit risk adjustments 
7 Transfers betwen credit risk adjustments 
8 Impact of exchange rate differences 

 9 Business combinations, including acquisitions and disposals of subsidiaries 
10 Other adjustments 
11 Closing balance 

12 Recoveries on credit risk adjustments recorded directly to the statement of profit or loss 
13 Specific credit risk adjustments recorded directly to the statement of profit or loss 

-2,162 
-555 
223 
-44 
-47 
312 

0 
0 
0 

90 
-2,183 

47 
-444 

 

 
  

 

Table 15 EU CR2-A: Changes in stock of general and specific credit risk adjustments 

During the year there were new/increased individually calculated loan losses of EUR -590m as well as model calculated net loan losses 
at EUR -376m. Additionally Nordea had reversals during the year of EUR 305m and write-offs taken against accumulated credit risk 
adjustments of EUR 369m. The large increase was partly driven by management judgements to cover for the uncertainty related to 
COVID-19. The total management buffer is now at 650m. 

2020Q4 a b 

Accumulated 
Accumulated specific general credit risk 

EURm credit risk adjustment adjustment 
1 Opening balance acccording IFRS 9 -2,183 
2 Increases due to amounts set aside for estimated loan losses during the period -590 
3 Decreases due to amounts reversed for estimated loan losses during the period 305 
4 Net model losses (stage 1&2) -255 
5 Net model losses (stage 3, model based) -121 
6 Decreases due to amounts taken against accumulated credit risk adjustments 369 
7 Transfers betwen credit risk adjustments 0 
8 Impact of exchange rate differences 0 
9 Business combinations, including acquisitions and disposals of subsidiaries 0 

10 Other adjustments 27 
11 Closing balance -2,448 
12 Recoveries on credit risk adjustments recorded directly to the statement of profit or loss 50 
13 Specific credit risk adjustments recorded directly to the statement of profit or loss -566 
14 Reimbursement right 12 
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2020Q4 a 
Gross carrying value impaired  

EURm exposures 
1 Opening balance 4,610 

Loans and debt securities that have defaulted or impaired since the last 
2 

reporting period 
607 

3 Returned to non-defaulted (and non-impaired) status -359 
4 Amount written off -566 

5 Other changes -313 

6 Closing balance 3,979 

2019Q4 
Gross carrying value impaired  

EURm exposures 
1 Opening balance 5,052 

Loans and debt securities that have defaulted or impaired since the last 
2 

reporting period 
582

3 Returned to non-defaulted (and non-impaired) status -228 
4 Amount written off -444 
5 Other changes -353 

6 Closing balance 4,610 

 

                 
             

 

Table 16 EU CR2-B: Changes in the stock of defaulted and impaired loans and debt securities 

Impaired loans gross in Nordea Group amounted to EUR 4.0bn end of 2020. During the year new impaired exposures have 
increased the amount by EUR 0.6bn while exposures with improved credit quality returning to non-defaulted status amounts to 
EUR 0.4bn. Write-offs during the year has decreased impaired loans by EUR 0.6bn. 
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2020Q4 

EURm 

Exposures 

 unsecured - carrying 

amount Exposures secured 

Exposures secured 

by collateral 

Exposures secured 

by financial 

guarantees 

Exposures secured 

by credit derivatives 

Loans  117,553  236,042  224,188  11,854 

Total debt securities 
 505,976 

Total exposures 168,150 236,042 224,188 11,854 

- of which defaulted 
 3,169  1,830  1,518  313 

  

At year end 2020, 58% of Nordea's total exposures had at least one Credit Risk Mitigation (CRM) mechanism (collateral, financial 

guarantees, credit derivatives). The majority of those are secured by real estate collaterals. The growth in secured exposures was mainly  

driven by increased residential mortgage volumes throughout the entire year. 

2020Q2 

EURm 

Exposures 

unsecured - carrying 

amount 

Exposures to be 

secured 

Exposures secured 

by collateral 

Exposures secured 

by financial 

guarantees 

Exposures secured 

by credit derivatives 

Loans 130,839 227,665 215,559 12,106 

Total debt securities 58,400 

Total exposures 189,239 227,665 215,559 12,106 

- of which defaulted 3,260 2,195 1,884 311 

7676



 2020Q4 a b c d e f 

EURm Exposures before CCF and CRM Exposures post-CCF and CRM 

 On-balance  Off-balance  On-balance  Off-balance 
Asset classes sheet amount sheet amount sheet amount sheet amount REA REA density 

1 Central governments or central banks 59,644 970 63,123 1,718 434 1% 
2 Regional governments or local authorities 3,379 5,735 4,570 720 22 0% 
3 Public sector entities 25 250 25 125 
4 Multilateral development banks 1,203 20 1,204 2 
5 International organisations 74 74 
6 Institutions 145 0 145 0 29 20% 
7 Corporate 2,386 482 2,381 81 2,215 90% 
8 Retail 4,594 1,343 4,564 489 3,747 74% 
9 Secured by mortgages on immovable property 4,550 633 4,550 93 1,626 35% 

10 Exposures in default 77 3 77 0 96 125% 

11 Exposures associated with particularly high risk 544 439 544 219 1,145 150% 
12 Covered bonds 297 297 30 10% 
13 Collective investments undertakings (CIU) 205 255 205 127 333 100% 
14 Equity 2,351 2,351 5,156 219% 
15 Other items 906 904 745 82% 

Total 80,381 10,130 85,013 3,577 15,577 18% 

2020Q2 

EURm Exposures before CCF and CRM Exposures post-CCF and CRM 

 On-balance  Off-balance  On-balance  Off-balance 
Asset classes sheet amount sheet amount sheet amount sheet amount REA REA density 

1 Central governments or central banks 82,889 630 86,515 1,104 712 1% 
2 Regional governments or local authorities 3,254 5,756 4,375 681 9 0% 
3 Public sector entities 25 250 25 125 
4 Multilateral development banks 1,398 1,400 
5 International organisations 
6 Institutions 234 0 235 0 47 20% 
7 Corporate 1,478 730 1,477 115 1,545 97% 
8 Retail 4,387 1,355 4,354 502 3,600 74% 
9 Secured by mortgages on immovable property 4,051 950 4,051 266 1,515 35% 

10 Exposures in default 87 3 87 0 111 127% 
11 Exposures associated with particularly high risk 444 413 444 206 976 150% 
12 Covered bonds 318 318 32 10% 
13 Collective investments undertakings (CIU) 203 263 203 131 334 1 
14 Equity 1700 1700 3521 2 
15 Other items 881 881 728 1 

Total 101,350 10,349 106,064 3,131 13,129 12% 

 

   
 

Table 18 EU CR4: Standardised approach – credit risk exposure and Credit Risk Mitigation (CRM) effects 

Total exposure amount before CCF and CRM was EUR 90.5 bn. The on-balance sheet exposure in Q4 amounted to EUR 80.4 bn of the 
exposure (compared to 101.4 in Q2 2020). The decrease in on-balance exposure was mainly driven by the central governments or central 
banks exposure class reported in standardised approach from Q3 2020.  The REA density increased 6 percentage points ( from 12% to 
18%) mainly driven by a large decrease in central governments and central banks exposure value. 
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2020 Q4 

EURm Risk weight 
Exposure classes 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370% 1250% Other Total 

Central governments or central banks 

Regional governments or local authorities 

Public sector entities 

Multilateral development banks 

International organisations 

Institutions 

Corporate 

Retail 

Secured by mortgages on immovable property 

Exposures in default 

Associated with particularly high risk 

Covered bonds 

Institutions and corporates with a short-term  
credit assessment 
Collective investments undertakings (CIU) 

Equity 

Other items 

64,591 

5,181 

150 

1,207 

74 

297 

5 

109 

145 

4,609 

85 

34 

5,053 

7 

0 

2,462 

39 

333 

481 

330 

38 

763 

153 

1,870 

574 

64,841 

5,290 

150 

1,207 

74 

145 

2,462 

5,053 

4,643 

77 

763 

297 

333 

2,351 

904 

Total 71,202 297 259 4,609 119 5,053 3,652 801 2,023 574 88,590 

2020 Q2 

EURm Risk weight 
Exposure classes 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% 250% 370% 1250% Other Total 

Central governments or central banks 

Regional governments or local authorities 

Public sector entities 

Multilateral development banks 

International organisations 

Institutions 

Corporate 

Retail 

Secured by mortgages on immovable property 

Exposures in default 

Associated with particularly high risk 

Covered bonds 

Institutions and corporates with a short-term  
credit assessment 
Collective investments undertakings (CIU) 

Equity 

Other items 

87,238 

5,021 

150 

1,400 

318 

5 

28 

236 

4,277 

91 

7 

40 

4,857 

24 

1,591 

39 

334 

487 

321 

12 

48 

650 

249 

1,214 

560 

87,619 

5,056 

150 

1,400 

236 

1,591 

4,857 

4,317 

87 

650 

318 

334 

1,700 

881 

Total 93,809 318 269 4,277 138 4,857 2,797 710 1,463 560 109,196 

 

 
 

Table 19 EU CR5: Standardised approach - credit risk exposures by regulatory portfolio and risk 
Exposures shown are on- and off-balance sheet exposures post conversion factor and post risk mitigation techniques. At the end of Q4 
2020, the total exposure amount was EUR 88.6 bn. The largest decrease took place in the 0% risk weight bucket, which decreased from 
EUR 87 bn to EUR 65 bn in central governments or central banks exposures. This decrease was mainly driven by lower volumes in 
financial and money market activities.�
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 2020Q4, EURm 

Off-  Value 
 Original  balance  Average Number of  Average  Average  REA  adj. and 

PD scale exposure exposure CCF  EAD Average PD obligors. '000 LGD maturity REA density EL provision 

Total IRB exposures 

0.00 to < 0.15 157,869 43,768 57% 183,170 0.09% 1,236,710 18.6% 2.5 21,375 12% 30 23 

0.15 to < 0.25 44,240 14,451 49% 51,380 0.20% 591,242 22.2% 2.5 10,895 21% 23 26 

0.25 to < 0.50 57,929 24,955 47% 68,776 0.41% 475,297 24.8% 2.4 25,276 37% 71 95 

0.50 to < 0.75 6,307 1,060 53% 6,600 0.60% 167,855 19.9% 2.5 1,325 20% 8 11 

0.75 to < 2.50 34,585 13,697 49% 38,433 1.18% 414,049 25.0% 2.5 18,171 47% 113 290 

2.50 to < 10.00 8,557 2,285 37% 8,735 4.37% 204,062 24.7% 2.6 4,730 54% 83 200 

10.00 to < 100 5,707 2,026 32% 5,545 21.72% 96,090 26.4% 2.6 5,634 102% 294 308 

100 (Default) 4,674 713 11% 4,390 100.00% 102,244 26.6% 2.5 6,679 152% 1,297 1,666 

Total  319,868 102,953 51% 367,030 1.91% 3,287,549 21.3% 2.5 94,084 26% 1,919 2,619 

2020Q3 , EURm 
 Original  balance  Average Number of  Average  Average  REA  adj. and 

PD scale exposure exposure CCF  EAD Average PD obligors. '000 LGD maturity REA density EL provision 

Total IRB exposures 

0.00 to < 0.15 151,499 42,719 56% 175,893 0.09% 1,277,379 18.5% 2.5 20,262 12% 29 19 

0.15 to < 0.25 43,591 14,975 50% 50,968 0.20% 605,926 22.4% 2.5 11,325 22% 23 21 

0.25 to < 0.50 57,250 23,558 48% 67,844 0.41% 496,415 24.8% 2.4 25,259 37% 70 77 

0.50 to < 0.75 6,114 981 50% 6,350 0.60% 173,730 19.8% 2.5 1,237 19% 8 15 

0.75 to < 2.50 34,086 13,615 49% 37,966 1.18% 468,231 25.1% 2.5 17,879 47% 112 300 

2.50 to < 10.00 7,507 3,026 44% 8,150 4.3% 224,233 26.1% 2.4 4,709 58% 90 189 

10.00 to < 100 5,055 1,782 31% 4,807 21.6% 94,855 26.9% 2.5 4,897 102% 279 272 

100 (Default) 4,909 661 11% 4,656 100.0% 105,690 26.4% 2.4 6,891 148% 1,407 1,824 

Total  310,010 101,317 52% 356,634 1.98% 3,446,458 21.4% 2.5 92,460 26% 2,018 2,716 

 
 

 

Table 20 EU CR6 Total IRB: Credit risk exposures by portfolio and PD scale 
The following tables show a comprehensive overview of statistics and inputs used to define the exposure classes under the IRB approach, 
such as EAD, average PD and average LGD. CR6 tables are presented excluding CCR exposures and the amounts are broken down by 
exposure class and obligor grade. From Q3 to Q4 2020, REA increased by EUR 1.6bn. The main driver of the increase was the acquisition 
of SG Finans, with an impact of EUR 1.5bn to REA.
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2020Q4 , EURm 

 Original  Off-balance  Average Number of  Average  Average  REA  Value adj. and 
PD scale exposure exposure CCF  EAD Average PD obligors. '000 LGD maturity REA density EL provision 

 Institutions - FIRB 
0.00 to < 0.15 27,076 2,215 45% 28,309 0.06% 619 14.4% 2.5 2,744 10% 3 1 
0.15 to < 0.25 26 45 20% 47 0.17% 69 44.5% 2.5 22 48% 0 0 
0.25 to < 0.50 185 829 30% 564 0.37% 154 37.7% 2.6 320 57% 1 1 
0.50 to < 0.75 112 207 50% 211 0.66% 84 44.9% 2.5 194 92% 1 0 
0.75 to < 2.50 16 31 23% 22 1.18% 48 45.0% 2.5 27 122% 0 0 
2.50 to < 10.00 33 172 22% 54 5.00% 36 45.0% 2.5 98 181% 1 0 
10.00 to < 100 34 1 6% 34 28.54% 134 45.0% 2.5 99 293% 4 0 
100 (Default) 
Total 27,481 3,501 41% 29,241 0.12% 1,144 15.3% 2.5 3,503 12% 10 3 

2020Q3 , EURm 

 Original  Off-balance  Average Number of  Average  Average  REA  Value adj. and 
PD scale exposure exposure CCF  EAD Average PD obligors. '000 LGD maturity REA density EL provision 

 Institutions - FIRB 
0.00 to < 0.15 28,629 2,096 47% 29,796 0.07% 655 14.2% 2.5 2,915 10% 3 1 
0.15 to < 0.25 35 38 19% 42 0.17% 75 44.5% 2.5 20 48% 
0.25 to < 0.50 197 1,257 49% 950 0.38% 160 40.7% 2.6 585 62% 1 
0.50 to < 0.75 136 115 22% 162 0.66% 82 44.9% 2.5 156 97% 1 
0.75 to < 2.50 27 103 19% 46 1.10% 47 45.0% 2.5 51 111% 
2.50 to < 10.00 15 185 21% 32 6.88% 46 45.0% 2.5 64 198% 1 2 
10.00 to < 100 37 2 4% 37 28.0% 184 44.8% 2.5 106 287% 5 
100 (Default) 5 5 100.0% 1 45.0% 2.5 2 4 
Total 29,080 3,796 45% 31,070 0.14% 1,250 15.4% 2.5 3,897 13% 13 8 

Table 21 EU CR6 FIRB Institutions: Credit risk exposures by PD scale 
Institution portfolio REA decreased in Q4 driven by a decline in facilities and covered bond volumes. 

8080



2020Q4 , EURm 

PD scale 
 Original 

exposure 

Off-
 balance 

exposure 
Average 

CCF  EAD Average PD 

Number of  
 obligors. 

'000 
Average 

LGD 
Average 
maturity REA 

REA 
density EL 

Value adj. 
and 

provision 

Corporate - IRB, Total 

0.00 to < 0.15 33,760 24,083 49% 45,933 0.09% 12,248 28.5% 2.3 9,923 22% 13 15 

0.15 to < 0.25 14,923 8,942 48% 19,448 0.22% 4,519 29.4% 2.4 7,649 39% 13 19 

0.25 to < 0.50 36,613 20,765 46% 45,611 0.44% 13,011 27.7% 2.3 21,968 48% 55 82 

0.50 to < 0.75 122 2 100% 124 0.5% 49 24.3% 3.6 49 39% 0 0 

0.75 to < 2.50 22,680 11,204 46% 25,574 1.13% 21,298 27.6% 2.4 14,739 58% 79 194 

2.50 to < 10.00 3,774 1,408 31% 3,781 4.05% 24,185 26.1% 2.8 2,557 68% 29 83 

10.00 to < 100 3,751 1,492 35% 3,555 20.68% 23,422 28.3% 2.6 4,073 115% 188 211 

 100 (Default) 2,937 554 0% 2,598 100.00% 2,082 29.7% 2.5 2,391 92% 1,210 1,285 

Total 118,560 68,448 47% 146,625 2.77% 100,814 28.2% 2.4 63,348 43% 1,586 1,889 

Corporate - AIRB, Total 

0.00 to < 0.15 31,588 23,228 51% 42,901 0.09% 11,420 27.6% 2.3 8,881 21% 11 10 

0.15 to < 0.25 14,051 8,508 50% 18,542 0.22% 4,093 28.8% 2.4 7,282 39% 12 16 

0.25 to < 0.50 34,404 19,687 48% 43,549 0.44% 11,488 27.0% 2.3 20,761 48% 51 64 

0.50 to < 0.75 122 2 100% 124 0 49 24.3% 3.6 49 39% 0 0 

0.75 to < 2.50 20,622 9,993 50% 23,423 1.13% 19,650 26.2% 2.4 13,006 56% 68 168 

2.50 to < 10.00 3,161 1,002 46% 3,440 4.09% 23,275 24.5% 2.9 2,186 64% 24 66 

10.00 to < 100 2,968 1,065 49% 3,050 20.27% 20,490 26.0% 2.7 3,114 102% 138 179 

100 (Default)  2,808 513 2,472 100.00% 1,970 29.0% 2.5 2,391 97% 1,156 1,239 

Total 109,724 63,999 49% 137,501 2.74% 92,435 27.2% 2.4 57,670 42% 1,461 1,742 

Corporate - AIRB, Corporates (exluding SMEs and specialised lending) 

0.00 to < 0.15 14,743 21,296 51% 24,176 0.11% 2,267 31.2% 2.2 6,405 26% 8 8 

0.15 to < 0.25 9,911 7,643 49% 13,085 0.22% 1,600 30.1% 2.3 5,655 43% 9 14 

0.25 to < 0.50 22,817 17,437 47% 29,191 0.44% 4,244 28.2% 2.3 15,226 52% 36 47 

0.50 to < 0.75 122 2 100% 124 0.50% 48 24.3% 3.6 49 39% 0 0 

0.75 to < 2.50 11,043 8,364 48% 12,425 1.12% 5,308 28.2% 2.4 8,289 67% 39 116 

2.50 to < 10.00 975 801 42% 1,226 3.78% 3,010 29.3% 2.4 1,146 93% 12 36 

10.00 to < 100 1,190 752 47% 1,297 19.77% 6,725 29.3% 2.4 1,797 139% 74 94 

 100 (Default) 1,575 354 1,428 100.00% 486 30.8% 2.5 1,154 81% 708 736 

Sub-total 62,375 56,648 48% 82,952 2.47% 23,688 29.4% 2.3 39,721 48% 886 1,050 

Corporate - AIRB, SMEs (excluding specialised lending) 

0.00 to < 0.15 16,827 1,924 55% 18,703 0.07% 9,151 22.9% 2.4 2,467 13% 3 2 

0.15 to < 0.25 4,133 865 53% 5,449 0.22% 2,492 25.6% 2.6 1,625 30% 3 2 

0.25 to < 0.50 11,510 2,240 54% 14,288 0.44% 7,241 24.5% 2.5 5,501 39% 16 17 

0.50 to < 0.75 

0.75 to < 2.50 9,579 1,629 57% 10,998 1.13% 14,338 24.0% 2.5 4,716 43% 29 52 

2.50 to < 10.00 2,186 201 56% 2,214 4.26% 20,259 21.9% 3.1 1,040 47% 11 30 

10.00 to < 100 1,778 313 54% 1,753 20.64% 13,760 23.6% 2.8 1,317 75% 65 85 

100 (Default)  1,225 157 1,036 100.00% 1,484 26.6% 2.5 1,227 118% 448 502 

Sub-total 47,238 7,330 54% 54,440 3.13% 68,725 23.9% 2.5 17,894 33% 575 691 

 Corporate - AIRB, Specialised lending 

0.00 to < 0.15 18 8 57% 23 0.12% 2 36.3% 4.0 8 34% 0 

0.15 to < 0.25 7 7 0.22% 1 36.6% 1.9 3 38% 0 

0.25 to < 0.50 77 10 56% 70 0.48% 2 36.1% 1.3 34 49% 0 

0.50 to < 0.75 

0.75 to < 2.50 

2.50 to < 10.00 

10.00 to < 100 

 100 (Default) 9 3 9 100.00% 1 25.1% 2.5 10 115% 0 0 

Sub-total 111 21 49% 109 8.35% 6 35.3% 2.0 55 50% 1 0 

Table 22 EU CR6 IRB Corporates: Credit risk exposures by PD scale 
Corporate portfolio REA increased in Q4 driven by acquisition of SG Finans with an impact of EUR 1.5bn to REA. Exposure was 
added to rating bucket 0.50 to < 0.75  due to new rating models inherited from SG Finans, the 124 EURm total exposure in rating 
bucket 0.50 to < 0.75 came entirely from SG Finans, and is roughly 8% of SG Finans’ total exposure. SG  Finans also increased the 
number of obligors by 60%. 
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Corporate - FIRB, Total 

0.00 to < 0.15 2,172 854 6% 3,032 0.11% 2,279 41.9% 2.5 1,042 34% 1 5 

0.15 to < 0.25 872 434 9% 906 0.22% 1,379 41.5% 2.5 367 40% 1 3 

0.25 to < 0.50 2,209 1,077 8% 2,062 0.45% 3,985 42.5% 2.5 1,207 59% 4 18 

0.50 to < 0.75 

0.75 to < 2.50 2,058 1,210 14% 2,151 1.16% 4,781 42.4% 2.5 1,733 81% 11 26 

2.50 to < 10.00 612 406 2% 341 3.61% 1,761 42.5% 2.5 371 109% 5 17 

10.00 to < 100 782 427 4% 505 23.12% 5,337 42.2% 2.5 958 190% 50 33 

100 (Default)  129 41 1% 126 100.00% 382 42.6% 2.5 0 0% 54 46 

Total 8,836 4,449 8% 9,123 3.23% 19,904 42.2% 2.5 5,678 62% 125 148 

Corporate - FIRB, Corporates (excluding SMEs and specialised lending) 

0.00 to < 0.15 1,677 686 7% 2,171 0.10% 917 41.7% 2.5 833 38% 1 5 

0.15 to < 0.25 384 306 9% 369 0.22% 490 43.2% 2.5 179 48% 0 2 

0.25 to < 0.50 1,421 836 8% 1,243 0.45% 1,655 42.9% 2.5 840 68% 2 15 

0.50 to < 0.75 

0.75 to < 2.50 1,079 852 15% 1,142 1.09% 1,569 42.7% 2.5 1,096 96% 5 11 

2.50 to < 10.00 404 322 2% 133 3.61% 782 43.4% 2.5 193 145% 2 11 

10.00 to < 100 540 310 6% 274 25.67% 2,299 43.0% 2.5 643 234% 30 19 

 100 (Default) 65 19 0% 63 100.00% 87 42.3% 2.5 0 0% 27 22 

Total 5,571 3,332 9% 5,395 2.95% 7,799 42.4% 2.5 3,784 70% 68 84 

Corporate - FIRB, SMEs (excluding specialised lending) 

0.00 to < 0.15 495 168 3% 861 0.13% 1,362 42.4% 2.5 209 24% 0 1 

0.15 to < 0.25 488 128 8% 537 0.22% 889 40.3% 2.5 188 35% 0 1 

0.25 to < 0.50 788 242 5% 819 0.45% 2,330 41.9% 2.5 367 45% 2 2 

0.50 to < 0.75 

0.75 to < 2.50 979 359 11% 1,010 1.24% 3,212 42.0% 2.5 638 63% 5 15 

2.50 to < 10.00 209 83 2% 208 3.61% 979 41.9% 2.5 177 85% 3 6 

10.00 to < 100 242 117 1% 230 20.08% 3,038 41.2% 2.5 315 137% 19 14 

100 (Default)  64 21 2% 63 100.00% 295 42.9% 2.5 0 0% 27 25 

Sub-total 3,264 1,118 6% 3,728 3.64% 12,105 41.8% 2.5 1,894 51% 57 63 

 Corporate - FIRB, Specialised Lending 

0.00 to < 0.15 

0.15 to < 0.25 

0.25 to < 0.50 

0.50 to < 0.751 

0.75 to < 2.50 

2.50 to < 10.00 

10.00 to < 100 

 100 (Default) 

Sub-total 

1For corporate exposure class the bucket 4 is empty, since no regulatory PD in the range 0.5% - 0.75%. 
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2020Q3 , EURm 

Off- Number of Value adj. 
Original balance Average obligors. Average Average REA and 

PD scale exposure exposure CCF EAD Average PD '000 LGD maturity REA density EL provision 

Corporate - IRB, Total 

0.00 to < 0.15 32,058 23,540 49% 43,628 0.09% 12,160 28.5% 2.3 9,395 22% 12 11 

0.15 to < 0.25 15,085 9,499 49% 19,907 0.22% 4,563 29.7% 2.4 8,189 41% 13 14 

0.25 to < 0.50 35,902 18,975 47% 44,297 0.44% 13,115 27.6% 2.4 21,688 49% 54 63 

0.50 to < 0.751 

0.75 to < 2.50 21,763 10,937 46% 24,616 1.11% 13,082 27.8% 2.5 14,282 58% 77 203 

2.50 to < 10.00 2,493 2,148 43% 2,972 3.61% 4,031 30.6% 2.3 2,455 83% 33 75 

10.00 to < 100 3,003 1,278 34% 2,729 20.28% 14,638 29.8% 2.5 3,273 120% 167 176 

100 (Default) 3,056 518 2,754 100.00% 1,572 29.3% 2.4 2,382 86% 1,308 1,419 

Total 113,359 66,895 47% 140,904 2.82% 63,161 28.4% 2.4 61,664 44% 1,664 1,961 

Corporate - AIRB, Total 

0.00 to < 0.15 29,769 22,658 50% 40,745 0.09% 11,336 27.6% 2.3 8,410 21% 11 10 

0.15 to < 0.25 14,055 9,097 51% 18,806 0.22% 4,127 29.0% 2.4 7,733 41% 12 13 

0.25 to < 0.50 33,872 17,969 50% 42,251 0.44% 11,643 26.9% 2.4 20,470 48% 50 56 

0.50 to < 0.751 

0.75 to < 2.50 19,635 9,700 50% 22,437 1.11% 11,439 26.4% 2.5 12,538 56% 66 176 

2.50 to < 10.00 1,920 1,699 54% 2,617 3.61% 3,103 29.0% 2.2 2,067 79% 27 52 

10.00 to < 100 2,222 860 50% 2,230 19.91% 11,845 27.1% 2.6 2,366 106% 122 140 

100 (Default) 2,946 477 0% 2,647 100.00% 1,463 28.7% 2.4 2,382 90% 1,262 1,373 

Total 104,419 62,461 50% 131,733 2.81% 54,956 27.4% 2.4 55,965 42% 1,551 1,818 

Corporate - AIRB, Corporates (exluding SMEs and specialised lending) 

0.00 to < 0.15 13,853 20,692 50% 22,863 0.11% 2,217 31.2% 2.2 5,918 26% 8 8 

0.15 to < 0.25 10,093 8,293 50% 13,247 0.22% 1,621 30.5% 2.3 6,046 46% 9 11 

0.25 to < 0.50 22,634 15,743 49% 28,504 0.44% 4,341 28.1% 2.3 15,309 54% 35 44 

0.50 to < 0.751 

0.75 to < 2.50 11,099 8,196 48% 12,399 1.09% 4,111 28.2% 2.4 8,202 66% 39 119 

2.50 to < 10.00 885 1,513 53% 1,594 3.61% 1,154 32.1% 2.1 1,561 98% 18 26 

10.00 to < 100 934 530 48% 955 22.24% 5,876 29.6% 2.6 1,378 144% 64 61 

100 (Default) 1,697 321 1,585 100.00% 410 30.4% 2.3 1,167 74% 842 902 

Sub-total 61,195 55,288 49% 81,147 2.67% 19,730 29.5% 2.3 39,581 49% 1,014 1,170 

Corporate - AIRB, SMEs (excluding specialised lending) 

0.00 to < 0.15 15,898 1,950 53% 17,857 0.07% 9,117 22.9% 2.4 2,482 14% 3 1 

0.15 to < 0.25 3,955 804 54% 5,552 0.22% 2,505 25.4% 2.7 1,684 30% 3 2 

0.25 to < 0.50 11,161 2,225 53% 13,683 0.45% 7,300 24.3% 2.4 5,130 37% 15 12 

0.50 to < 0.751 

0.75 to < 2.50 8,536 1,505 56% 10,038 1.13% 7,328 24.1% 2.5 4,337 43% 28 57 

2.50 to < 10.00 1,035 186 56% 1,023 3.61% 1,949 24.3% 2.5 506 49% 9 26 

10.00 to < 100 1,288 330 54% 1,275 18.17% 5,969 25.3% 2.5 988 78% 58 79 

100 (Default) 1,241 154 1,054 100.00% 1,053 26.3% 2.5 1,206 114% 420 470 

Sub-total 43,114 7,153 53% 50,480 3.02% 35,221 24.0% 2.5 16,331 32% 536 648 

Corporate - AIRB, Specialised lending 

0.00 to < 0.15 19 17 40% 25 0.15% 2 36.3% 4.1 10 40% 

0.15 to < 0.25 7 7 0.22% 1 36.6% 2.2 3 40% 

0.25 to < 0.50 77 0 20% 64 0.47% 2 36.1% 1.3 31 48% 

0.50 to < 0.751 

0.75 to < 2.50 

2.50 to < 10.00 

10.00 to < 100 

100 (Default) 8 3 8 100.00% 1 25.1% 2.5 9 115% 1 1 

Sub-total 111 20 34% 105 8.20% 6 35.3% 2.1 53 51% 1 1 
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 2020Q3, EURm 

Off- Number of Value adj. 
Original balance Average obligors. Average REA and 

PD scale exposure exposure CCF EAD Average PD '000 LGD 2.5 REA density EL provision 

Corporate - FIRB, Total 2.5 

0.00 to < 0.15 2,289 882 6% 2,883 0.10% 2,300 42.1% 2.5 986 34% 1 1 

0.15 to < 0.25 1,030 402 9% 1,101 0.22% 1,420 41.2% 2.5 456 41% 1 2 

0.25 to < 0.50 2,030 1,006 8% 2,047 0.45% 3,932 42.8% 2.5 1,219 60% 4 7 

0.50 to < 0.751 

0.75 to < 2.50 2,128 1,237 14% 2,179 1.16% 4,861 42.3% 2.5 1,743 80% 11 27 

2.50 to < 10.00 573 449 2% 355 3.61% 1,786 41.9% 2.5 387 109% 5 23 

10.00 to < 100 781 418 3% 499 21.93% 5,279 41.5% 2.5 907 182% 45 37 

100 (Default) 110 41 107 100.00% 368 42.7% 2.5 46 46 

Total 8,940 4,434 8% 9,171 2.93% 19,946 42.1% 2.5 5,699 62% 113 142 

Corporate - FIRB, Corporates (excluding SMEs and specialised lending) 

0.00 to < 0.15 1,766 706 6% 2,117 0.10% 897 42.2% 2.5 781 37% 1 1 

0.15 to < 0.25 513 265 10% 529 0.22% 515 42.5% 2.5 251 47% 1 

0.25 to < 0.50 1,228 746 8% 1,222 0.45% 1,637 43.6% 2.5 854 70% 2 5 

0.50 to < 0.751 

0.75 to < 2.50 1,110 877 15% 1,117 1.07% 1,577 42.7% 2.5 1,080 97% 5 9 

2.50 to < 10.00 372 358 2% 155 3.61% 759 42.0% 2.5 220 141% 2 17 

10.00 to < 100 528 288 5% 256 24.28% 2,175 41.9% 2.5 574 224% 26 18 

100 (Default) 57 21 55 100.00% 83 42.5% 2.5 23 21 

Total 5,574 3,259 8% 5,452 2.64% 7,643 42.6% 2.5 3,759 69% 61 72 

Corporate - FIRB, SMEs (excluding specialised lending) 

0.00 to < 0.15 523 176 4% 767 0.12% 1,403 42.0% 2.5 205 27% 0 1 

0.15 to < 0.25 518 137 7% 572 0.22% 905 40.0% 2.5 205 36% 1 1 

0.25 to < 0.50 802 261 5% 825 0.45% 2,295 41.6% 2.5 365 44% 2 2 

0.50 to < 0.751 

0.75 to < 2.50 1,018 360 12% 1,062 1.24% 3,284 41.8% 2.5 663 62% 6 18 

2.50 to < 10.00 201 91 3% 199 3.61% 1,027 41.9% 2.5 168 84% 3 5 

10.00 to < 100 253 130 1% 243 19.44% 3,104 41.0% 2.5 333 137% 20 19 

100 (Default) 53 20 52 100.00% 285 42.9% 2.5 22 25 

Sub-total 3,366 1,175 6% 3,719 3.36% 12,303 41.5% 2.5 1,940 52% 53 71 

Corporate - FIRB, Specialised Lending 

0.00 to < 0.15 

0.15 to < 0.25 

0.25 to < 0.50 

0.50 to < 0.751 

0.75 to < 2.50 

2.50 to < 10.00 

10.00 to < 100 

100 (Default) 

Sub-total 
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 2020Q4 , EURm 

PD scale 
 Original 

exposure 

Off-
 balance 

exposure 
 Average 

CCF  EAD Average PD 

Number of 
 obligors. 

'000 
 Average 

LGD 
 Average 

maturity REA 
 REA 

density EL 

 Value adj. 
and 

provision 
Retail - RIRB, total 
0.00 to < 0.15 97,033 17,471 68% 108,929 0.09% 
0.15 to < 0.25 29,291 5,463 52% 31,885 0.19% 
0.25 to < 0.50 21,131 3,361 56% 22,602 0.35% 
0.50 to < 0.75 6,074 850 53% 6,265 0.60% 
0.75 to < 2.50 11,889 2,461 64% 12,837 1.29% 
2.50 to < 10.00 4,751 705 49% 4,900 4.62% 
10.00 to < 100 1,923 534 23% 1,956 23.50% 
100 (Default) 1,737 159 51% 1,791 100.00% 
Total 173,828 31,004 62% 191,165 1.52% 

Retail - RIRB, Non-SME (excluding exposures secured by immovable property) 
0.00 to < 0.15 5,175 8,290 56% 9,729 0.09% 
0.15 to < 0.25 3,535 4,168 48% 5,283 0.19% 
0.25 to < 0.50 3,873 2,623 52% 4,844 0.36% 
0.50 to < 0.75 1,518 595 46% 1,537 0.60% 
0.75 to < 2.50 3,088 1,628 61% 3,523 1.32% 
2.50 to < 10.00 3,336 567 41% 3,405 4.48% 
10.00 to < 100 1,063 405 21% 1,071 21.60% 
100 (Default) 607 115 51% 642 100.00% 
Sub-total 22,193 18,391 52% 30,033 3.72% 

Retail - RIRB,  SME (excluding exposures secured by immovable property) 
0.00 to < 0.15 1 3 66% 3 0.09% 
0.15 to < 0.25 13 8 67% 19 0.20% 
0.25 to < 0.50 21 73 66% 68 0.39% 
0.50 to < 0.75 41 72 80% 95 0.60% 
0.75 to < 2.50 539 305 75% 689 1.51% 
2.50 to < 10.00 313 95 82% 355 4.90% 
10.00 to < 100 136 110 18% 144 23.52% 
100 (Default) 93 39 50% 109 100.00% 
Sub-total 1,157 704 65% 1,481 11.58% 

Retail - RIRB, SME exposures secured by immovable property 
0.00 to < 0.15 4 12 40% 9 0.09% 
0.15 to < 0.25 339 22 40% 348 0.20% 
0.25 to < 0.50 134 24 52% 147 0.35% 
0.50 to < 0.75 89 16 49% 97 0.60% 
0.75 to < 2.50 377 76 46% 412 1.32% 
2.50 to < 10.00 52 7 47% 55 3.93% 
10.00 to < 100 16 1 54% 17 25.84% 
100 (Default) 19 3 61% 20 100.00% 
Sub-total 1,030 162 47% 1,105 3.09% 

Retail - RIRB, Non-SME exposures secured by immovable property 
0.00 to < 0.15 91,853 9,166 80% 99,188 0.09% 
0.15 to < 0.25 25,404 1,265 66% 26,236 0.19% 
0.25 to < 0.50 17,102 641 69% 17,543 0.35% 
0.50 to < 0.75 4,425 168 65% 4,535 0.60% 
0.75 to < 2.50 7,885 452 73% 8,213 1.26% 
2.50 to < 10.00 1,051 36 1 1,085 4.99% 
10.00 to < 100 709 17 1 725 26.26% 
100 (Default) 1,019 2 67% 1,020 100.00% 
Sub-total 149,449 11,748 77% 158,545 1.00% 

1,223,843 
586,654 
462,132 
167,722 
392,703 
179,841 

72,534 
100,162 

3,185,591 

1,040,513 
552,023 
440,776 
155,928 
346,207 
153,885 
64,740 
90,412 

2,844,484 

1,719 
3,387 
4,358 
6,040 

32,651 
23,666 

6,541 
7,255 

85,617 

881 
5,982 
2,447 
1,449 
7,696 
1,028 

269 
545 

20,297 

632,286 
183,722 
116,803 
33,407 
58,417 

7,218 
6,315 

10,001 
1,048,169 

15.5% 
17.7% 
18.5% 
19.0% 
19.9% 
23.4% 
22.6% 
22.1% 
17.0% 

30.4% 
28.9% 
29.1% 
29.0% 
30.2% 
25.5% 
26.7% 
31.3% 
29.2% 

32.3% 
34.0% 
29.6% 
28.3% 
28.3% 
28.6% 
30.4% 
30.7% 
28.9% 

17.1% 
17.1% 
16.7% 
16.7% 
17.4% 
16.6% 
16.0% 
17.4% 
17.1% 

14.0% 
15.5% 
15.6% 
15.4% 
14.9% 
15.4% 
15.2% 
15.6% 
14.5% 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

8,708 
3,223 
2,988 
1,083 
3,405 
2,076 
1,463 
4,288 

27,234 

719 
622 
879 
374 

1,242 
1,341 

683 
2,107 
7,967 

0 
2 

12 
20 

205 
136 
100 
367 
843 

0 
19 
13 
13 
93 
23 
14 
42 

217 

7,989 
2,580 
2,085 

676 
1,865 

576 
666 

1,771 
18,207 

8% 
10% 
13% 
17% 
27% 
42% 
75% 

239% 
14% 

7% 
12% 
18% 
24% 
35% 
39% 
64% 

328% 
27% 

7% 
13% 
18% 
21% 
30% 
38% 
70% 

337% 
57% 

3% 
6% 
9% 

13% 
23% 
41% 
82% 

208% 
20% 

8% 
10% 
12% 
15% 
23% 
53% 
92% 

174% 
11% 

15 
10 
15 

7 
33 
53 

102 
87 

323 

3 
3 
5 
3 

14 
39 
62 
64 

193 

0 
0 
0 
0 
3 
5 

10 
12 
30 

0 
0 
0 
0 
1 
0 
1 
0 
3 

12 
8 

10 
4 

15 
8 

29 
11 

98 

7 
7 

13 
11 

96 
117 
97 

380 
727 

3 
5 
9 
8 

74 
101 
82 

281 
563 

0 
0 
0 
0 
7 

12 
5 

54 
78 

0 
0 
0 
0 
2 
1 
0 
3 
6 

3 
2 
3 
2 

14 
4 
9 

42 
80 

Table 23 EU CR6 IRB Retail: Credit risk exposures by PD scale 
The increase in retail portfolio REA in Q4 2020 was primarily driven by increased residential mortgage loan volumes, partly off-
set by favorable  scoring migration. 
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2020Q3 , EURm 

PD scale 
 Original 

exposure 

Off-
 balance 

exposure 
 Average 

CCF  EAD Average PD 

Number of 
 obligors. 

'000 
 Average 

LGD 
 Average 

maturity REA 
 REA 

density EL 

 Value adj. 
and 

provision 

Retail - RIRB, total 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 

90,812 
28,471 
21,152 
5,977 

12,296 
4,999 
2,015 
1,847 

17,084 
5,437 
3,326 

866 
2,576 

693 
502 
143 

69% 
52% 
55% 
53% 
64% 
51% 
25% 
52% 

102,469 
31,019 
22,597 

6,189 
13,304 

5,146 
2,041 
1,896 

0.09% 
0.19% 
0.35% 
0.60% 
1.29% 
4.64% 

23.33% 
100.00% 

1,264,564 
601,287 
483,140 
173,648 
455,102 
220,156 
80,033 
104,117 

15.5% 
17.7% 
18.5% 
19.2% 
20.0% 
23.4% 
22.8% 
22.2% 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

7,952 
3,116 

2,986 
1,081 
3,546 
2,191 
1,517 

4,509 

8% 
10% 
13% 
17% 
27% 
43% 
74% 

238% 

14 
10 
15 

7 
35 
56 

107 
97 

6 
7 

14 
14 
97 

113 
95 

401 
Total 167,570 30,626 62% 184,660 1.65% 3,382,047 17.0% 2.5 26,899 15% 341 747 

Retail - RIRB, Non-SME (excluding exposures secured by immovable property) 
0.00 to < 0.15 4,987 7,806 56% 9,271 0.09% 
0.15 to < 0.25 3,444 4,010 48% 5,100 0.19% 
0.25 to < 0.50 3,772 2,518 52% 4,693 0.36% 
0.50 to < 0.75 1,462 612 47% 1,501 0.60% 
0.75 to < 2.50 3,182 1,712 61% 3,661 1.34% 
2.50 to < 10.00 3,499 551 42% 3,562 4.49% 
10.00 to < 100 1,146 375 24% 1,146 21.55% 
100 (Default) 654 97 51% 682 100.00% 
Sub-total 22,144 17,680 53% 29,615 3.99% 

Retail -   RIRB,  SME (excluding exposures secured by immovable property) 
0.00 to < 0.15 1 2 65% 3 0.09% 
0.15 to < 0.25 14 10 66% 21 0.21% 
0.25 to < 0.50 21 73 65% 68 0.39% 
0.50 to < 0.75 43 69 81% 97 0.60% 
0.75 to < 2.50 520 304 75% 675 1.51% 
2.50 to < 10.00 316 97 82% 360 5.01% 
10.00 to < 100 144 109 18% 154 23.36% 
100 (Default) 97 40 52% 113 100.00% 
Sub-total 1,157 705 65% 1,491 11.97% 

Retail - RIRB, SME exposures secured by immovable property 
0.00 to < 0.15 7 12 40% 11 0.09% 
0.15 to < 0.25 329 22 41% 338 0.20% 
0.25 to < 0.50 149 24 52% 161 0.35% 
0.50 to < 0.75 88 16 50% 96 0.60% 
0.75 to < 2.50 394 77 46% 430 1.32% 
2.50 to < 10.00 52 8 47% 55 3.99% 
10.00 to < 100 20 1 53% 21 25.77% 
100 (Default) 21 3 65% 23 100.00% 
Sub-total 1,059 163 47% 1,135 3.33% 

Retail - RIRB, Non-SME exposures secured by immovable property 
0.00 to < 0.15 85,818 9,263 80% 93,184 0.09% 
0.15 to < 0.25 24,685 1,394 63% 25,560 0.18% 
0.25 to < 0.50 17,210 711 65% 17,675 0.35% 
0.50 to < 0.75 4,385 169 66% 4,496 0.60% 
0.75 to < 2.50 8,201 483 70% 8,538 1.25% 
2.50 to < 10.00 1,132 37 1 1,168 5.04% 
10.00 to < 100 704 17 1 721 26.08% 
100 (Default) 1,076 3 67% 1,078 100.00% 
Sub-total 143,210 12,078 76% 152,419 1.08% 

1,085,746 
567,396 
461,801 
161,424 
407,125 
193,098 

71,396 
94,059 

3,042,045 

1,758 
3,830 
4,343 
6,004 

33,648 
24,796 

7,306 
7,512 

89,197 

905 
5,837 
2,645 
1,473 
7,882 
1,085 

319 
594 

20,740 

626,313 
186,370 
121,492 
34,453 
61,636 

7,755 
6,588 

10,515 
1,055,122 

30.5% 
28.9% 
29.2% 
29.7% 
30.4% 
25.6% 
26.7% 
31.4% 
29.3% 

32.1% 
34.3% 
29.3% 
28.3% 
28.2% 
28.4% 
30.0% 
30.4% 
28.7% 

16.3% 
17.1% 
16.7% 
16.7% 
17.4% 
16.5% 
16.0% 
17.6% 
17.1% 

14.0% 
15.5% 
15.6% 
15.5% 
15.1% 
15.4% 
15.3% 
15.6% 
14.5% 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
2.5 

689 
601 
856 
374 

1,303 
1,408 

731 
2,217 
8,178 

3 
12 
20 

200 
138 
104 
381 
858 

19 
13 
13 
97 
23 
17 

48 
230 

7,263 
2,494 
2,104 

674 
1,947 

622 
665 

1,863 
17,633 

7% 
12% 
18% 
25% 
36% 
40% 
64% 

325% 
28% 

6% 
13% 
18% 
21% 
30% 
38% 
68% 

336% 
58% 

3% 
6% 
8% 

13% 
23% 
41% 
81% 

211% 
20% 

8% 
10% 
12% 
15% 
23% 
53% 
92% 

173% 
12% 

3 
3 
5 
3 

15 
41 
66 
74 

209 

3 
5 

11 
12 
31 

1 

1 

3 

12 
7 

10 
4 

16 
9 

29 
11 

98 

3 
5 

10 
12 
76 
99 
82 

303 
590 

6 
10 

5 
53 
75 

1 

3 
6 

3 
2 
3 
2 

13 
3 
8 

42 
77 
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 2020Q4 

EURm 
 Pre-credit derivatives 

REA Actual REA 
Exposures under Foundation IRB 

Central governments and central banks 
Institutions 
Corporates - SME 
Corporates - Specialised Lending 
Corporates - Other 

Exposures under Advanced IRB 
Central governments and central banks 
Institutions 
Corporates - SME 
Corporates - Specialised Lending 
Corporates - Other 
Retail - Secured by real estate SME 
Retail - Secured by real estate non-SME 
Retail - Qualifying revolving 
Retail - Other SME 
Retail - Other non-SME 
Equity IRB 
Other non credit-obligation assets 

3,503 
1,894 

3,784 

17,894 
55 

39,721 
217 

18,207 

843 
7,967 

4,329 

3,503 
1,894 

3,784 

17,894 
55 

39,721 
217 

18,207 

843 
7,967 

4,329 
Total 98,414 98,414 

2020Q2 

EURm 
 Pre-credit derivatives 

REA Actual REA 
Exposures under Foundation IRB 

Central governments and central banks 
Institutions 
Corporates - SME 
Corporates - Specialised Lending 
Corporates - Other 

Exposures under Advanced IRB 
Central governments and central banks 
Institutions 
Corporates - SME 
Corporates - Specialised Lending 
Corporates - Other 
Retail - Secured by real estate SME 
Retail - Secured by real estate non-SME 
Retail - Qualifying revolving 
Retail - Other SME 
Retail - Other non-SME 
Equity IRB 
Other non credit-obligation assets 

4,059 
2,209 

3,797 

17,600 
58 

39,368 
231 

17,394 

839 
8,441 

2,788 

4,059 
2,209 

3,797 

17,600 
58 

39,368 
231 

17,394 

839 
8,441 

2,788 
Total 96,785 96,785 

 
 

Table 24 EU CR7: Effect on REA of credit derivatives used as CRM techniques 
Except for the synthetic securitisation of certain corporate exposures, Nordea does not use credit derivatives as a credit risk mitigation 
technique in the banking book. The most significant REA movements from Q2 2020 to Q4 2020 were seen in other non credit-
obligation assets, which increased by EUR 1.5bn.
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Table 25 EU CR8: REA flow statements of credit risk exposures under IRB 
During the fourth quarter the IRB REA increased by EUR 3.0bn, mainly driven by the acquisition of SG Finans and FX effects. 

Changed treatment of software assets1 and increased REA in Other IRB portfolio further contributed to the REA increase during 
the quarter. This was partly offset by decreased asset size and improved asset quality. 

Capital 
EURm REA requirement 

1 REA 2020Q3 95,380 7,630 
2 Asset size -1,129 -90 
3 Asset quality -586 -47 
4 Model updates 

5 Methodology and policy1 870 70 
6 Acquisitions and disposals 1,491 119 
7 Foreign exchange movements 1,424 114 
8 Other 963 77 
9 REA 2020Q4 98,414 7,873 

Capital 
EURm REA requirement 

1 REA 2020Q2 96,785 7,743 
2 Asset size 1,353 108 
3 Asset quality -722 -58 
4 Model updates 

5 Methodology and policy2 -794 -64 
6 Acquisitions and disposals 
7 Foreign exchange movements -1,380 -110 
8 Other 138 11 
9 REA 2020Q3 95,380 7,630 

1 Changes in EU regulation no. 2020/2176 allowed part of IT Software to be risk-weighted instead of deducted from CET1 capital. 

2 On 18 June amendments to the CRR II was implemented to give banks further possibilities to support the economy. This includes earlier�

implementation of e.g. an adjustment of the SME supporting factor, which reduces risk-weights for lending to small-mid size enterprises. 
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  f 

Arithmetic 

 Number of obligors 

 Average 

 Weighted   averaged PD  Defaulted  historical 

  average PD   by obligors   obligors in    Of which new  annual 

 Exposure class  PD range 2020 2020 2019 2020  the year  obligors  default rate 

 Retail AIRB   0.00 to < 0.15 0.1% 0.1%          608,134           603,949  146 0.0% 0.0% 

  Of which secured by   0.15 to < 0.25 0.2% 0.2%          200,023            186,413  153 0.0% 0.1% 

 immovable property   0.25 to < 0.50 0.4% 0.4%            95,978             117,582  191 0.0% 0.2% 

  0.50 to < 0.75 0.6% 0.6%             33,754               34,421  119 0.0% 0.4% 

  0.75 to < 2.50 1.3% 1.3%             62,297              64,833  466 0.0% 0.8% 

  2.50 to < 10.00 4.5% 4.7%  9,072  8,129  604 0.2% 6.8% 

  10.00 to < 100 21.8% 27.1%  7,156  6,529               1,092 0.6% 17.2% 

 100 (Default) 100.00% 100.00%              11,635              10,546  -  -  -

a b d e 

Arithmetic 

f 

 Number of obligors 

g   h i 

 Average 

 Weighted   averaged PD  Defaulted  historical 

  average PD   by obligors   obligors in    Of which new  annual 

 Exposure class 

 Retail AIRB 

 PD range 

  0.00 to < 0.15 

2020 

0.1% 

2020 

0.1%       

2019 

 1,153,743        

2020 

 1,042,232 

 the year 

 534 

 obligors 

0.0% 

 default rate 

0.0% 

  Of which other retail   0.15 to < 0.25 0.2% 0.2%          524,239            555,410  584 0.0% 0.1% 

  0.25 to < 0.50 0.3% 0.4%          438,748            445,134               1,465 0.0% 0.3% 

  0.50 to < 0.75 0.6% 0.6%           146,827            161,968  1,056 0.0% 0.6% 

  0.75 to < 2.50 1.3% 1.3%          369,891           378,858              4,657 0.2% 1.0% 

  2.50 to < 10.00 4.9% 4.8%           191,941             177,551              5,565 0.3% 2.5% 

  10.00 to < 100 26.2% 22.5%            75,498  71,281              7,803 0.4% 9.4% 

 100 (Default) 100.0% 100.0%            98,340              97,667  -  -  -

a b d e f g   h i 

Arithmetic 

 Number of obligors 

 Average 

 Weighted   averaged PD  Defaulted  historical 

  average PD   by obligors   obligors in    Of which new  annual 

 Exposure class  PD range 2020 2020 2019 2020  the year  obligors  default rate 

 Corporate FIRB   0.00 to < 0.15 0.1% 0.1%  2,562  2,360  4 0.0% 0.1% 

  0.15 to < 0.25 0.2% 0.2%  1,374  1,407  1 0.0% 0.1% 

  0.25 to < 0.50 0.4% 0.4%  3,913  3,955  12 0.1% 0.2% 

  0.50 to < 0.75 0.0%  -  -  2 0.2% 

  0.75 to < 2.50 1.2% 1.3%               4,844  4,781  39 0.0% 0.8% 

  2.50 to < 10.00 3.6% 3.6%  5,013  1,751  20 0.0% 0.6% 

  10.00 to < 100 23.1% 30.9%               2,004  5,270  83 0.1% 4.8% 

 100 (Default) 100.0% 100.0%  318  379  - 0.0% -

 

 

Table 26 EU CR9: IRB approach - Backtesting of PD per exposure class 

The table shows a backtesting of the probability of default (PD), by comparing the regulatory PD with the actual default frequency (ADF). 

PD and ADF are calculated per exposure class and sub-exposure class, as well as on the approach levels; FIRB vs AIRB for the Corporates. 

The Risk Exposure Amount 

(REA) under the IRB approach is distributed between Institutions,Corporates and Retail exposure classses, each accounting for 5%, 64% and 

26%, respectively. The exposure classes and PD ranges are specified in columns a and b. Columns d and e depicts the exposure-weighted 

average PD per exposure class and the simple arithmetic average PD at the end of the reporting period. Column f shows the number of 

obligors during the previous and current period, distributed between the respective PD ranges. Column g indicates the number of obligors 

who defaulted in the year, including obligors with no exposure at the beginning of period and defaulted during the reporting period (column 

h). Obligors already in default at the beginning of the reporting period are not included in column g. Column i shows the five-year historical 

average ADF per PD range. A comparison of colums i and e gives an indication of how Nordea's current regulatory PD performs in a 5 year 

horizon. 
a b d e g h 
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a b d e f g  h i 

 Arithmetic 

Number of obligors 

Average 
 Weighted averaged PD   Defaulted  historical 

average PD   by obligors obligors in  Of which new  annual 
Exposure class PD range 2020 2020 2019 2020 the year  obligors default rate 

Corporate AIRB 0.00 to < 0.15 0.1% 0.1%              11,778                11,491  8 0.0% 0.0% 

0.15 to < 0.25 0.2% 0.2%                4,116                  4,113  4 0.0% 0.1% 

0.25 to < 0.50 0.4% 0.4%             12,032                11,196  18 0.0% 0.2% 

0.50 to < 0.75 0.5%  0  -  37  - 0.3% 

0.75 to < 2.50 1.1% 1.5%             11,864  18,452  58 0.0% 0.8% 

2.50 to < 10.00 4.1% 4.5%             10,333  23,829  48 0.0% 0.8% 

10.00 to < 100 20.3% 29.7%               4,405  19,433  184 0.2% 8.0% 

100 (Default) 100.0% 100.0%               1,568  1,960  - 0.0%                  -

a b d e 

 Arithmetic 

f 

Number of obligors 

g  h i 

Average 
 Weighted averaged PD   Defaulted  historical 

average PD   by obligors obligors in  Of which new  annual 
Exposure class 

Institution FIRB 

PD range 

0.00 to < 0.15 

2020 

0.1% 

2020 

0.1% 

2019 

 638 

2020 the year 

 621  -

 obligors 

0.0% 

default rate 

0.0% 

0.15 to < 0.25 0.2% 0.2%  93  69  - 0.0% 0.0% 

0.25 to < 0.50 0.4% 0.4%  238  154  - 0.0% 0.0% 

0.50 to < 0.75 0.7% 0.7%  78  83  - 0.0% 0.0% 

0.75 to < 2.50 1.2% 1.3%  94  49  - 0.0% 0.0% 

2.50 to < 10.00 5.0% 4.7%  318  36  - 0.0% 0.0% 

10.00 to < 100 28.5% 14.7%  43  134  - 0.0% 0.0% 

100 (Default) 100.0% 100.0%  -  -  - 0.0% 0.0% 
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 2020Q4, EURm 

EURm 
Original 

exposure Exposure 
 Average risk 

weight REA 
 Capital 

requirement 
IRB exposure classes 
Sovereign 
Institution 
Corporate 
 - of which advanced 
Retail 
 - of which mortgage 
 - of which other retail 
 - of which SME 
Other non-credit obligation assets 

34,365 
194,291 
173,723 

204,880 
162,388 
42,493 

3,067 
4,842 

32,624 
153,532 
137,501 
191,212 

159,650 
31,562 
2,600 
4,836 

15% 
44% 
42% 
14% 
12% 
28% 
41% 
90% 

4,738 
67,540 
57,670 
27,256 
18,424 

8,832 
1,066 
4,329 

379 
5,403
4,614 
2,181
1,474

707
85 

346 
Total IRB approach 438,379 382,205 27% 103,864 8,309 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 
Institution 
Corporate 
Retail 
Exposure secured by real estate 
Equity 
Other¹ 
Total standardised approach 

62,168 
10,951 

1,817 
2,892 
5,955 
5,186 
2,351 

4,965 
96,284 

66,390 
7,497 
1,817 

2,480 
5,053 
4,643 
2,351 

4,424 
94,655 

1% 
1% 
6% 

90% 
74% 
35% 

219% 
46% 
11% 

437 
83 

110 
2,228 
3,747 
1,626 
5,156 
2,348 

15,736 

35 
7 
9 

178 
300 
130 
412 
188 

1,259 
Total 534,663 476,860 24% 119,599 9,568 

 
 

 
 

 

Table 27 Minimum capital requirements for credit risk, split by exposure class 
The table shows a comprehensive overview of regulatory exposures and capital requirements for credit risk split by exposure class. IRB 
exposures remained the largest component of REA,  EUR 103.9bn (87%) of a EUR 119.6bn total (compared to EUR 101.6bn of EUR 114.7 bn 
Q3 2020). The total increase in REA in Q4 2020 mainly stemmed from the corporate advanced IRB approach due to acquisition of SG Finans 
and SA Equity due to changed consolidation for the banking group. Currency movements in Norway and Sweden further increased the REA. 

1  Includes exposure classes Administrative bodies and non-commercial undertakings, Multilateral development banks, International organisations, Past due 
items, Items belonging to regulatory high-risk categories, Other items and Equity. 
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 2020Q3, EURm 

EURm 
Original 

exposure Exposure 
 Average risk 

weight REA 
 Capital 

requirement 
IRB exposure classes 
Sovereign 
Institution 
Corporate 
 - of which advanced 
Retail 
 - of which mortgage 
 - of which other retail 
 - of which SME 
Other non-credit obligation assets 

36,980 
189,116 

166,880 
198,255 
156,510 

41,745 
3,103 
3,371 

35,174 
149,384 
131,733 
184,718 
153,554 

31,164 
2,644 
3,369 

15% 
45% 
42% 
15% 
12% 
29% 
41% 
87% 

5,283 
66,518 
55,965 
26,927 
17,863 
9,064 
1,097 
2,920 

423 
5,321
4,477 
2,154
1,429

725
88 

234 
Total IRB approach 427,722 372,645 27% 101,648 8,132 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 
Institution 
Corporate 
Retail 
Exposure secured by real estate 
Equity 
Other¹ 
Total standardised approach 

79,248 
10,704 

2,204 
1,846 
5,797 
5,360 
1,636 
5,307 

112,101 

83,455 
6,860 
2,204 
1,491 

4,909 
4,578 
1,636 
4,769 

109,903 

1% 
1% 
6% 

87% 
74% 
36% 

211% 
40% 

8% 

604 
81 

129 
1,293 
3,640 
1,627 
3,455 
2,226 

13,055 

48 
6 

10 
103 
291 
130 
276 
178 

1,044 
Total 539,823 482,548 23% 114,703 9,176 
1  Includes exposure classes Past due items, Items belonging to regulatory high-risk categories, Other items and Equity. 
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Table 28 Original Exposure split by exposure class and exposure type 
The table shows a comprehensive overview of original exposures split by exposure class and exposure type. By year end 2020, 82% of total 
credit risk exposures were calculated using the IRB approach, compared to 80% in year end 2019. Compared to 2019, total original 
exposure increased by EUR 24bn, mainly driven by a increase in corporate  exposure class of EUR 15.6bn and an increase in retail exposure 
class of EUR 13.5bn.�

Securities 
On-balance Off-balance financing 

2020, EURm sheet items sheet items Transactions Derivatives Total 
IRB exposure classes 
Sovereign 
Institution 27,481 3,501 302 3,082 34,365 
Corporate 118,560 68,448 607 6,676 194,291
 - of which advanced 109,724 63,999 173,723 
Retail 173,828 31,004 0 48 204,880
 - of which mortgage 150,478 11,909 162,388
 - of which other retail 23,350 19,095 0 48 42,493
 - of which SME 2,187 866 0 14 3,067 
Other non-credit obligation assets 4,842 4,842 
Total IRB approach 324,710 102,953 910 9,806 438,379 

Standardised exposure classes 
Central government and central banks 59,648 970 303 1,247 62,168 
Regional governments and local authorities 3,386 5,735 1 1,829 10,951 
Institution 145 0 665 1,006 1,817 
Corporate 2,392 482 18 2,892 
Retail 4,612 1,343 0 5,955 
Exposures secured by real estate 4,553 633 5,186 
Other¹ 5,524 712 273 346 6,856 
Total standardised approach 80,466 10,130 1,242 4,446 96,284 

Total 405,176 113,083 2,152 14,252 534,663 

1  Includes exposure classes Administrative bodies and non-commercial undertakings, Multilateral development banks, International 
organisations, Past due items, Items belonging to regulatory high-risk categories, Covered bonds, Short-term claims on institutions and 
corporate, Other items and Equity. 
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2019, EURm 
 On-balance 

sheet items 
 Off-balance 

sheet items 

 Securities 
 financing 

Transactions Derivatives Total 
IRB exposure classes 
Sovereign 
Institution 
Corporate 
 - of which advanced 
Retail 
 - of which mortgage 
 - of which other retail 
 - of which SME 
Other non-credit obligation assets 

28,996 
112,101 

102,214 
165,555 
141,443 

24,112 
2,240 
3,458 

3,700 
57,823 
53,931 
25,726 
8,874 

16,851 
919 

1,033 
1,663 

1 

1 

3,127 
7,056 

62 

62 
21 

36,856 
178,643
156,145 
191,343
150,317
41,026

3,179 
3,458 

Total IRB approach 310,109 87,248 2,697 10,246 410,300 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 

 Institution 
Corporate 
Retail 
Exposures secured by real estate 
Other¹ 
Total standardised approach 

65,442 
3,861 

200 
1,538 
4,583 
4,060 
4,428 

84,306 

673 
5,107 

899 
1,579 

594 
511 

9,599 

967 
1 

687 

432 
2,087 

1,568 
1,549 

889 
19 

307 
4,332 

68,650 
10,518 

1,777 
2,456 
6,162 
4,654 
5,677 

100,324 
Total 394,415 96,848 4,784 14,577 510,624 

 
 

1  Includes exposure classes Administrative bodies and non-commercial undertakings, Multilateral development banks, International 
organisations, Past due items, Items belonging to regulatory high-risk categories, Covered bonds, Short-term claims on institutions and 
corporate, Other items and Equity. 
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2020, EURm 
On-balance 
sheet items 

Off-balance 
sheet items 

 Securities 
 financing 

Transactions Derivatives Total 
IRB exposure classes 
Sovereign 
Institution 
Corporate 
 - of which Advanced 
Retail 
 - of which mortgage 
 - of which other retail 
 - of which SME 
Other non-credit obligation assets 

28,521 
115,661 

106,490 
166,923 
143,311 
23,612 

2,215 
3,750 

3,903 
64,075 
59,796 
28,868 
10,864 
18,004 

875 

874 
1,231 

2 

2 
0 

3,136 
7,790 

58 

58 
18 

36,434 
188,757
166,286 
195,852
154,175
41,677
3,108 
3,750 

Total IRB approach 314,856 96,846 2,107 10,984 424,792 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 
Institution 
Corporate 
Retail 
Exposures secured by real estate 
Other¹ 
Total standardised approach 

75,104 
3,112 

160 
1,685 
4,422 
4,108 
5,064 

93,655 

684 
5,706 

0 
630 

1,386 
798 
904 

10,108 

575 
5 

1,307 

703 
2,590 

1,408 
1,890 

938 
23 

0 

349 
4,607 

77,771 
10,712 
2,405 
2,338 
5,808 
4,906 
7,021 

110,961 
Total 408,511 106,954 4,697 15,591 535,753 

 

 
 

 

Table 29 Average quarterly original exposure, split by exposure class and exposure type 
The table shows average quarterly exposures by exposure class and type, providing a comprehensive picture of the average original 
exposures during the year. Average numbers were broadly in line with year-end numbers. Sovereign exposures reported under the 
standardised approach increased significantly in Q1 of 2020 and decreased in Q4 2020 due to open market operations. This was the 
main difference between the average quarterly values and the year-end values reported under both SA and IRB approaches. 

1  Includes exposures classes Administrative bodies and non-commercial undertakings, Multilateral development banks, International organisations, Past 
due items, Items belonging to regulatory high-risk categories, Covered bonds, Short-term claims on institutions and corporate, Other items and Equity. 
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2019, EURm 
On-balance 
sheet items 

Off-balance 
sheet items 

 Securities 
 financing 

Transactions Derivatives Total 
IRB exposure classes 
Sovereign 
Institution 
Corporate 
 - of which Advanced 
Retail 
 - of which mortgage 
 - of which other retail 
 - of which SME 
Other non-credit obligation assets 
Total IRB approach 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 
Institution 
Corporate 
Retail 
Exposures secured by real estate 
Other¹ 
Total standardised approach 

28,321 
112,168 

102,085 
163,700 
139,284 

24,416 
2,276 
3,905 

308,093 

69,244 
3,509 

217 
2,065 
4,915 
4,732 
4,879 

89,561 

3,274 
57,646 
53,759 
25,651 
9,289 

16,362 
915 

86,570 

603 
5,192 

3 
966 

1,668 
563 
635 

9,630 

1,581 
1,740 

2 

2 

3,323 

1,184 

2,333 

503 
4,020 

3,190 
8,351 

73 

73 
24 

11,614 

1,574 
1,625 
1,143 

19 

6 
297 

4,664 

36,365 
179,904
155,844 
189,426
148,573
40,854

3,215 
3,905 

409,601 

72,604 
10,327 
3,696 
3,050 
6,584 
5,301 
6,314 

107,875 
Total 397,654 96,201 7,343 16,278 517,476 

 1 Includes exposure classes Administrative bodies and non-commercial undertakings, Multilateral developments banks, International organisations, Past 
due items, Items belonging to regulatory high-risk categories, Other items and Equity. 
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2020 EURm 
Original 

exposure 

- of which 
 secured by 
 guarantees and 

Exposure credit derivatives 

- of which 
 secured by 

collateral 
Average 

weighted LGD¹ 
IRB exposure classes 
Sovereign 
Institution 
Corporate 

- of which Advanced 
Retail 

- of which secured by immovable property 
- of which other retail 
- of which SME 

Other non-credit obligation assets 

34,365 
194,291 
173,723 

204,880 
161,196 
40,617 

3,067 
4,842 

32,624 
153,532 
137,501 
191,212 

158,545 
30,067 

2,600 
4,836 

105 
15,086 
13,856 
2,404 

2,053 
351 

3 

43 
68,445 
64,746 

153,677 
150,165 

2,148 
1,365 

18.4% 
28.9% 
27.2% 
17.0% 
14.5% 
29.2% 
23.9% 

n.a. 
Total IRB approach 438,379 382,205 17,598 222,165 22.0% 

Standardised exposure classes 
Central government and central banks 
Regional governments and local authorities 
Institution 
Corporate 
Retail 
Exposures secured by real estate 
Other² 
Total standardised approach 

62,168 
10,951 

1,817 
2,892 
5,955 
5,186 
7,316 

96,284 

66,390 
7,497 
1,817 

2,480 
5,053 
4,643 
6,775 

94,655 

256 

2 
30 

3 
292 

3 
0 

4,643 

4,646 
226,811   Total 534,663 476,860 17,890 

 
 

 

Table 30 Exposure secured by collaterals, guarantees and credit derivatives, split by exposure class 
In 2020, the share of total exposure secured by eligible collateral increased slightly compared to Q4 2019. The modest increase was 
stemming from IRB portfolio with increased Retail exposures secured by immovable property in 2020. In the SA porfolio, the share of 
exposure secured by eligible collateral remained stable. 

1 IRB total average LGD is excluding other non-credit obligation assets. 
2 Includes exposures classes Administrative bodies and non-commercial undertakings, Multilateral Developments Banks, International Organisations, Past 
due items, Items belonging to regulatory high-risk categories, Other Items and Equity. 
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- of which 
secured by - of which 

Original guarantees and secured by Average 
2019 EURm exposure Exposure credit derivatives collateral weighted LGD¹ 
IRB exposure classes 
Sovereign 
Institution 36,856 34,794 271 70 19.3% 
Corporate 178,643 144,313 11,444 64,109 29.6% 

- of which Advanced 156,145 125,819 10,487 59,975 27.5% 
Retail 191,343 179,624 2,343 144,685 17.2% 

- of which secured by immovable property 149,118 146,919 141,089 14.7% 
- of which other retail 39,046 29,970 2,004 2,184 29.1% 
- of which SME 3,179 2,735 339 1,411 23.9% 

Other non-credit obligation assets 3,458 3,456 1 n.a. 
Total IRB approach 410,300 362,186 14,058 208,864 22.4% 

Standardised exposure classes 
Central government and central banks 68,650 71,304 324 
Regional governments and local authorities 10,518 7,407 
Institution 1,777 1,778 
Corporate 2,456 1,647 15 5 
Retail 6,162 5,015 36 0 
Exposures secured by real estate 4,654 4,141 4,141 
Other² 6,107 5,671 1 
Total standardised approach 100,324 96,963 377 4,146 
Total 510,624 459,149 14,435 213,010 

1 IRB total average LGD is excluding other non-credit obligation assets. 
2 Includes exposures classes past due items, items belonging to regulatory high-risk categories, other items and equity. 
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Table 31 Distribution of collateral 
Distribution of collateral has remained stable between 2020 and 2019, and majority of the collateral stemmed from residential 
and commercial real estate. The share of financial collateral, receivables, and other physical collaterals has slightly decreased 
during 2020, while the share of residential real estate increased by 0.8 percentage points in 2020. 

2020 2019 
Financial collateral 0.7% 0.8% 
Receivables 0.7% 0.7% 
Residential real estate 74.0% 73.1% 
Commercial real estate 18.7% 18.7% 
Other physical collateral 5.9% 6.6% 
Total 100.0% 100.0% 
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2020Q4, EURm 

Specific credit risk adjustments charges (on balance) 
Individually calculated Collectively calculated Total  

Net model losses & Net model losses  & 
 Reimbursement  Reimbursement 

Provisions Reversals right (stage 1&2) right (stage 3) Total 
To central banks and credit institutions 
- of which central banks 
- of which credit institutions 

To the public 
- of which corporate 
Financial institutions 
Agriculture 
     Crops, plantations and hunting 
     Animal husbandry 
     Fishing and aquaculture 
Natural resources 
     Paper and forest products 
     Mining and supporting activities 
     Oil, gas and offshore 
Consumer staples 
     Food processing and beverages 
     Household and personal products 
     Healthcare 
Consumer discretionary and services 
     Consumer durables 
     Media and entertainment 
     Retail trade 
     Air transportation 
     Accomodation and leisure 
     Telecommunication services 
Industrials 
     Materials 
     Capital goods 
     Commercial and professional services 
     Construction 
     Wholesale trade 
     Land transportation 
     IT services 
Maritime 
     Ship building 
     Shipping 
     Maritime services 
Utilities and public service 
     Utilities distribution 
     Power production 
     Public services 

Real estate 
Other 
- of which household 
Mortgage financing 
Consumer financing 
- of which public sector 

0 
0 
0 

-590 
-545 

-19 
-22 
-4 

-17 
-1 

-197 
-11 

0 
-186 

-3 
0 

-2 
0 

-39 
-20 

-8 
-3 
0 

-9 
0 

-74 
-5 

-13 
-24 
-16 
-6 
-6 
-5 

-158 
0 

-158 
0 
0 
0 
0 
0 

-34 
-2 

-43 
2 

-45 
-2 

0 
0 
0 

305 
258 

3 
18 

3 
15 
0 

56 
1 
1 

54 
2 
1 
0 
0 

17 
1 
1 
6 
0 
1 
7 

93 
18 
13 
47 

9 
2 
1 
3 

58 
5 

53 
0 
0 
0 
0 
0 

11 
0 

46 
7 

39 
0 

0 
0 
0 

-243 
-146 

-11 
-1 
1 
1 

-4 
-4 
-3 
0 
-1 

-17 
-4 
-1 

-13 
-20 

-3 
-2 
-9 
0 

-4 
-2 

-87 
-1 
-6 

-30 
-20 
-20 

-8 
-2 
19 
0 

19 
0 

-6 
-1 
-2 
-2 

-35 
16 

-99 
-12 
-87 

2 

0 
0 
0 

-121 
-48 

-1 
3 
3 
0 
0 

21 
-1 
0 

22 
-3 
-1 
-1 
-1 

-17 
-1 
-2 
-9 
0 

-4 
0 

-36 
-1 
-4 
-6 

-13 
-6 
-4 
-2 
-3 
-1 
-2 
0 
-1 
-1 
0 
-1 

-13 
3 

-73 
-45 
-29 

0 

0 
0 
0 

-650 
-481 

-27 
-3
3
0

-5 
-125

-14
0

-110 
-21
-4
-4

-14 
-60
-23
-11
-15

-1
-17

6 
-104

11
-11
-13
-41
-29
-16

-5 
-84

4
-88

0 
-7
-2
-2
-2 

-72 
21 

-169 
-48 
-121 

0 
 Total loans -590 305 -243 -121 -650 

  
 

 
 

Table 32 Credit risk adjustments by customer 1 
The increased provisioning from management judgement in 2020 due to the high uncertainty from COVID-19 was distributed to all 
segments and industries. During the year there were significant individual provisions in Oil, Gas and Offshore as well as Maritime, driven 
by changes in the collateral values. 

1 This table is not covering all net loan losses. The difference is recoveries,  write-offs and allowances used to cover write-offs. 
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Specific credit risk adjustments charges (on balance) 
Individually calculated Collectively calculated Total  

 Net model losses 
    Net model losses  (stage 3, model 

2019Q4, EURm Provisions Reversals (stage 1&2) based) Total 
To central banks and credit institutions 0 0 1 3 4 
- of which central banks 0 0 1 0 1 
- of which credit institutions 0 0 0 3 3 

To the public -555 223 -45 -50 -427 
- of which corporate -503 182 -29 3 -347 
Financial institutions -55 10 -1 17 -30 
Crops etc -12 4 -5 -2 -15 
Animal husbandry -21 9 -3 -1 -15 
Fishing and aquaculture 0 0 0 0 0 
Paper, forest and mining -7 5 7 0 5 
Oil, gas and offshore -150 31 7 -17 -129 
Consumer staples (food and health care) -3 11 -2 0 6 
Media, leisure and telecom -22 13 -2 -1 -12 
Consumer durables -11 2 -4 0 -13 
Retail trade -6 13 -6 -3 -1 
Land transportation and IT -12 1 2 -1 -9 
Materials -11 2 16 0 7 
Capital goods -16 19 -3 -1 -2 
Commercial & prof. services -33 11 -6 -2 -30 
Construction -22 8 -3 0 -16 
Wholesale trade -14 14 -8 0 -8 
Maritime (shipping) -95 16 -4 22 -61 
Utilities and public services -5 1 0 0 -4 
Real estate -7 11 -8 -2 -6 
Other 0 0 -6 -6 -11 
- of which household -53 41 -14 -53 -79 
Mortgage financing -4 1 36 21 54 
Consumer financing -49 40 -50 -74 -133 
- of which public sector 0 0 -1 0 -1 
Total loans -555 223 -44 -47 -423 

 1This table is not covering all net loan losses. The difference is recoveries, write-offs and allowances used to cover write-offs. 
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Table 33 Loans, impaired loans, allowances and provisioning ratios, split by customer type, amortised cost 

 Allowances in relation 
Loans after   Impaired loans  Impaired loans in  Allowances on  Allowances on  to impaired loans 

2020Q4, EURm allowances 2020 before allowances % of loans balance stage 1&2 balance stage 3 (stage 3) 
To central banks and credit institutions 4,405 0 0% -4 0 0% 
- of which central banks 2,965 0 0% 0 0 0% 
- of which credit institutions 1,440 0 0% -4 0 0% 

0% 0 0 0% 
To the public 256,989 3,979 2% -770 -1,674 -42% 
- of which corporate 111,436 2,684 2% -455 -1,295 -48% 
Financial institutions 13,105 158 1% -34 -150 -95% 
Agriculture 3,381 185 5% -27 -95 -51%
     Crops, plantations and hunting 1,154 49 4% -11 -23 -46%
     Animal husbandry 803 131 16% -11 -70 -54%
     Fishing and aquaculture 1,424 5 0% -5 -2 -41% 
Natural resources 3,134 564 18% -9 -282 -50%
     Paper and forest products 1,752 36 2% -7 -21 -60%
     Mining and supporting activities 353 4 1% -1 -2 -62%
     Oil, gas and offshore 1,028 524 51% -1 -258 -49% 
Consumer staples 3,027 27 1% -25 -15 -55%
     Food processing and beverages 1,164 7 1% -7 -4 -64%
     Household and personal products 227 11 5% -2 -5 -49%
     Healthcare 1,636 10 1% -16 -5 -56% 
Consumer discretionary and services 7,273 236 3% -57 -144 -61%
     Consumer durables 1,180 61 5% -10 -41 -67%
     Media and entertainment 1,492 34 2% -6 -25 -73%
     Retail trade 2,771 93 3% -28 -46 -50%
     Air transportation 204 14 7% -2 -9 -60%
     Accomodation and leisure 969 32 3% -7 -22 -70%
     Telecommunication services 657 1 0% -4 0 -34% 
Industrials 30,858 666 2% -192 -254 -38%
     Materials 1,599 63 4% -10 -29 -45%
     Capital goods 3,226 97 3% -18 -51 -53%
     Commercial and professional services 10,769 189 2% -56 0 0%
     Construction 6,772 139 2% -41 -92 -66%
     Wholesale trade 4,788 85 2% -44 -43 -50%
     Land transportation 2,498 81 3% -15 -31 -38%
     IT services 1,207 12 1% -8 -9 -73% 
Maritime 6,286 555 9% -25 -226 -41%
     Ship building 133 7 6% 0 -7 -93%
     Shipping 5,915 546 9% -24 -218 -40%
     Maritime services 238 1 1% 0 -1 -46% 
Utilities and public service 5,577 32 1% -9 -16 -50%
     Utilities distribution 2,906 28 1% -2 -13 -45%
     Power production 1,863 1 0% -3 0 -40%
     Public services 808 3 0% -4 -3 -101% 
Real estate 38,161 253 1% -66 -111 -44% 
Other 633 7 1% -11 -1 -21% 
- of which household 140,027 1,258 1% -315 -377 -30% 
Mortgage financing 115,477 561 0% -40 -57 -10% 
Consumer financing 24,550 697 3% -275 -320 -46% 
- of which public sector 5,526 37 1% 0 -2 -6% 
Total loans  261,394 3,979 2% -775 -1,674 -42% 

       Provisions for off-balance sheet items for 2020 were EUR -235m. 
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2019Q4, EURm 
Loans after 

allowances1 before allowances 
Impaired loans Impaired loans in 

% of loans bala
Allowances on 

nce stage 1&2 bal

Allowan
Allowances on to i

ance stage 3 

ces in relation 
mpaired loans 

(stage 3) 
To central banks and credit institutions 11,616 0 0% 4 10 0% 
- of which central banks 5,889 0% 0 0 0% 
- of which credit institutions 5,727 0% 4 10 0% 

0% 
To the public2 245,577 4,610 2% 492 1,677 36% 
- of which corporate 107,990 3,183 3% 285 1,327 42% 
Financial institutions 13,010 127 1% 29 58 46% 
Crops etc 960 54 6% 11 30 54% 
Animal husbandry 642 193 30% 11 108 56% 
Fishing and aquaculture 1,261 37 3% 1 0 1% 
Paper, forest and mining 2,003 44 2% 4 20 44% 
Oil, gas and offshore 1,939 747 39% 1 298 40% 
Consumer staples (food and health care) 3,073 33 1% 7 13 40% 
Media, leisure and telecom 3,107 54 2% 8 33 61% 

Consumer durables 1,429 47 3% 7 22 48% 
Retail trade 2,917 88 3% 20 49 55% 
Land transportation and IT 3,504 74 2% 11 29 39% 
Materials 1,819 117 6% 9 71 61% 
Capital goods 3,173 110 3% 10 73 67% 
Commercial & prof. services 10,164 273 3% 23 86 32% 
Construction 5,721 119 2% 17 74 62% 
Wholesale trade 4,725 94 2% 23 36 38% 
Maritime (shipping) 7,605 706 9% 46 230 33% 
Utilities and public services 4,775 34 1% 3 16 47% 
Real estate 35,504 224 1% 29 81 36% 
Other 659 7 2% 14 0 0% 
- of which household 133,525 1,427 1% 204 350 25% 
Mortgage financing 108,393 630 1% 23 29 5% 
Consumer financing 25,132 797 3% 182 320 40% 
- of which public sector 4,062 0 0% 2 0 38% 
Total loans 257,193 4,610 2% 496 1,686 37% 

1 Accrued interest added according to the new accounting rules 
2 Restated according to a new distribution of industries in non-financial corporation applied in year 2020. 

Provisions for off-balance sheet items for 2019 were EUR -144m. 
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2020Q4, EURm 

 Total 
Impaired  

 loans 
2020 

Impaired  
Fair 

 Value 
2020 

Impaired  
amortised  

 cost 2020 Denmark Finland Norway Sweden Russia 
 Outside 

Nordic 

 Total 
 allowances 

 on balance 

 Past due 
 gross 
 carrying 

amounts 
 To the public 

 -  of which corporate 

 Financial institutions 
Agriculture 

     Crops, plantations and hunting 
   Animal husbandry 
  Fishing and aquaculture 

 Natural resources 
  Paper and forest products 
    Mining and supporting activities 
    Oil, gas and offshore 

 Consumer staples 
    Food processing and beverages 
    Household and personal products 
  Healthcare 

Consumer discretionary and services 
    Consumer durables 
     Media and entertainment 
  Retail trade 
  Air transportation 
    Accomodation and leisure 
   Telecommunication services 

Industrials 
  Materials 
   Capital goods 
    Commercial and professional servic 
  Construction 
   Wholesale trade 
  Land transportation 
    IT services 

Maritime 
   Ship building 
  Shipping 
  Maritime services 

   Utilities and public service 
   Utilities distribution 
  Power production 
   Public services 

 Real estate 
Other 
 -  of which household 

 Mortgage financing 
 Consumer financing 

 -  of which public sector 

4,999 

3,225 

161 

448 

119 

325 

5 

569 

41 

4 

524 

35 

7 

14 

14 

250 

62 

36 

101 

14 

35 

1 

726 

70 

100 

211 

156 

89 

83 

16 

569 

7 

546 

15 

35 

28 

1 

6 

426 

7 

1,737 

1,041 

697 

37 

1,020 

541 

2 

263 

69 

194 

0 

5 

5 

0 

0 

8 

0 

3 

4 

14 

0 

2 

9 

0 

3 

0 

60 

7 

4 

22 

17 

4 

2 

3 

14 

0 

0 

14 

2 

0 

0 

2 

173 

0 

479 

479 

0 

0 

3,979 

2,684 

158 

185 

49 

131 

5 

564 

36 

4 

524 

27 

7 

11 

10 

236 

61 

34 

93 

14 

32 

1 

666 

63 

97 

189 

139 

85 

81 

12 

555 

7 

546 

1 

32 

28 

1 

3 

253 

7 

1,258 

561 

697 

37 

853 

594 

113 

157 

44 

113 

0 

15 

15 

0 

0 

4 

1 

2 

1 

52 

33 

1 

14 

0 

3 

0 

171 

2 

31 

46 

37 

38 

10 

6 

36 

0 

36 

0 

1 

0 

0 

1 

43 

1 

222 

0 

222 

37 

1,331 

600 

32 

21 

4 

14 

3 

21 

18 

3 

0 

10 

4 

2 

4 

103 

5 

22 

47 

11 

18 

0 

252 

59 

51 

28 

62 

25 

22 

5 

9 

7 

1 

1 

2 

1 

0 

1 

149 

0 

731 

393 

337 

0 

1,061 

869 

1 

5 

1 

3 

1 

256 

2 

1 

253 

12 

2 

7 

3 

23 

0 

2 

11 

1 

9 

0 

125 

1 

1 

34 

28 

14 

47 

0 

357 

0 

357 

0 

27 

27 

0 

0 

58 

5 

192 

116 

76 

0 

310 

196 

12 

2 

0 

2 

0 

0 

0 

0 

0 

2 

1 

0 

1 

57 

23 

9 

21 

2 

2 

1 

118 

1 

13 

81 

12 

8 

2 

1 

0 

0 

0 

0 

2 

0 

1 

2 

3 

0 

114 

52 

62 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

424 

424 

0 

0 

0 

0 

0 

271 

0 

0 

271 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

153 

0 

152 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

-2,444 

-1,750 

-185 

-122 

-34 

-82 

-7 

-291 

-28 

-3 

-260 

-40 

-11 

-8 

-21 

-201 

-51 

-31 

-75 

-10 

-29 

-5 

-446 

-38 

-69 

-56 

-133 

-86 

-46 

-18 

-251 

-7 

-242 

-1 

-26 

-15 

-4 

-7 

-177 

-12 

-692 

-97 

-595 

-2 

2,452 

907 

30 

72 

34 

34 

4 

29 

20 

8 

1 

18 

8 

4 

6 

94 

6 

18 

28 

20 

22 

0 

336 

8 

23 

62 

139 

31 

56 

17 

14 

1 

12 

1 

43 

37 

1 

5 

209 

62 

1,543 

762 

780 

2 

  Total impaired loans 4,999 1,020 3,979 853 1,331 1,061 310 0 424 -2,444 

Past due loans 
Allowances 

2,452 179 2,273 350 

-761 

930 

-591 

794 

-598 

198 

-249 

0 

-1 

0 

-244 

323 

Table 34  Impaired  loans  to the  public:  gross, allowances and past  due  gross loans split by geography  and  industry 

Impaired  loans at  amortised  cost decreased  by  EUR  0.6bn to  EUR 4.0bn,  primarily driven   by  decreased  impairments  in  Agriculture,  Oil, 
Gas &  Offshore  as  well  as  Maritime.  The  decrease mainly  stemmed  from  written  off  exposures and  restructurings.  Impaired  Fair value 
increased by  EUR 0.3bn,  almost equally in the  corporate portfolio and  household  portfolio. This  increase was  of technical  nature. 
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 2019Q4, EURm  Total 
Impaired  

 loans 
2019 

Impaired  
Fair 

 Value 
2019 

Impaired  
amortised  
cost 2019 

Denmark Finland Norway Sweden Russia  Outside 
Nordic 

 Total 
 allowances 

 on balance 

 Past due 
 gross 
 carrying 

amounts 
1  To the public 

 -  of which corporate 

 Financial institutions 

Agriculture 

    Crops Plantation an 

   Animal Husbandry 

    Fishing and Aquacult 

Natural Resources 

   Paper & forest produ 

   Mining & supporting 

    Oil  Gas & Offshore 

 Consumer Staples 

   Food processing & Be 

    Household & Personal 

  Healthcare 

Consumer Discretiona 

   Consumer Durables 

    Media & Entertainmen 

  Retail Trade 

  Air transportation 
    Accomodation & Leisu 

   Telecommunication se 

Industrials 
  Materials 
   Capital Goods 
    Commercial & Profess 
  Construction 
   Wholesale Trade 
  Land transportation 

      IT services 
Maritime 

   Ship Building 
  Shipping 
  Maritime Services 

  Utilities & Public S 
   Utilities  Distribut 
  Power Production 
   Public Services 

 Real estate 
Other 
 -  of which household 

 Mortgage financing 
 Consumer financing 

 -  of which public sector 

5,332 

3,601 

136 

578 

133 

407 

37 

797 

41 

10 

747 

35 

25 

5 

5 

194 

47 

37 

94 

3 

13 

1 

803 

123 
112 
275 
123 

95.41033 
57.15568 
17.41372 

705.9872 
19.4023 

686.1933 
0.391542 

34.6119 
29.58785 
0.777301 

4.246747 
310.0098 
7.424281 

1,731 
934.1661 
797.0702 

0 

722 

418 

9 

293 

79 

214 

0 

6 

6 

0 

0 

2 

0 

1 

1 

6 

0 

0 

6 

0 

0 

0 

16 

6 
2 
2 
3 

1.128229 
0.114429 
0.803148 

0 
0 
0 
0 

0.450948 
0 
0 

0.450948 
85.8193 

0 
304 

304.3763 
0 
0 

4,610 

3,183 

127 

285 

54 

193 

37 

791 

35 

10 

747 

33 

25 

4 

4 

189 

47 

37 

88 

3 

13 

1 

787 

117 
110 
273 
119 

94.2821 
57.041252 
16.610572 
705.98717 
19.402298 
686.19334 
0.3915419 
34.160954 
29.587854 
0.7773015 

3.7957988 
224.19049 
7.4242806 

1,427 
629.7898 

797.07023 
0 

899 

662 

92 

231 

52 

178 

0 

17 

17 

0 

0 

4 

0 

2 

2 

80 

37 

1 

38 

0 

3 

0 

125 

2 
20 
29 
21 

44.051917 
3.2903823 
4.9993586 
49.102554 

0 
49.071973 

0.0305809 
1.4714725 

0.1586726 
0.4301062 
0.8826937 
59.912007 
3.3043647 

237 
0 

236.99813 
0 

1,331 

532 

16 

15 

2 

13 

0 

21 

17 

4 

0 

20 

16 

2 

2

67 

6 

27 

25 

0 

8 

0 

282 

67 
74 
23 
66 

27.91594 
19.34004 
5.724591 
6.05953 

5.673387 
0.025182 
0.360961 
2.076291 
1.112185 

0 
0.964106 
103.4724 
0.063422 

799 
439.5516 
359.3938 

0 

1,282 

1,010 

5 

38 

0 

1 

37 

313 

1 

5 

307 

5 

4 

0 

0 

9 

0 

1 

6 

0 

2 

0 

143 

6 
1 

62 
23 

17.5169 
33.2128 
0.27161 
405.718 

13.237 
392.481 

0 
28.4289 
28.3171 

0 
0.11181 

58.3966 
4.05649 

272 
134.207 
137.691 

0 

410 

291 

14 

1 

0 

1 

0 

80 

0 

0 

79 

4 

4 

0 

0

33 

4 

8 

19 

2

0 

1 

155 

42
15 
79 
10 

4.797359 
1.19806 

3.028508 
0.252039 

0 
0.252039 

0 
2.184275 
-0.00011 
0.347195 
1.837193 

2.409569 
0 

119 
56.03086 

62.9874 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

688 

688 

0 

0 

0 

0 

0 

360 

0 

0 

360 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

82 

0 
0 

80 
0 
0 
0 

2.5865 
244.855 
0.49193 
244.363 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

-2,169 

-1,612 

-87 

-161 

-41 

-119 

-1 

-323 

-20 

-4 

-299 

-20 

-11 

-4 

-5 

-140 

-29 

-22 

-69 

-2 

-8 

-9 

-463 

-80 
-84 

-109 
-91 

-58.973027 
-27.041885 
-13.054201 
-275.81471 

-18.96411 
-256.53413 
-0.3164671 

-19.24136 
-13.813905 
-1.7233794 

-3.7040754 
-110.00837 
-14.00746 

-554 
-52.128745 
-501.97693 

-2 

3,207 

969 

130 

54 

25 

25 

4 

44 

27 

16 

1 

31 

19 

7 

5 

125 

8 

22 

72 

1 

20 

1 

299 

9 
32 
74 

124 
17.194725 

27.465074 
14.949051 

39 
12.580041 
15.778151 
10.157511 

25.369368 
1.4164468 
16.367237 

7.5856844 
195.66969 
26.791753 

2,229 
1556.4945 
672.82539 

9 
  Total impaired loans 5332.139 722.3854 4609.7539 898.70217 1331.439 1281.65 410.3297 0 687.629 -2168.7924 

Past due loans 3207.465 79 3128.4651 194.88176 1365.951 1313.05 
Allowances -2168.789 -2168.789 -729.7393 -446.116 -494.7 

          1 Restated according to a new distribution of industries in non-financial corporation applied in year 2020. 

254.5815 
-254.353 

0 
-0.304 

0 
-243.527 -2168.789 

3207.4655 
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2020Q4, EURm 

1  Specific credit risk adjustments 

 Individually Collectively assessed 
assessed (stage 3) (stage 1&2) Total 

 Opening balance acccording IFRS 9 -1,686 -496 -2,183 
Changes through the income statement -407 -255 -662 

- Of which Provisions -590 0 -590 
- Of which Reversals 305 0 305 

 - Net model losses -121 -255 -376 
 Allowances used to cover write-offs 369 0 369 

Reclassificaitons 0 0 0 
Other changes/Currency translation differences 51 -23 27 
Closing balance -1,674 -775 -2,448 

1  On balance for  loans AC,  excluding Reimbursement  right  of  EUR 12m  

1  Specific credit risk adjustments 

 Individually Collectively assessed 
2019Q4, EURm assessed (stage 3) (stage 1&2) Total 

Opening balance acccording IFRS 9 -1,658 -505 -2,162 
Changes through the income statement -379 -44 -423 

- Of which Provisions -555 0 -555 

- Of which Reversals 223 0 223 

 - Net model losses -47 -44 -91 

 Allowances used to cover write-offs 312 0 312 

Reclassificaitons 0 0 0 

Other changes/Currency translation differences 38 52 90 

Closing balance -1,686 -496 -2,183 

     1 On balance for loans AC 

Table 35 Reconciliation  of allowance accounts 
The increase in allowances during 2020 was driven by management judgements related to the uncertainty from 
COVID-19 crisis. 
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 2020Q4, EURm 

   New provisions and 

  write-offs (stage 3, 

 individually 

calculated) 

  Reversals and 

 recoveries (stage 3 

 individually 

calculated) 

  Net model losses and 

Reimbursement right 

 (stage 1&2 and stage 

3)  Net losses, Total    Loan loss ratio bps 

  To central banks and credit institutions 

   - of which central banks 
   - of which credit institutions 

To the public 

   - of which corporate 

Financial institutions 

Agriculture 

     Crops, plantations and hunting 

  Animal husbandry 

    Fishing and aquaculture 

Natural resources 

    Paper and forest products 

     Mining and supporting activities 

     Oil, gas and offshore 

 Consumer staples 

     Food processing and beverages 

    Household and personal products 

  Healthcare 

  Consumer discretionary and services 

   Consumer durables 

   Media and entertainment 

  Retail trade 

   Air transportation 

    Accomodation and leisure 

   Telecommunication services 

Industrials 

  Materials 

  Capital goods 

   Commercial and professional services 

  Construction 

  Wholesale trade 

   Land transportation 

  IT services 

Maritime 

   Ship building 

  Shipping 

  Maritime services 

  Utilities and public service 

   Utilities distribution 

   Power production 

  Public services 

Real estate 

Other 

   - of which household 

Mortgage financing 

 Consumer financing 

   - of which public sector 

0 

0 
0 

-800 

-591 

-20 

-30 

-7 

-21 

-2 

-199 

-12 

-1 

-186 

-4 

-1 

-3 

0 

-47 

-21 

-9 

-6 

0 

-10 

0 

-91 

-5 

-15 

-27 

-23 

-8 

-8 

-5 

-160 

-1 

-159 

0 

-1 

0 

0 

-1 

-42 

2 

-206 

-10 

-196 

-2 

0 

0 
0 

372 

291 

15 

26 

4 

22 

0 

57 

2 

1 

54 

2 

2 

0 

0 

21 

1 

1 

10 

0 

1 

7 

97 

18 

13 

49 

9 

2 

1 

3 

58 

5 

53 

0 

1 

0 

0 

0 

12 

2 

81 

-5 

86 

0 

-1 

0 
-1 

-480 

-245 

-19 

-9 

-1 

-5 

-4 

16 

-5 

-1 

21 

-23 

-6 

-2 

-15 

-51 

-6 

-5 

-26 

-1 

-11 

-2 

-166 

-4 

-15 

-51 

-43 

-36 

-13 

-5 

16 

-2 

17 

0 

-8 

-2 

-3 

-3 

-51 

52 

-237 

-63 

-174 

2 

0 

0 
0 

-908 

-546 

-24 

-13 

-3 

-4 

-5 

-126 

-15 

-1 

-111 

-25 

-5 

-5 

-15 

-77 

-26 

-13 

-21 

-2 

-20 

6 

-160 

9 

-17 

-28 

-56 

-41 

-19 

-7 

-87 

2 

-88 

0 

-9 

-2 

-3 

-4 

-81 

55 

-362 

-77 

-285 

0 

-1 

0 
-2 

-35 

-49 

-19 

-38 

-26 

-53 

-38 

-404 

-86 

-20 

-1,076 

-82 

-43 

-203 

-93 

-105 

-217 

-90 

-77 

-81 

-208 

85 

-52 

57 

-52 

-26 

-83 

-86 

-77 

-59 

-138 

121 

-149 

-8 

-16 

-8 

-15 

-46 

-21 

872 

-26 

-7 

-116 

0 

Total -800 372 -481 -908 -35 

Table 36 Loan losses, split by customer type 

The net loan loss for 2020 was EUR 908m, corresponding to an annual net loan loss ratio of 35 bps for amortised cost 

and when including loans held at fair value of 26bps. EUR 443m was due to increased management judgements due 

to uncertainty on future losses from COVID-19. The individual provisions were driven by Oil, Gas and Offshore as well 

as Maritime mainly due to changed collateral values. There were also increase net loan losses for consumer lending, 

mainly due to the management judgements decided in 2020. 
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New provisions 
and write-offs Reversals and 

(stage 3, recoveries (stage 3 Net model losses 
individually individually (stage 1&2, stage 3 Net losses, Loan loss 

2019Q4, EURm calculated) calculated) model based) Total ratio bps 

To central banks and credit institutions 0 1 3 4 3 

-  of which central banks 0 0 1 1 1 
-  of which credit institutions 0 1 2 3 5 

To the public 1 -703 300 -137 -540 -22 

- of which corporate -551 216 -46 -381 -35 

Financial institutions -61 18 13 -31 -24 

Agriculture -46 20 -13 -40 -138 

Crops Plantation an -9 -1 -7 -16 -171 

Animal Husbandry -37 20 -6 -23 -359

Fishing and Aquacult 0 0 0 0 -1 

Natural Resources -158 36 -5 -126 -319 

Paper & forest produ -7 5 -1 -3 -21 

Mining & supporting Oil 0 0 6 6 131 

Gas & Offshore -150 31 -10 -129 -66 

Consumer Staples -5 12 -3 3 4 

Food processing & Be -3 11 -1 7 1 

Household & Personal -1 0 -1 -1 0-47 

Healthcare -1 0 -2 -3 6-17 

Consumer Discretiona -49 32 -20 -37 3-49 

     Consumer Durables -11 3 -5 -13 -92 

Media & Entertainmen -14 7 -1 -8 -72 

Retail Trade -12 17 -11 -6 -21 

Air transportation -1 1 0 0 -17 

Accomodation & Leisu -3 1 -1 -3 -33

Telecommunication se -8 4 -2 -6 -66 

Industrials -124 66 -9 -67 -23 

Materials -11 2 16 7 38

Capital Goods -18 19 -6 -6 -18 

     Commercial & Profess -36 12 -11 -35 -34

Construction -23 15 -5 -13 -23

 Wholesale Trade -17 17 -4 -4 -9

     Land transportation -10 1 2 -8 -35
     IT services -8 0 -1 -8 -65 
Maritime -94 13 19 -62 -81 
     Ship Building -3 6 0 3 328

 Shipping -91 8 19 -65 -89 
     Maritime Services 0 0 0 0 15 
Utilities & Public S -6 1 -2 -7 -14

 Utilities Distribut -4 0 0 -4 -20 
     Power Production 0 1 0 1 5

 Public Services -2 1 -2 -4 -42 
Real estate -7 14 -14 -7 -2 
Other 
-  of which household 
Mortgage financing 

0 
-152 

-15 

4 
84 
-11 

-12 
-90 
54 

-9 
-157 

29 

-283 
-12 

3 
Consumer financing 
-  of which public sector 
Total 

-137 
0 

-703 

95 
0 

301 

-144 
-1 

-135 

-186 
-1 

-536 

-74 
-3 

-21 
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a b c d e f g h 

 Accumulated impairment, 
 Collateral received and 

 Gross carrying amount/nominal amount of exposures  accumulated negative 
 financial guarantees received 

with forbearance measures  changes in fair value due to 
on forborne exposures 

credit risk and provisions 

Of which 
collateral and  

 financial 
On non-  guarantees Non-performing forborne On performing 

Performing  performing  received on 
forborne  

forborne forborne  non-
exposures 

exposures performing 
 exposures with 
 forbearance Of which Of which 

measures 
2020Q4, EURm defaulted impaired 

1 Loans and advances 1,272 1,711 1,711 1,590 -30 -434 747 269 

2 of which Central banks 0 0 0 0 0 0 0 0 

 of which General 
3 0 0 0 0 0 0 0 0 

governments 
 of which Credit 

4 0 0 0 0 0 0 0 0 
institutions 

 of which Other 
5 1 71 71 71 0 -51 0 0 

financial corporations 
 of which Non-financial 

6 713 1,442 1,442 1,331 -20 -349 324 169 
corporations 

7 of which Households 557 197 197 188 -11 -34 422 100 

8 Debt Securities 0 0 0 0 0 0 0 0 

9 Loan commitments given 49 31 31 31 -3 0 12 0 

10 Total 1,321 1,742 1,742 1,621 -33 -435 760 269 

Table  37 Credit quality of forborne exposures 

Total forborne loans remained at the same level as in 2019 landing at EUR 3bn in Q4 2020. Non-performing forborne loans decreased  by 
EUR 0.3bn while  performing loans increased by EUR 0.3bn. 
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a b c d e f g h 

Gross carrying amount/nominal amount of exposures 
with forbearance measures 

Accumulated impairment, 
accumulated negative 

changes in fair value due to 
credit risk and provisions 

Collateral received and 
financial guarantees received 

on forborne exposures 

1 
2019Q4, EURm 
Loans and advances 

Performing 
forborne 

1,008 

Non-performing forborne On performing 
forborne 

exposures 

Of which Of which 
defaulted impaired 

1,984 1,767 1,307 -15 

On non-
performing 

forborne 
exposures 

-664 

Of which 
collateral and 

financial 
guarantees 
received on 

non-
performing 

exposures with 
forbearance 

measures 

818 564 

2 of which Central banks 

3 

4 

5 

6 

of which General 
governments 
of which Credit 
institutions 
of which Other 
financial corporations 
of which Non-financial 
corporations 

12 

745 

71 

1,792 

71 

1,576 

29 

1,268 

0 

-11 

-45 

-591 

0 

513 461 

7 of which Households 250 122 120 10 -4 -28 305 103 

8 Debt Securities 

9 Loan commitments given 31 37 136 29 1 0 23 0 

10 Total 1,039 2,021 1,903 1,337 -16 -664 841 564 
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a b c d e f g h i j k l 

Gross carrying amount/nominal amount 
Performing exposures Non-performing exposures 

 Unlikely 
 to pay Past due Past 

Past due 
2020Q4, EURm Not past  Past due  that are > 90 Past due Past due due 

 > 180 Past 
due or past > 30 not past days  > 1 year > 2 years > 5 Of which 

days due > 
due ≤ 30 days ≤ due or  ≤ 180 ≤ 2 years ≤ 5 years years ≤ defaulted 

≤ 1 year 7 years 
days 90 days  are past days 7 years 

due ≤ 90 
days 

Loans and 1 312,993 312,593 401 4,999 4,143 92 191 228 255 48 41 4,999 
advances 

2 Central banks 538 538 

 General 3 5,559 5,558 0 37 37 37 
governments 

4 Credit institutions 595 595 0 

 Other financial 5 5,650 5,650 0 117 116 0 0 0 0 0 117 
corporations 

 Non-financial 6 125,310 125,156 154 3,108 2,832 24 66 63 81 17 24 3,108 
corporations 

7       Of which SMEs 49,037 48,988 49 1,035 832 19 56 53 51 12 12 1,035 

8 Households 175,341 175,095 246 1,737 1,158 68 124 165 173 31 17 1,737 

9 Debt securities 50,598 50,598 

# Central banks 2,750 2,750 

 General # 13,669 13,669 
governments 

# Credit institutions 33,128 33,128 

 Other financial # 543 543 
corporations 

 Non-financial # 507 507 
corporations 

 Off-balance-sheet 
15 113,397 715 715 

exposures 

# Central banks 1 

 General # 6,637 
governments 

# Credit institutions 4,290 

 Other financial # 4,335 2 2 
corporations 

 Non-financial # 66,880 596 596 
corporations 

# Households 31,255 117 117 

# Total 476,988 363,190 401 5,714 4,143 92 191 228 255 48 41 5,714 

Table  38 Credit quality of performing and non-performing exposures by past due days 
Total gross carrying amount of performing- and non-performing  loans and advances increased by EUR 10bn during 2020 and were 
EUR 318bn in Q4 2020. The increase was related to increased mortgage lending. Non-performing loans and advances decreased 
slightly and were EUR 5bn.  Performing loans and advances increased by EUR 10bn and were EUR 313 bn in Q4 2020. 
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a b c d e f g h i j k l 
Gross carrying amount/nominal amount 

Performing exposures Non-performing exposures 
 Unlikely 
 to pay Past due Past 

Past due 2019Q4 EURm Not past  Past due  that are > 90 Past due Past due due 
 > 180 Past 

due or past > 30 not past days  > 1 year > 2 years > 5 Of which 
days due > 

due ≤ 30 days ≤ due or  ≤ 180 ≤ 2 years ≤ 5 years years ≤ defaulted 
≤ 1 year 7 years 

days 90 days  are past days 7 years 
due ≤ 90 

days 
 Loans and 

1 303,085 302,498 586 5,329 4,293 131 248 272 216 126 43 4,616 
advances 

2 Central banks 1,064 1,064 

 General 3 4,124 4,122 2 0 0 
governments 

4 Credit institutions 4,200 4,186 14 

 Other financial 5 5,637 5,630 7 93 90 1 0 1 0 0 0 92 
corporations 

 Non-financial 6 121,538 121,324 214 3,505 3,154 34 69 64 69 97 18 3,097 
corporations 

7       Of which SMEs 47,666 38,133 9,534 1,287 1,011 27 65 37 50 88 10 935 

8 Households 166,521 166,171 350 1,731 1,049 96 179 206 147 29 25 1,427 

9 Debt securities 52,246 52,246 

# Central banks 1,954 1,954 

 General # 15,841 15,841 
governments 

# Credit institutions 32,823 32,823 

 Other financial # 1,024 1,024 
corporations 

 Non-financial # 604 604 
corporations 

 Off-balance-sheet 
15 98,357 704 704 

exposures 

# Central banks 101 0 

 General # 5,437 0 0 
governments 

# Credit institutions 3,955 0 

 Other financial # 3,284 43 43 
corporations 

 Non-financial # 59,643 548 548 
corporations 

# Households 25,937 113 113 

# Total 453,688 354,744 586 6,033 4,293 131 248 272 216 126 43 5,319 
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a b c d e f g h i j k l m n o 

 Accumulated impairment, accumulated negative Collateral and financial  
Gross carrying amount/nominal amount 

changes in fair value due to credit risk and provisions guarantees received 

Non-performing exposures  
 Performing exposures – 

 – accumulated impairment, 
 accumulated 

Performing exposures Non-performing exposures  accumulated negative  Accumulated 
 impairment and 

 changes in fair value due to partial write-
provisions 

 credit risk and provisions off  On On non-
performing  performing  
exposures exposures 

Of Of Of Of Of Of Of 
Of which 

2020Q4, EURm which which which which which which which 
stage 1 

stage 2 stage 2 stage 3 stage 1 stage 2 stage 2 stage 3 

 Loans and 
1 1 312,993 299,153 13,840 4,999 4,999 -775 -285 -490 -1,766 -1,766 178,934 1,830 

 advances 

2 Central banks 538 538 0 0 

General  
3 5,559 5,430 129 37 37 0 0 0 -2 -2 391 37 

governments 
Credit  

4 595 538 58 -1 0 0 49 
institutions 
Other financial  

5 5,650 5,478 172 117 117 -17 -8 -8 -66 -66 2,252 38 
corporations 

 Non-financial 
6 125,310 118,233 7,077 3,108 3,108 -442 -175 -267 -1,257 -1,257 62,615 1,080 

corporations 
          Of which 7 49,037 46,179 2,857 1,035 1,035 -180 -54 -126 -451 -451 29,132 403 
SMEs 

8 Households 175,341 168,937 6,404 1,737 1,737 -315 -101 -214 -441 -441 113,627 674 

9 Debt securities 50,598 50,598 -3 -3 

10 Central banks 2,750 2,750 

General  
11 13,669 13,669 0 0 

governments 
Credit  

12 33,128 33,128 -2 -2 
institutions 
Other financial  

13 543 543 -1 -1 
corporations 

 Non-financial 
14 507 507 0 0 

corporations 
Off-balance-

15 113,397 108,806 4,591 715 715 -209 -72 -138 -26 -26 13,089 11 
sheet exposures 

16 Central banks 1 1 

General  
17 6,637 6,633 4 0 0 0 13 

governments 
Credit  

18 4,290 3,840 450 -2 0 -1 75 
institutions 
Other financial  

19 4,335 4,215 119 2 2 -4 -2 -2 0 0 651 
corporations 

 Non-financial 
20 66,880 63,655 3,226 596 596 -121 -47 -75 -20 -20 10,690 8 

corporations 

21 Households 31,255 30,462 793 117 117 -82 -23 -59 -6 -6 1,660 2 

22 Total 476,988 458,557 18,431 5,714 5,714 -987 -359 -628 -1,791 -1,791 192,024 1,841 

  1 Including Loans and advances through P/L EUR 1 020m 

Table 39 Performing and non-performing exposures and related provisions 

Total gross carrying amount of performing- and non-performing  loans and advances amounted to EUR 318bn end of 2020, of which 
non-performing amounted to  EUR 5bn. Allowances in stage 3 for non-performing loans and advances were EUR 1.8bn end of 2020. 
During 2020 the coverage ratio according to IFRS9 for non-performing exposures at amortised cost has increased to 42% from 37% end 
of 2019. Including loans and advances throught P/L, the coverage ratio has increased  to 35% from 33% end of 2019. This is driven by the 
large management judgement booked to cover the uncertainty related to COVID-19 crisis. 
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a b c d e f g h i j k l m n o 

 Accumulated impairment, accumulated negative Collateral and financial  
Gross carrying amount/nominal amount 

changes in fair value due to credit risk and provisions guarantees received 

Non-performing exposures  
 Performing exposures – 

 – accumulated impairment,  Accumulated  accumulated 
Performing exposures Non-performing exposures  accumulated negative partial write- impairment and 

 changes in fair value due to off  On On non-
provisions 

 credit risk and provisions performing  performing  
exposures exposures 

Of Of Of Of Of Of Of 
Of which 

2019Q4, EURm which which which which which which which 
stage 1 

stage 2 stage 2 stage 3 stage 1 stage 2 stage 2 stage 3 

 Loans and 
1 1 303,085 292,368 10,717 5,329 5,329 -496 -153 -343 -1,769 -1,769 274,939 3,549 

 advances 

2 Central banks 1,064 1,064 0 0 0 

General  
3 4,124 4,097 27 0 0 -1 0 -1 560 0 

governments 
Credit  

4 4,200 4,151 49 -2 0 -2 69 0
institutions 
Other financial  

5 5,637 5,396 241 93 93 -17 -4 -13 -77 -77 2,801 5
corporations 

 Non-financial 
6 121,538 117,509 4,029 3,505 3,505 -271 -93 -179 -1,290 -1,290 93,924 2,216 

corporations
          Of which 7 47,666 45,787 1,879 1,287 1,287 -77 -13 -63 -473 -473 39,382 
SMEs 

8 Households 166,521 160,150 6,371 1,731 1,731 -204 -55 -149 -403 -403 177,584 1,328 

9 Debt securities 52,246 52,246 -1 -1 0 

10 Central banks 1,954 1,954 0 0 

General  
11 15,841 15,841 0 0 0 

governments 
Credit  

12 32,823 32,823 -1 -1 0
institutions 
Other financial  

13 1,024 1,024 0 0
corporations 

 Non-financial 
14 604 604 0 0

corporations 
Off-balance-

15 98,357 94,083 4,274 704 704 102 33 70 41 41 10,839 20
sheet exposures 

16 Central banks 101 101 

General  
17 5,437 5,435 2 0 0 0 0 0 14 0 

governments 
Credit  

18 3,955 2,819 1,136 2 0 1 24 0
institutions 
Other financial  

19 3,284 3,163 121 43 43 4 2 2 0 0 715 0
corporations 

 Non-financial 
20 59,643 57,320 2,322 548 548 52 19 34 41 41 8,539 17

corporations 

21 Households 25,937 25,245 693 113 113 44 12 33 0 0 1,547 3 

22 Total 453,688 438,697 14,990 6,033 6,033 -395 -122 -274 -1,728 -1,728 285,778 3,569 

1 Including Loans and advances through P/L EUR 719m 
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a b 

 Collateral obtained by taking possession 

Value at initial recognition Accumulated negative changes 
2020Q4, EURm 

1 Property, plant and equipment (PP&E) 

2 Other than PP&E 6.9 -0.6 

3 Residential immovable property 1.2 -0.2 

4 Commercial Immovable property 0.0 

5 Movable property (auto, shipping, etc.) 1.6 -0.2 

6 Equity and debt instruments 2.0 -0.2 

7 Other 2.0 

8 Total 6.9 -0.6 

1 Excluding entities which are not in scope according to FINREP reporting definition. 

Table 40 Collateral obtained by taking possession and execution processes 1 
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2019Q4, EURm 

a b 

 Collateral obtained by taking possession 

Value at initial recognition Accumulated negative changes 

1 Property, plant and equipment (PP&E) 

2 Other than PP&E 9.8 -0.5 

3 Residential immovable property 2.6 0.0 

4 Commercial Immovable property 4.2 -0.2 

5 Movable property (auto, shipping, etc.) 1.6 

6 Equity and debt instruments 0.4 -0.2 

7 Other 1.0 

8 Total 9.8 -0.5 
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EURm Original Exposure Exposure 
31 Dec  31 Dec  31 Dec  

Credit quality step Standard & Poor's rating Risk weight 2020 2019 2020 31 Dec 2019 
(a) Central Governments or Central banks 
1 AAA to AA- 0% 61,642 67,741 66,125 70,736 
2 A+ to A- 20% 20 41 19 38 
3 BBB+ to BBB- 50% 86 147 85 147 
4 to 6 or blank  BB+ and below, or without 

rating 
100-250% 420 721 160 383 

Sub-total 62,168 68,650 66,390 71,304 

(b) Regional Governments or local authorities 

1 AAA to AA-¹) 0% - 20%¹ 10,951 10,511 7,497 7,400 
2 A+ to A- 50% 7 7 
3 to 6 or blank  BBB+ and below, or without 

rating 
100-250% 

Sub-total 10,951 10,518 7,497 7,407 

(c) Public sector entites 
1 AAA to AA-¹) 0% - 20%¹ 275 100 150 50 
2 A+ to A- 50% 
3 to 6 or blank  BBB+ and below, or without 

rating 
100-250% 

Sub-total 275 100 150 50 

(d) Multilateral Developments Banks 
1 AAA to AA-²) 0% - 20%² 1,737 1,369 1,720 1,371 
2 A+ to A- 50% 
3 to 6 or blank  BBB+ and below, or without 

rating 
100-250% 

Sub-total 1,737 1,369 1,720 1,371 

(e) Institutions 
1 AAA to AA- 20% 145 200 145 201 
2 A+ to A- 50% 16 8 16 8 
3 to 6 or blank  BBB+ and below, or without 

rating 
100-150% 0 0 

Sub-total 162 207 162 209 

(f) Corporates 
1 AAA to AA- 20% 
2 A+ to A- 50% 
3 to 4 BBB+ to BB-3) 100% 2,891 2,456 2,480 1,647 
5 to 6 or blank B+ and below, or without rating 150% 

Sub-total 2,891 2,456 2,480 1,647 

 
 

Table 41 Standardised exposure classes, distributed by credit quality step 
The table presents the credit quality steps and equivalent S&P ratings for applicable exposure classes in the Standardised Approach. The 
decreased exposure towards central governments or central banks from 2019 to 2020 was mainly driven by changes in lending volume. 
This exposure class also includes Deferred Tax Assets (DTAs), which are subject to a risk weight of 100% or 250% depending on the nature 
of the asset. 

1 Includes exposures treated as exposures to the central government, regional government or local authority as provisioned by CRR and that receives a 0%-risk weight. 

2 Includes exposures to specific entities and receives a 0%-risk weight as provisioned by CRR. 
3 Includes exposures to with credit assessment using a nomincated ECAI, with original exposure and exposure value of EUR 8m as of December 31 2019. 
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Table 42 Comparison of parameter estimates against actual outcomes 
The table shows the comparison between estimated expected losses (EL) and actual losses and between exposure-weighted 
estimated and realised LGD and CCF for IRB exposures. Estimated EL follows the calculation rules defined in the CRR. Actual losses is 
defined as the full year net loss. LGD estimates measure the net present value of the nominal loss including costs resulting from a 
customer’s default. CCF is a statistical multiplier used to predict the EAD by predicting the drawdown of an off-balance sheet 
exposure. The estimates are based on internal data on drawings prior to default. Realised LGD and CCF values for the retail portfolio 
are based on a minimum of seven years of default and a three year work-out period.  The averages for the corporate portfolio are also 
based on at least seven years of data. The estimated LGD's and CCF's are based on available reporting data at the date in question. 
The estimated values include a downturn add-on and a safety margin, hence the difference between estimated and realised values. 

The economic situation resulting from the outbreak of the Covid-19 pandemic is the driver behind the increases in expected losses 
(estimated and realised) 2020 relative to 2019. 

EL CCF LGD 

Estimated Actual Estimated Realised Estimated Realised 

2020 

Retail -216 -362 46% 39% 17% 9% 

Of which secured by immovable property 

Of which other retail 
1 Corporate

Institution 

Government 

-87 

-129 
-440 

11 
n/a 

-77 

-285 
-546 

0 
0 

48% 

46% 
59% 

n/a 
n/a 

45% 

38% 
47% 
n/a 
n/a 

15% 

29% 
29% 

n/a 
n/a 

7% 

19% 
14% 
n/a 
n/a 

2019 

Retail -227 -157 49% 41% 17% 9% 

Of which secured by immovable property 

Of which other retail 
1 Corporate

Institution 

Government 

-89 

-138 
-324 

-13 
n/a 

29 

-186 
-381 

4 
-1 

49% 

49% 
60% 

n/a 
n/a 

45% 

41% 
48% 

n/a 
n/a 

15% 

29% 
30% 

n/a 
n/a 

7% 

19% 
14% 
n/a 
n/a 

2018 
Retail 

Of which secured by immovable property 
Of which other retail 

1 Corporate
Institution 

Government 

-245 
-87 

-158 
-287 

-11 
-6 

-102 
-28 
-74 
-82 

8 
3 

52% 
41% 
55% 
60% 

n/a 
n/a 

44% 
38% 
46% 
52% 
n/a 
n/a 

18% 
15% 
29% 
30% 

n/a 
n/a 

10% 
8% 

19% 
15% 
n/a 
n/a 

1 Includes SME Retail 

# 
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Percent (%) 

Denmark Finland Norway Sweden Baltic countries Russia US Other 

PD LGD PD LGD PD LGD PD LGD PD LGD PD LGD PD LGD PD LGD 

Sovereign 
Institution 0.09% 13.8% 4.13% 31.8% 0.04% 14.1% 0.07% 16.8% 0.39% 45.0% 0.35% 45.0% 0.19% 40.9% 

Corporate 0.99% 27.3% 1.15% 29.7% 1.37% 27.8% 0.81% 28.4% 0.69% 35.3% 0.92% 37.2% 0.37% 32.4% 0.61% 33.6%

 - of which Advanced 0.98% 25.7% 1.08% 27.6% 1.35% 26.2% 0.78% 26.6% 1.06% 31.8% 1.00% 35.1% 0.37% 32.4% 0.56% 32.3%

 - of which Foundation 1.17% 45.0% 1.59% 41.7% 1.57% 43.7% 1.10% 43.7% 0.41% 37.9% 0.65% 45.0% 0.48% 44.9% 1.05% 44.4% 

Retail 0.60% 20.4% 1.20% 17.7% 0.43% 20.2% 0.26% 11.7% 3.75% 19.8% 1.45% 17.6% 0.68% 15.2% 1.13% 16.1% 
- of which secured by 

immovable property 
0.50% 17.4% 0.62% 14.6% 0.19% 19.3% 0.21% 9.9% 0.59% 13.9% 0.28% 12.9% 0.41% 12.4% 0.44% 12.9% 

- of which other retail 1.05% 36.2% 2.57% 25.7% 1.62% 25.0% 0.63% 28.8% 2.60% 26.0% 2.82% 29.7% 1.60% 30.2% 1.49% 27.5% 

- of which SME 2.14% 22.1% 2.74% 22.1% 2.70% 28.7% 3.78% 28.2% 23.07% 35.7% 24.03% 34.5% 20.16% 34.2% 22.28% 33.6% 
 Total exposure-weighted IRB 

2020 
0.66% 21.9% 1.19% 22.4% 0.81% 23.0% 0.45% 18.2% 0.75% 36.2% 0.94% 36.7% 0.39% 32.5% 0.57% 33.7% 

 Total exposure-weighted IRB 
2019 

0.71% 21.6% 1.10% 22.5% 0.58% 23.4% 0.34% 18.2% 0.46% 41.8% 0.23% 41.2% 0.34% 33.2% 0.50% 35.0% 

 
 

 

Table 43 Exposure weighted average PD and LGD, IRB exposure classes 
Parameters are calculated excluding defaulted exposures. The average PD increased due to a regulatory requirement to increase the PD for 
unrated exposures. Exposures in Retail of which SME in Baltic countries, Russia, US and Other countries were most influenced by this 
change. 
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Table 44 EU CCR1: Analysis of counterparty credit risk by approach 

Nordea uses two methodologies when calculating the counterparty credit risk amounts. These methodologies are the Mark to Market 

Method and Internal Model Method (IMM). For Securities Financing Transactions (SFT) Nordea uses the financial collateral 

comprehensive method. REA decreased since last reporting period by approximately EUR 1.3bn mainly driven by a stronger NOK and 

higher Nordic rates, fuelled by increased optimism on the global economy after several vaccines proved effective against Covid-19. 

Reduction in SFTs activity toward year end also contributed significantly to the decline in REA. 

2020 Q4 
Replace-

ment cost/ 

Current 

market Potential EAD post-

EURm Notional value future value EEPE Multiplier CRM REA 

Mark to market 349 930 1,280 474 

Original exposure 0 0 0 

Standardised approach 0 0 0 0 

Internal Model Method (for derivatives and 5,692 8,559 1 11,982 4,891 

SFTs) 

Securities Financing Transactions 0 0 0 0 0 

Derivatives & Long Settlement Transactions 5,692 8,559 1 11,982 4,891 

From Contractual Cross Product Netting 0 0 0 0 0 

Financial collateral simple method (for 0 0 

SFTs) 

Financial collateral comprehensive method 1,487 171 

(for SFTs) 

VaR for SFTs 0 0 
Total 5,536 
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2020 Q2 

EURm Notional 

Replace-
 ment cost/ 

Current  
market  

value 
 Potential 

future value EEPE Multiplier 
EAD post-

CRM REA 
Mark to market 
Original exposure 
Standardised approach 

 Internal Model Method (for derivatives and 
SFTs) 
Securities Financing Transactions 
Derivatives & Long Settlement Transactions 

From Contractual Cross Product Netting 

 Financial collateral simple method (for 
SFTs) 

 Financial collateral comprehensive method 
(for SFTs) 
VaR for SFTs 
Total 

0 
265 

0 

1,164 

7,942 

0 
7,942 

0 

9,630 

0 
9,630 

0 

0 
1 

0 
1 

0 

1,429 
0 
0 

13,483 

0 
13,483 

0 

0 

4,099 

0 

561 
0 
0 

5,877 

0 
5,877 

0 

0 

415 

0 
6,853 
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Table 45 EU CCR2 Credit valuation adjustment (CVA) capital charge 
The CVA risk capital charge computes the amount required to cover the potential losses arising from marking to market the 
counterparty credit risk of the OTC derivative portfolio. It is calculated using either an advanced approach or a standardised 
approach. The advanced approach is based on a VaR model and is calculated as a 60 day average. The slight decrease in 
SCVA was attributed to a lower EAD for portfolios subject to the standardized method. In contrast, there are several factors 
that have contributed to put downward pressure on the ACVA REA numbers since the previous reporting period. Firstly, 
reduced market turmoil due to extensive intervention in the major western economies by governments and central banks in 
response to the Covid-19 pandemic significantly reduced credit spreads volatility. Due to such market conditions, the models 
were recalibrated accordingly before the end of Q2, hence explaining why the EAD for IMM portfolios dropped to pre-
pandemic levels and was actually lower than the exposure for year end. However, due to the nature of the ACVA REA 
calculation, the reducing effect of the recalibration was only rolled out completely over the second half of the year. Finally, 
several backtesting exceptions were discontinued since the last reporting period, and without the addition of any new ones, 
the capital multiplier subsequently decreased. 

2020 Q4 

EURm Exposure value REA 
Total portfolios subject to the Advanced Method 1,918 404 
(i) VaR component (including the 3×multiplier) 74 
(ii) Stressed VaR component (including the 3×multiplier) 331 
All portfolios subject to the Standardised Method 1,150 243 
Based on Original Exposure Method 

Total subject to the CVA capital charge 3,068 648 

2020 Q2 

EURm Exposure value REA 
Total portfolios subject to the Advanced Method 1,791 674 
(i) VaR component (including the 3×multiplier) 163 
(ii) Stressed VaR component (including the 3×multiplier) 511 
All portfolios subject to the Standardised Method 1,385 260 
Based on Original Exposure Method 

Total subject to the CVA capital charge 3,176 934 
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 2020Q4 

 EURm Risk weight 
Exposure classes 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% Other Total 

 Central governments or central 
banks 
Regional governments or local 
authorities 
Public sector entities 

Multilateral development banks 
International organisations 
Institutions 
Corporate 
Retail 
Exposures in default 
Total 

1,535 

1,898 

514 
106 

72 

4,125 

1,451 

1,451 

14 

308 

25 

347 

16 

16 

0 

0 

18 

18 0 

108 

108 

1,549 

2,206 

514 
106 

1,672 
18 
0 

6,065 

2020Q2 

 EURm Risk weight 

Exposure classes 0% 2% 4% 10% 20% 35% 50% 70% 75% 100% 150% Other Total 
 Central governments or central 

banks 
Regional governments or local 
authorities 
Public sector entities 

Multilateral development banks 
International organisations 
Institutions 
Corporate 
Retail 
Exposures in default 
Total 

1,849 

1,951 

1,130 
185 
83 

5198 

2603 

2603 0 0 

212 

384 

76 

671 0 

24 

24 0 

0 

0 

20 

20 0 

85 

85 

2,061 

2,335 

1,130 
185 

2871 
20 

0 

8601 

 
 

 

Table 46 EU CCR3 Standardised approach - Counterparty credit risk exposures by regulatory portfolio and risk 
The total amount of EAD for the SA approach decreased from EUR 8.6 bn in Q2 2020 to EUR 6.1 bn in Q4 2020, mostly explained by the 
Institutional repo exposures which, for the most-part, use a 2% risk weight. The second most significant EAD change was driven by the 
Central governments or central banks and Multilateral development banks exposures. Most of these exposures were classified as having 
0% risk weight. 
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2020Q4 , EURm a b c d e f g 

 EAD post CRM  Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
Total IRB 
0.00 to < 0.15 6,271 0.07% 1,490 45.0% 2.3 2,079 33% 
0.15 to < 0.25 911 0.21% 684 45.0% 2.5 581 64% 
0.25 to < 0.50 1,996 0.43% 1,483 44.9% 2.4 1,659 83% 
0.50 to < 0.75 79 0.65% 46 43.9% 2.4 75 95% 
0.75 to < 2.50 882 1.14% 1,524 44.9% 2.4 810 92% 
2.50 to < 10.00 103 3.62% 311 44.8% 2.5 133 129% 
10.00 to < 100 52 20.13% 376 44.5% 2.5 94 183% 
100 (Default) 45 100.00% 119 44.5% 2.5 17 37% 
Total IRB 10,339 0.82% 6,033 45.0% 2.3 5,450 53% 

Soverigns FIRB 

Institutions FIRB 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 3,024 0.07% 140 45.0% 2.3 982 32% 
0.15 to < 0.25 149 0.17% 37 45.0% 2.5 77 51% 
0.25 to < 0.50 131 0.38% 54 45.0% 2.5 94 72% 
0.50 to < 0.75 71 0.66% 14 45.0% 2.4 73 103% 
0.75 to < 2.50 9 1.03% 5 45.0% 2.5 9 106% 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
Institutions FIRB 3,384 0.10% 250 45.0% 2.3 1,235 36% 

 Retail RIRB 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 5 0.08% 40 34.3% 2.5 0 8% 
0.15 to < 0.25 3 0.19% 97 35.8% 2.5 0 14% 
0.25 to < 0.50 15 0.42% 88 34.5% 2.5 3 23% 
0.50 to < 0.75 9 0.60% 32 34.5% 2.5 2 29% 
0.75 to < 2.50 8 1.30% 273 37.3% 2.5 3 38% 
2.50 to < 10.00 3 3.86% 124 37.6% 2.4 1 50% 
10.00 to < 100 3 24.65% 115 37.7% 2.5 3 87% 
100 (Default) 2 100.00% 24 34.3% 2.5 9 429% 

 Retail RIRB 48 6.65% 793 35.4% 2.5 23 48% 

 
 

Table 47 EU CCR4: Counterparty credit risk exposures by portfolio and PD scale 
EU CCR4 tables show EAD for counterparty credit risk (CCR) according to the IRB approach broken down by exposure class and obligor 
grade, providing a comprehensive overview of original and regulatory exposures as well as statistics on the inputs used for their 
computation, such as EAD, average PD and average LGD. During Q4 2020, EAD decreased by EUR 2.3bn and REA by EUR 0.8bn, the REA 
density increased from 50% to 53%. Both EAD and REA variations were mostly explained by the corporate exposures. 

Sovereigns FIRB 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
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Corporate FIRB, Total 

EAD post CRM Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
0.00 to < 0.15 3,242 0.07% 1,310 45.0% 2.2 1,096 34% 
0.15 to < 0.25 758 0.22% 550 45.0% 2.5 504 66% 
0.25 to < 0.50 1,850 0.44% 1,341 45.0% 2.4 1,562 84% 
0.50 to < 0.75 
0.75 to < 2.50 866 1.14% 1,246 45.0% 2.4 798 92% 
2.50 to < 10.00 101 3.61% 187 45.0% 2.5 132 131% 
10.00 to < 100 48 19.80% 261 45.0% 2.5 91 190% 
100 (Default) 43 100.00% 95 45.0% 2.5 8 19% 
Corporate FIRB, Total 6,907 1.13% 4,990 45.0% 2.3 4,192 61% 

Corporate FIRB, Corporate exposures excluding SMEs and specialised lending 

EAD post CRM Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
0.00 to < 0.15 2,736 0.07% 751 45.0% 2.2 904 33% 
0.15 to < 0.25 642 0.22% 271 45.0% 2.5 444 69% 
0.25 to < 0.50 1,496 0.43% 618 45.0% 2.4 1,312 88% 
0.50 to < 0.75 
0.75 to < 2.50 570 1.11% 455 45.0% 2.4 569 100% 
2.50 to < 10.00 84 3.61% 62 45.0% 2.5 118 140% 
10.00 to < 100 27 24.04% 50 45.0% 2.5 63 236% 
100 (Default) 20 100.00% 17 45.0% 2.5 5 26% 
Sub-total 5,574 0.82% 2,224 45.0% 2.3 3,413 61% 

Corporate FIRB, SME exposures excluding specialised lending 

EAD post CRM Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
0.00 to < 0.15 505 0.08% 559 45.0% 2.5 193 38% 
0.15 to < 0.25 117 0.22% 279 45.0% 2.5 60 52% 
0.25 to < 0.50 354 0.45% 723 45.0% 2.5 250 71% 
0.50 to < 0.75 
0.75 to < 2.50 296 1.19% 791 45.0% 2.5 229 77% 
2.50 to < 10.00 17 3.61% 125 45.0% 2.5 15 86% 
10.00 to < 100 21 14.51% 211 45.0% 2.5 28 133% 
100 (Default) 23 100.00% 78 45.0% 2.5 3 12% 
Sub-total 1,333 2.42% 2,766 45.0% 2.5 779 58% 

Corporate FIRB,  Specialised lending exposures 

EAD post CRM Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
Sub-total 
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2020Q2 , EURm 
Total IRB 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 7,901 0.07% 1,512 45.0% 2.0 2,364 30% 
0.15 to < 0.25 1,088 0.21% 704 45.0% 2.3 655 60% 
0.25 to < 0.50 2,279 0.43% 1,522 44.9% 2.4 1,909 84% 
0.50 to < 0.75 89 0.66% 57 44.8% 2.5 94 105% 
0.75 to < 2.50 1,042 1.07% 1,603 44.8% 2.4 946 91% 
2.50 to < 10.00 151 3.65% 334 44.8% 2.5 200 132% 
10.00 to < 100 50 19.14% 404 44.0% 2.2 83 164% 
100 (Default) 41 100.00% 128 44.5% 2.5 17 42% 
Total IRB 12,642 0.68% 6,264 45.0% 2.1 6,268 50% 

Sovereigns FIRB 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
Sovereigns FIRB 

Institutions FIRB 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 3,714 0.08% 140 45.0% 2.0 1,110 30% 
0.15 to < 0.25 152 0.17% 40 45.0% 2.2 74 49% 
0.25 to < 0.50 143 0.38% 56 45.0% 2.4 102 71% 
0.50 to < 0.75 87 0.66% 14 45.0% 2.5 93 107% 
0.75 to < 2.50 5 1.14% 3 45.0% 2.5 5 102% 
2.50 to < 10.00 1 8.46% 1 45.0% 2.5 2 192% 
10.00 to < 100 2 0.03% 45.0% 2.5 0 17% 
100 (Default) 
Institutions   - FIRB 4,103 0.11% 254 45.0% 2.0 1,386 34% 
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Retail RIRB 

PD scale 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
Retail - RIRB 

EAD post CRM 
and post-CCF 

6 
4 

16 
2 

18 
4 
6 
2 

58 

Average PD 
0.08% 
0.17% 
0.41% 
0.60% 
1.24% 
3.85% 

24.05% 
100.00% 

6.83% 

Number of 
obligors 

39 
93 
85 
43 

285 
131 
137 

24 
837 

Average LGD 
34.4% 
35.4% 
34.7% 
35.3% 
36.0% 
37.2% 
36.8% 
34.4% 
35.5% 

Average 
maturity 

2.5 
2.5 
2.5 
2.5 
2.5 
2.5 
1.9 
2.5 
2.4 

REA 
0 
1 
4 
1 
7 
2 
6 
9 

28 

REA density 
8% 

13% 
23% 
28% 
39% 
50% 
89% 

429% 
49% 
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Corporate FIRB, Total 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 4,181 0.07% 1,333 45.0% 2.0 1,254 30% 
0.15 to < 0.25 932 0.22% 571 45.0% 2.3 580 62% 
0.25 to < 0.50 2,120 0.43% 1,381 45.0% 2.4 1,804 85% 
0.50 to < 0.75 
0.75 to < 2.50 1,020 1.07% 1,315 45.0% 2.4 934 92% 
2.50 to < 10.00 147 3.61% 202 45.0% 2.5 197 134% 
10.00 to < 100 42 19.16% 267 45.0% 2.2 77 181% 
100 (Default) 39 100.00% 104 45.0% 2.5 9 22% 
Corporate FIRB, Total 8,480 0.91% 5,173 45.0% 2.2 4,855 57% 

Corporate FIRB, Corporate exposures excluding SMEs and specialised lending 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 3,582 0.07% 751 45% 1.9 1,028 29% 
0.15 to < 0.25 818 0.22% 272 45% 2.3 515 63% 
0.25 to < 0.50 1,724 0.43% 641 45% 2.4 1,527 89% 
0.50 to < 0.75 
0.75 to < 2.50 658 1.07% 467 45% 2.3 651 99% 
2.50 to < 10.00 122 3.61% 60 45% 2.5 175 143% 
10.00 to < 100 21 24.81% 50 45% 1.9 49 236% 
100 (Default) 14 100.00% 18 45% 2.5 6 42% 
Sub-total 6,939 0.61% 2,259 45% 2.1 3,952 57% 

Corporate FIRB, SME exposures excluding specialised lending 

 EAD post  CRM  Number  of Average 
PD scale  and post-CCF Average PD obligors Average LGD maturity REA  REA density 
0.00 to < 0.15 599 0.08% 582 45.0% 2.5 226 38% 
0.15 to < 0.25 114 0.22% 299 45.0% 2.5 65 57% 
0.25 to < 0.50 395 0.45% 740 45.0% 2.5 276 70% 
0.50 to < 0.75 
0.75 to < 2.50 361 1.07% 848 45.0% 2.5 282 78% 
2.50 to < 10.00 24 3.61% 142 45.0% 2.5 21 88% 
10.00 to < 100 22 13.81% 217 45.0% 2.5 28 129% 
100 (Default) 25 100.00% 86 45.0% 2.5 3 11% 
Sub-total 1,542 2.30% 2,914 45.0% 2.5 902 59% 

  
 

  
 

Corporate FIRB,  Specialised lending exposures 

EAD post CRM Number of Average 
PD scale and post-CCF Average PD obligors Average LGD maturity REA REA density 
0.00 to < 0.15 
0.15 to < 0.25 
0.25 to < 0.50 
0.50 to < 0.75 
0.75 to < 2.50 
2.50 to < 10.00 
10.00 to < 100 
100 (Default) 
Sub-total 
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2020 Q4, EURm 

 Gross positive fair 
 value or net  Netted current  Net credit 

EURm carrying amount Netting benefits credit exposure Collateral held exposure 
Derivatives by underlying 133,431 117,050 16,381 9,327 7,054 
Securities Financing Transactions 26,665 17,148 9,516 9,241 275 
Cross product netting 0 0 0 0 0 
Total 160,095 134,198 25,897 18,569 7,329 

2020 Q2 

 Gross positive fair 
 value or net  Netted current  Net credit 

EURm carrying amount Netting benefits credit exposure Collateral held exposure 
Derivatives by underlying 142,934 126,218 16,717 8,848 7,869 
Securities Financing Transactions 55,805 25,061 30,744 29,652 1,092 
Cross product netting 0 0 0 0 0 
Total 198,740 151,279 47,461 38,500 8,961 

 
 

 

Table 48 EU CCR5-A: Impact of netting and collateral held on exposure values 
Lower SFT and cleared-repo volumes have driven gross and netted exposures down during the second half of 2020 which translated into 
lower netting benefits as well as lower called collateral. Higher Nordic rates since last reporting period put downward pressure on 
derivatives exposures which also translated into lower netting benefits. Note that collateral held (d) was the residual between (c) and (e) 
because excess collateral received was not recognised. This reflected the actual risk mitigation coming from held collateral. At the end of the 
year the current exposure net (after close-out netting and collateral reduction) was EUR 7.33bn. 
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2020 Q4 

Collateral used in derivative transactions Collateral used in SFTs 

Fair value of  
Fair value of collateral received Fair value of posted collateral collateral Fair value of  

EURm Segregated Unsegregated Segregated Unsegregated received posted collateral 
Cash 0 9,274 0 10,951 29,338 43,366 
Government bonds 0 696 47 2,325 19,985 17,785 
Mortgage bonds 0 160 0 867 17,702 10,016 
Bonds 0 148 2 37 5,771 1,106 
Equity 0 0 0 0 7,399 445 
Other 0 0 0 0 2,046 861 
Total 0 10,279 49 14,180 82,240 73,580 

2020 Q2 
Collateral used in derivative transactions Collateral used in SFTs 

Fair value of  
Fair value of collateral received Fair value of posted collateral collateral Fair value of  

EURm Segregated Unsegregated Segregated Unsegregated received posted collateral 
Cash 0 8,762 0 12,084 56,372 70,537 
Government bonds 0 889 54 2,157 41,631 42,320 
Mortgage bonds 0 143 0 1,051 18,430 10,097 
Bonds 0 0 1 45 8,999 2,389 
Equity 0 0 0 0 7,766 242 
Other 0 0 0 0 3,081 1,259 
Total 0 9,794 55 15,337 136,279 126,844 

Table 49 EU CCR5-B: Composition of collateral for exposures to CCR 
Collateral used in derivative transactions reflect the total amounts of posted and received collateral on the day of reporting. For the SFT's 
the trade collateral (the counterparties obligation in the transaction) was included as collateral. The most significant development since last 
reporting date was lower SFT volumes during the second half of 2020 which translated into lower amounts of received and posted 
collateral for SFT transactions. Posted and received collateral amounts for derivative transactions remained at similar levels compared to 
the previous reporting period, as the netted derivatives' exposure was largely unchanged. 
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Table 50 EU CCR6: Credit derivatives exposures 
Contracts that existed in Q2 have decreased value in Q4, countered by new agreements to offset the decrease. 

Q4 2020 
Credit derivative hedges 

Protection Protection 

EURm bought sold 

Notionals 
Credit default swaps 76,498 77,419 
Credit options 
Total notionals 76,498 77,419 

Fair values 
Positive fair value (asset) 804 -111 
Negative fair value (liability) 380 657 

Q2 2020 
Credit derivative hedges 

Protection Protection 
EURm bought sold 
Notionals 
Credit default swaps 79,827 79,885 
Credit options 
Total notionals 79,827 79,885 

Fair values 
Positive fair value (asset) 193 426 
Negative fair value (liability) 1,048 54 
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EURm  REA amounts Capital requirements 
REA 2020 Q2 5,896 472 
Asset size -712 -57 
Credit quality of counterparties -159 -13 
Model updates (IMM only) -1 0 
Methodology and policy (IMM only) 0 
Acquisitions and disposals 0 0 
Foreign exchange movements 456 36 
Interest rate movements -28 -2 
Other -2 0 
REA 2020 Q3 5,449 436 

 
 

 
 

 

Table 51 EU CCR7: REA flow statements of CCR exposures under the IMM 
The breakdown of REA movements into the components shown in the table is done on a best effort basis. Only exposures calculated 
under IMM are included in this breakdown. A stronger NOK and higher Nordic interest rates were the main drivers that decreased IMM 
exposures. Continued trend upwards in counterparties' creditworthiness pushed REA slightly down whereas portfolio changes QoQ had a 
marginal effect on exposure. 

EURm REA amounts Capital requirements 
REA 2020 Q3 5,449 436 
Asset size -1 0 
Credit quality of counterparties -19 -2 
Model updates (IMM only) -20 -2 
Methodology and policy (IMM only) 0 
Acquisitions and disposals 0 0 
Foreign exchange movements -402 -32 
Interest rate movements -102 -8 
Other -13 -1 
REA 2020 Q4 4,891 391 
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Table 52 EU CCR8 Exposures to central counterparties 
Exposure towards QCCPs decreased significantly as a consequence of lower repo volumes since last reporting period. Higher exposure 
values for derivative transactions did not materialise in a REA increase, but a decrease instead, given that the exposure decline occurred 
against central counterparties carrying a higher risk weight. REA for Initial Margin is not included in the table, since it is contemplated in 
the simulation and therefore it is not possible to perform the split in items (i), (ii), (iii) and (iv). 

2020 Q4 

EAD (post-
EURm CRM) REA 
Exposures to QCCPs (total) 72 
Exposures for trades at QCCPs (excluding initial margin and default fund contributions); of which 1,475 34 
(i) OTC derivatives 792 20 
(ii) Exchange-traded derivatives 34 1 
(iii) Securities financing transactions 650 13 
(iv) Netting sets where cross-products netting has been approved 0 0 
Segregated initial margin 541 
Non-segregated initial margin 475 
Pre-funded default fund contribution 180 39 
Unfunded default fund contribution 0 0 
Exposures to non-QCCPs (total) 0 

2020 Q2 
EAD (post-

EURm CRM) REA 
Exposures to QCCPs (total) 108 
Exposures for trades at QCCPs (excluding initial margin and default fund contributions); of which 2,679 67 
(i) OTC derivatives 587 25 
(ii) Exchange-traded derivatives 58 1 
(iii) Securities financing transactions 2,034 41 
(iv) Netting sets where cross-products netting has been approved 0 0 
Segregated initial margin 675 
Non-segregated initial margin 744 
Pre-funded default fund contribution 168 41 
Unfunded default fund contribution 0 0 
Exposures to non-QCCPs (total) 0 
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Table 53 Counterparty credit risk exposures and REA split by exposure class 
During 2020, total CCR EAD decreased by EUR 3.0bn and total CCR REA by EUR 0.6bn. The EAD decrease stemmed from various areas, the 
greatest one coming from corporate IRB exposures as well as sovereigns under the standardized approach. The decrease in REA was driven 
by institutional and corporate exposures under the IRB approach. 

EURm 

2020 2019 

1 Exposure REA 1 Exposure REA 

IRB exposure classes 

Sovereign 
Institution 
Corporate 
Retail 
Other non-credit obligation assets 
Total IRB approach 

Standardised exposure classes 
Central government and central banks 
Regional Governments or local authorities 
Other 
   of which cleared through CCPs 
Total standardised approach 

3,384 
6,907 

48 

10,339 

1,549 
2,206 
2,309 
1,656 
6,065 

1,235 
4,192 

23 

5,450 

3 
62 
94 
72 

159 

4,160 
8,355 

63 

12,578 

2,535 
1,914 
2,334 
1,569 
6,783 

1,539 
4,414 

27 

5,979 

25 
56 

139
119 
220 

Total 16,404 5,609 19,361 6,199 

1 Exposures include derivatives as well as securities financing transactions. 
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Securitisation positions - by capital approach 

 Banking book 

Exposure values REA 

Re- Re-

2020, EURm Securitisation securitisation Securitisation securitisation 

IRB approach 

SEC-IRBA Framework 5,100 880 

Total 5,100 880 

Table 54 Securitisation 

Based on the estimated exposure value of EUR 5.1bn, the REA of the securitisation position was EUR 880m as per Q4 2020. 

Compared to Q4 2019, there was a decrease of EUR 3 185m in exposure and an increase of EUR 6m in REA. The changes in� 
exposure was driven by closure of the old secutitisation transaction during Q1 2020.  There has aslo been a change in REA 

calculation framework from Supervisory Formula method used for old transaction to SEC-IRBA Framework used on the new 

securitisation transaction. 

Banking book 

Exposure values REA 

Re- Re-

2019, EURm Securitisation securitisation Securitisation securitisation 

IRB approach 

Supervisory formula method 8,285 874 

Total 8,285 874 
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 Banking book 

  Of which 

deducted 

  from own 

  funds or risk-

weighted at   Of which past Recognised 

2020, EURm Traditional Synthetic  Total  1250% due losses 

Loans to corporates or SME's 5,100 5,100 0 4 

5,100 5,100 0 4 0 

 Banking book 

  Of which 

deducted 

  from own 

  funds or risk-

weighted at   Of which past Recognised 

2019, EURm Traditional Synthetic  Total  1250% due losses 

Loans to corporates or SME's 8,285 8,285 42 36 

Total (originator) 8,285 8,285 0 42 36 

 2020 EURm Type Securitisation Duration 

Accounting 

treatment Book 

  Nordea's loans 

to SPEs 

   Total assets of 

SPEs 

Viking ABCP  Traditional  Receivables Securitisation   < 5 years Consolidated Banking 

Conduit 755 822 
1 AR Finance Traditional  Receivables Securitisation   < 5 years Consolidated Banking 81 81 

Total 836 903 

1            Includes all assets towards SPEs (such as bonds, subordinated loans and drawn credit facilities). 

Accounting 

 2019, EURm Type Securitisation Duration treatment Book 

  Nordea's loans 

to SPEs 

   Total assets of 

SPEs 

Viking ABCP   Receivables Securitisation   < 5 years Consolidated Banking 

Conduit 871 904 
1 AR Finance Traditional  Receivables Securitisation   < 5 years Consolidated Banking 

83 84 

Total 954 988 

1            Includes all assets towards SPEs (such as bonds, subordinated loans and drawn credit facilities). 

Nordea as originator - asset value and impairment charges 

securitisation exposures where Nordea stands as an originator, measured as exposure at default after concentration adjustment, 

amounted to EUR 5.1bn as per Q4 2020 as shown in the table below. Furthermore, the exposures past due and recognized losses  

amounted to EUR 4m in Matador by end of Q4 2020. 

Special purpose entities where Nordea is the sponsor 

The Special purpose Vehicles (SPVs) are not consolidated for capital adequacy purposes. Instead, loans and loan commitments to 

the SPVs are included in the banking book and capital requirements are calculated accordingly. Bonds and notes issued by the 

SPV and held by Nordea as well as credit derivative transactions between Nordea and the SPV are reported in the trading book. 

Nordea has been approved to calculate the general and specific market risk of these transactions under the VaR model. The 

counterparty credit risk of credit derivative transactions is calculated in accordance with the mark to market method. 
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2020Q4 , EURm 

EURm REA 
 Capital 

requirements 
1 Outright products

Interest rate risk (general and specific) 
Equity risk (general and specific) 

 Foreign exchange risk 
Commodity risk 

Options 
Simplified approach 
Delta-plus method 
Scenario approach 
Securitisation 

264 
76 

2,339 
64 

202 

21 
6 

187 
5 

16 

Total 2,945 236 
1 Outright products refer to positions in products that are not optional.  

2020Q2 , EURm 

EURm REA 
 Capital 

requirements 
1 Outright products

Interest rate risk (general and specific) 
Equity risk (general and specific) 

 Foreign exchange risk 
Commodity risk 

Options 
Simplified approach 
Delta-plus method 
Scenario approach 
Securitisation 

354 
133 

2,102 
45 

120 

28 
11 

168 
4 

10 

Total 2,755 220 
1 Outright products refer to positions in products that are not optional.  

Table 55 EU MR1: Market risk under standardised approach 
Compared to Q2 2020, the standardised approach (SA) REA in Q4 2020 increased by EUR 190m. The Outright products contributed with  
an increase of EUR 108m, whereby the foreign exchange risk REA increased by EUR 236m and the interest rate and equity risk REA  
decreased in total by EUR 147m. The market risk REA stemming from Options increased by EUR 81m compared to Q2. 
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2020Q4, EURm 

a b 

REA Capital requirements 
1 VaR (higher of values a and b) 
a Previous day's VaR (Article 365 (1)(VaRt-1)) 

 b Average of daily VaR (article 365 (1)) on each of the preceding sixty business days 
(VaRavg) x multiplication factor ((mc) in accordance with article 366) 

2 SVaR (higher of values a and b) 
a Latest SVaR (Article 365 (2) (sVARt-1) 

 b Average of the SVaR (article 365 (2)) during the preceding 60 business days (sVaRavg) x 
multiplication factor (ms) (article 366) 

3 Incremental risk charge - IRC (higher of values a and b) 
 a Most recent IRC value (incremental default and migration risks section 3 calculated in 

accordance with Section 3 articles 370/371) 
b Average of the IRC number over the preceding 12 weeks 
4 Comprehensive risk method - CRM (higher of values a,b and c) 
a Most recent risk number for the correlation trading portfolio (article 377) 
b Average of the risk numbers for the correlation trading portfolio over the preceding 12-

weeks 
c 8% of the own funds requirement in SA on most recent risk number for the correlation 

trading portfolio (Article 338 (4)) 

1,028 
217 

1,028 

1,651 
503 

1,651 

635 
547 

635 
357 
265 
357 

318 

82 
17 
82 

132 
40 

132 

51 
44 

51 
29 
21 
29 

25 

5 Total 3,671 294 

2020Q2, EURm REA Capital requirements 
1 VaR (higher of values a and b) 
a Previous day's VaR (Article 365 (1)(VaRt-1)) 

 b Average of daily VaR (article 365 (1)) on each of the preceding sixty business days 
(VaRavg) x multiplication factor ((mc) in accordance with article 366) 

2 SVaR (higher of values a and b) 
a Latest SVaR (Article 365 (2) (sVARt-1) 

 b Average of the SVaR (article 365 (2)) during the preceding 60 business days (sVaRavg) x 
multiplication factor (ms) (article 366) 

3 Incremental risk charge - IRC (higher of values a and b) 
 a Most recent IRC value (incremental default and migration risks section 3 calculated in 

accordance with Section 3 articles 370/371) 
b Average of the IRC number over the preceding 12 weeks 
4 Comprehensive risk method - CRM (higher of values a,b and c) 
a Most recent risk number for the correlation trading portfolio (article 377) 
b Average of the risk numbers for the correlation trading portfolio over the preceding 12-

weeks 
c 8% of the own funds requirement in SA on most recent risk number for the correlation 

trading portfolio (Article 338 (4)) 

2,349 
369 

2,349 

2,820 
547 

2,820 

607 
591 

607 
1,065 

382 
1,065 

575 

188 
29 

188 

226 
44 

226 

49 
47 

49 
85 
31 
85 

46 

5 Total 6,842 547 

 
 

 

Table 56 EU MR2-A: Market risk under the internal models approach 
In the second half of 2020 the MR REA from Internal Model Approach (IMA) decreased by EUR 3,171m compared to Q2 2020 during 
which it  was elevated by the corona crisis. The decrease in Value-at-Risk (VaR) and Stressed Value-at-Risk (sVaR) in total was EUR 
2,490m from Q2 2020 to Q4 2020. The REA component stemming from Comprehensive risk method (CRM) decreased by EUR 
708m. 
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Table 57 EU MR2-B: REA flow statements of market risk exposures under the IMA 
By the end of the Q4 the IMA REA amounted to EUR 3,671m which corresponded to a decrease of EUR 1,110m from Q3 2020, driven by 
movements in risk levels. The decrease in the VaR and sVaR REA was primarily driven by lower levels of interest rate risk as well as lower 
VaR and sVaR multipliers compared to Q3. The Incremental Risk Charge (IRC) REA decreased in Q4 driven by lower default risk. The slight 
decrease in the Comprehensive Risk Charge (CRC) REA stemmed mainly from position changes. 

Total capital 
EURm VaR SVaR IRC CRC Total REA requirements 
REA before regulatory adjustments 2020Q3 1,472 2,243 668 399 4,781 382 
Regulatory adjustment 
REA 2020Q3 1,472 2,243 668 399 4,781 382 
Movement in risk levels -320 -403 -33 -41 -798 -64 
Model updates/changes 
Methodology and policy -123 -189 -312 -25 
Acquisitions and disposals 
Foreign exchange movements 
Other 
REA before regulatory adjustments 2020Q4 1,028 1,651 635 357 3,671 294 
Regulatory adjustment 
REA 2020Q4 1,028 1,651 635 357 3,671 294 

138138



 
 

 
 

 
 

Table 58 EU MR3: IMA values for trading portfolios 
Market risk measured by VaR showed an average of EUR 29m in the second half of 2020 and was primarily driven by interest 
rate VaR. sVaR was at an average of EUR 42m which was lower compared to first half of 2020, and primarily driven by interest 
rate exposure with additional contributions from credit spreads. The high in VaR and sVaR were reached in Q1 2020 at the 
beginning of the corona crisis. Average IRC increased slightly, stemming from increased migration risk. During second half of 2020 
the CRC was at an average of EUR 25m, ranging between a maximum of EUR 39m and a minimum of EUR 17m. The reduction in 
average CRC compared to first half of 2020 was mainly due to first half average being driven up by the max CRC observed at the 
early part of the corona crisis where the business bought CDS index protection. 

2020Q4, EURm 
VaR (10 day 99%) 

1 Maximum value 
2 Average value 
3 Minimum value 
4 Period end 

SVaR (10 day 99%) 
5 Maximum value 
6 Average value 
7 Minimum value 
8 Period end 

IRC (10 day 99%) 
9 Maximum value 

10 Average value 
11 Minimum value 
12 Period end 

Comprehensive capital charge (99.9%) 
13 Maximum value 
14 Average value 
15 Minimum value 
16 Period end 

2020Q2, EURm 
VaR (10 day 99%) 

1 Maximum value 
2 Average value 
3 Minimum value 
4 Period end 

SVaR (10 day 99%) 
5 Maximum value 
6 Average value 
7 Minimum value 
8 Period end 

IRC (10 day 99%) 
9 Maximum value 

10 Average value 
11 Minimum value 
12 Period end 

Comprehensive capital charge (99.9%) 
13 Maximum value 
14 Average value 
15 Minimum value 
16 Period end 

a 

46 
29 
14 
17 

71 
42 
29 
40 

29 
21 
17 
18 

39 
25 
17 
18 

EURm 

70 
35 
12 
29 

95 
51 
26 
44 

40 
20 
12 
19 

150 
54 
15 
27 
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Table 59 EU MR4: Comparison of VaR estimates with gains/losses 

The figure below shows the 250 days VaR backtest of the trading book at end 2020. The VaR models are considered being of 
a satisfactory quality if less than five exceptions are recorded within the last 250 banking days. By the end of 2020, backtest 
based on hypothetical profit/loss (SPL) was in the green zone with two SPL exceptions during the last 250 business days 
and backtest based on actual profit/loss (APL) was in the green zone with 4 APL exceptions during the last 250 business 
days. The backtest deciding the capital multiplier is the one with the highest number of exceptions based on hypothetical 
profit/loss or actual profit/loss. 
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Table 60 Market risk in the trading book 
Market risk measured by VaR and sVaR showed an average utilisation of EUR 32m and EUR 47m in 2020. It was primarily driven by interest 
rate exposure with additional contributions from credit spreads. The high in VaR and sVaR were reached in Q1 2020 at the start of the 
corona crisis. Market risk is primarily concentrated in Northern Europe and Nordics. 

The Incremental Risk Charge (IRC) at the end of 2020 was lower than at the end of 2019. The decrease was driven by reduced default 
exposure. The lowest exposure occurred during Q2 2020, while IRC was the highest in Q1 2020. Average IRC increased by EUR 4.4m 
compared to the previous year, primarily driven by higher contribution from the migration component. 

The Comprehensive Risk Charge (CRC) at the end of 2020 was in line with the result at the end of 2019. The lowest exposure occurred 
during Q1 2020, while CRC peaked during Q2 2020 at the start of the corona crisis. Average CRC for 2020 increased by EUR 19.9m 
compared to 2019 as it was dragged up by the peak at the start of the corona crisis. 

2020 Q4, EURm 31 Dec 2020 2020 High 2020 Low 2020 avg 31 Dec 2019 
Total VaR 17 70 12 32 21 

Interest rate risk 18 60 12 29 18 
Equity risk 4 31 1 5 6 
Credit spread risk 12 54 4 13 4 
Foreign exchange risk 2 11 1 3 2 
Inflation risk 2 4 2 3 2 
Diversification effect 58% 67% 25% 41% 34% 

Total Stressed VaR 40 95 26 47 67 
Interest rate risk 32 80 29 46 79 
Equity risk 9 58 2 11 13 
Credit spread risk 34 71 6 27 37 
Foreign exchange risk 5 20 1 5 4 
Inflation risk 3 7 3 4 5 
Diversification effect 51% 65% 31% 50% 0% 

Incremental Risk Charge 18 40 12 21 21 
Comprehensive Risk Charge 18 150 15 39 17 

2019 Q4, EURm 31 Dec 2019 2019 High 2019 Low 2019 avg 31 Dec 2018 
Total VaR 21 22 10 15 18 

Interest rate risk 18 21 8 14 16 
Equity risk 6 10 1 3 2 
Credit spread risk 4 10 3 5 6 
Foreign exchange risk 2 6 1 3 2 
Inflation risk 2 3 1 2 2 
Diversification effect 34% 58% 34% 46% 38% 

Total Stressed VaR 67 86 28 47 62 
Interest rate risk 79 90 32 50 59 
Equity risk 13 33 4 11 14 
Credit spread risk 37 41 9 20 23 
Foreign exchange risk 4 13 1 5 4 
Inflation risk 5 7 2 4 4 
Diversification effect 0% 100% 29% 48% 40% 

Incremental Risk Charge 21 41 7 16 35 
Comprehensive Risk Charge 17 29 9 20 29 
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2020, EURm  Parallel shock up  Parallel shock down Steepener shock Flattener shock  Short rates shock up  Short rates shock down 

DKK 240 -603 95 -146 49 -109 

SEK 118 412 24 -217 -3 -41 

EUR 21 2944 28 563 96 434 

NOK -39 195 43 -20 -24 293 

USD -41 52 3 -9 -26 36 

OTH -8 -9 1 -6 -8 -3 

Total 291 2,991 194 165 84 610 

Scenario      

2020 Q4, mEUR  Total EV risk   Excl. NMD modelling 

  Excl. prepayment 

modelling 

863 Parallel down 50bp 117 862 

Parallel up 50bp 49 -496 9.5 

2019, EURm Parallel shock up  Parallel shock down Steepener shock Flattener shock  Short rates shock up  Short rates shock down 

DKK 29 -436 76 -166 -58 -15 

SEK 281 -610 -9 -147 115 -176 

EUR 260 1345 85 124 116 310 

NOK 3 -64 -6 -28 -10 87 

USD -54 62 24 -36 -54 39 

OTH -19 0 7 -12 -18 9 

Total 500 296 177 -265 91 253 

Scenario      

2019 Q4, mEUR  Total EV risk   Excl. NMD modelling 

  Excl. prepayment 

modelling 

52 Parallel down 50bp -106 880 

Parallel up 50bp 138 -654 89 

1Table 61 Economic value sentitivity for the banking book , 6 scenarios from Basel Committee on Banking Supervision 

The main driver of the worst loss were short term DKK covered bonds. 
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Table 62 Net interest income sensitivities for the banking book over a one-year horizon (SIIR), 6 scenarios from Basel Committee on 
Banking Supervision 
At the end of the year, the worst loss out of the 6 Basel scenarios for SIIR was driven by the Steepener Basel scenario, where the loss 
was of EUR 655m (against the worst loss in 2019 of EUR 1,030m taken from the Steepener shock scenario). 

Parallel shock Short rates Short rates shock 
2020, EURm Parallel shock up down Steepener shock Flattener shock shock up down 
DKK 167 -68 -66 197 256 -88 
EUR 628 -85 -184 617 809 -179 
SEK 322 -388 -394 309 378 -252 
NOK 113 70 36 92 121 313 
CHF -2 2 1 -1 -2 2 
USD 75 -55 -40 68 90 -44 
Other -10 -15 -7 -15 -17 -11 
Total 1,294 -539 -655 1,266 1,636 -258 

Parallel shock Short rates Short rates shock 
2019, EURm Parallel shock up down Steepener shock Flattener shock shock up down 
DKK 181 -174 -164 209 268 -262 
EUR 610 -121 -197 609 783 -221 
SEK 84 -92 -143 75 102 119 
NOK 267 -459 -478 264 334 -347 
CHF -1 2 1 -1 -1 2 
USD 29 -50 -42 22 30 -127 
Other -15 -14 -6 -16 -19 -17 
Total 1,155 -908 -1,030 1,162 1,496 -854 

Parallel shock Short rates Short rates shock 
2018, EURm Parallel shock up down Steepener shock Flattener shock shock up down 
DKK 261 -266 -269 315 394 -412 
EUR 917 -507 -575 993 1,227 -766 
SEK 33 51 8 11 19 265 
NOK 269 -351 -406 299 360 -218 
CHF -20 20 19 -23 -29 30 
USD -62 36 37 -79 -100 32 
Other -45 0 9 -43 -54 -4 
Total 1,352 -1,017 -1,176 1,473 1,817 -1,073 
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Unrealised Realised  Capital 

Q4 2020 EURm Book value Fair value gains/losses gains/losses requirement 
Investment  portfolio  1 1,008 1,008 53 0 81 

 2 Other 241 241 50 0 19 

Total 1,249 1,249 103 0 100 

  1 Of which listed equity holdings 

 2 Of which listed equity holdings 

 110 

94 

Unrealised Realised  Capital 

Q4 2019 EURm Book value Fair value gains/losses gains/losses requirement 
Investment  portfolio  1 1,008 1,008 53 0 81 

 2 Other 241 241 50 0 19 

Total 1,249 1,249 103 0 100 

  

  

 
 

Table 63 Equity holding outside trading book 
The increase in carrying amount of the portfolio is mainly driven by the increase in value of the holdings in the 
portfolio, i.e the unrealised gains. The largest increase comes from the portfolio in Group Treasury & ALM in Denmark 
and the holdings in Tink and Asiakastieto. 

1 Of which listed equity holdings 110 
2 Of which listed equity holdings 88 
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2020Q4, EURm 

Trading book Banking book  Total 

 Capital 
REA requirement 

 Capital 
REA requirement REA 

 Capital 
requirement 

Total VaR (IA) 

Interest rate risk 

Equity risk 

Credit spread risk 

Foreign exchange risk 

Inflation risk 

Diversification effect

Total Stressed VaR (IA) 

Interest rate risk 

Equity risk 

Credit spread risk 

Foreign exchange risk 

Inflation risk 

Diversification effect

Incremental Risk Charge (IA) 

Comprehensive Risk Charge (IA) 

Equity Event Risk (IA) 

Standardised Approach 

Interest rate risk 

Equity risk 

Commodity Risk 

Foreign exchange risk 

1,018 

1,028 

139 

407 

137 

121 

 -814

1,651 

1,621 

376 

1,129 

224 

162 

 -1,861

635 

357 

10 

606 

264 

275 

67 

81 

82 

11 

33 

11 

10 

 -65

132 

130 

30 

90 

18 

13 

 -149

51 

29 

1 

48 

21 

22 

5 

2,339 

2,339 

187 

187 

1,018 

1,028 

139 

407 

137 

121 

 -814

1,651 

1,621 

376 

1,129 

224 

162 

 -1,861

635 

357 

10 

2,945 

264 

275 

67 

2,339 

81 

82 

11 

33 

11 

10 

 -65 

132 

130 

30 

90 

18 

13 

 -149 

51 

29 

1 

236 

21 

22 

5 

187 

 Total 4,277 342 2,339 187 6,616 529 

Table 64 REA and minimum capital requirements for market risk 
By the end of 2020, REA for market risk was EUR 6,616m, an increase of EUR 1,682m compared to the end of 2019. The  
increase in total REA was mainly explained by the contribution from FX outside the trading book SA REA. Total REA from the  
Trading Book decreased by EUR 657m, mainly stemming from a decrease of EUR 685m from sVaR.  
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Trading book Banking book Total 
Capital Capital Capital 

2019Q4, EURm REA requirement REA requirement REA requirement 
Total VaR (IA) 778 62 778 62 

Interest rate risk 695 56 695 56 

Equity risk 261 21 261 21 

Credit spread risk 240 19 240 19 

Foreign exchange risk 131 10 131 10 

Inflation risk 92 7 92 7 

Diversification effect  -641  -51  -641  -51 

Total Stressed VaR (IA) 2,336 187 2,336 187 

Interest rate risk 2,597 208 2,597 208 

Equity risk 605 48 605 48 

Credit spread risk 1,631 130 1,631 130 

Foreign exchange risk 234 19 234 19 

Inflation risk 235 19 235 19 

Diversification effect  -2,965  -237  -2,965  -237 

Incremental Risk Charge (IA) 654 52 654 52 

Comprehensive Risk Charge (IA) 355 28 355 28 

Equity Event Risk (IA) 4 0 4 0 

Standardised Approach 808 65 808 65 

Interest rate risk 369 30 369 30 

Equity risk 393 31 393 31 

Commodity Risk 46 4 46 4 

Foreign exchange risk 

Total 4,934 395 4,934 395 
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Clients, Products and Business 
Practices 9% 

Employee Practices and Workplace 
Safety 0% 

Execution, Delivery and Process 
Management 60% 

External Fraud 29% 

Internal Fraud 1% 

Damage to Physical Assets 0% 

Business Disruption and System 
Failures 2% 

 

   
 

  
  

   

  

  

  

   
 

Clients, Products and Business 
Practices 11% 

Employee Practices and 
Workplace Safety 1% 

Execution, Delivery and Process 
Management 20% 

External Fraud 65% 

Internal Fraud 0% 

Damage to Physical Assets 0% 

Business Disruption and System 
Failures 3% 

Table 65 Operational risk incidents 

As of December 31, 2020, operational risk net* loss decreased by 79% or EUR 100.8m, compared to year-end 2019. The decrease is 

mainly due to the provision for an AML fine in Denmark of EURm 95 which increased the numbers significantly in 2019. In 

"Execution, Delivery and Process Management" the number of severe incidents increased with the highest gross losses in the sub 

event type "Transaction Capture, Execution & Maintenance". The highest gross loss related to an incorrect payment of EUR 67m 

both card fraud and account fraud cases. 

Operational Risk Losses by Event Type in EURm 

2019 

Gross Loss Net Loss 

2020 

Gross Loss Net Loss 

Clients, Products and Business Practices 98 98 2 2 

Employee Practices and Workplace Safety 0 0 0 0 

Execution, Delivery and Process Management 18 16 102 16 

External Fraud 16 13 11 8 

Internal Fraud 1 1 0 0

Damage to Physical Assets 0 0 0 0 

Business Disruption and System Failures 1 0 0 0 

Total 135 127 116 27 

*Recoveries included 

Distribution of Operational Risk Net Losses in 2020 

Frequency of Operational Risk Losses in 2020 
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EURm 2020Q4 2020Q3 2020Q2 2020Q1 2020Q4 2020Q3 2020Q2 2020Q1

Number of data points used in the calculation of 
averages 12 12 12 12 12 12 12 12

High-quality liquid assets
1 Total high-quality liquid assets (HQLA) 101,876         102,698         98,141           98,803              

Cash-outflows
2 Retail deposits & deposits from small business 

customers
96,447           94,219           90,482           89,627           6,354             6,216             5,981             5,927                

3 - Of which stable deposits 77,475           75,734           71,508           70,841           4,045             3,958             3,575             3,542                

4 - Of which less stable deposits 15,287           14,795           18,953           18,771           1,914             1,858             2,385             2,371                

5 Unsecured wholesale funding 104,412         101,871         93,707           94,775           48,868           48,876           45,407           44,826              

6 - Of which Operational deposits (all 
counterparties) and deposits in networks of 
cooperative banks

29,099           27,829           27,785           32,753           6,889             6,673             6,710             7,795                

7 - Of which Non-operational deposits (all 
counterparties)

64,776           62,856           55,066     50,146           31,442           31,018           27,841           25,155              

8 - Of which unsecured debt 10,537           11,185           10,856           11,875           10,537           11,185           10,856           11,875              

9 Secured wholesale funding 3,698             4,301             4,485             4,572                

10 Additional requirements 74,875           70,231           59,715           53,308           14,003           13,066           11,313           10,770              

11 - Of which outflows related to derivative exposures 
and other collateral requirements

8,797             8,342             7,115             6,933             7,662             7,111             6,205             6,253                

12 - Of which Outflows related to loss Of funding on 
debt products

8 9 8 5 8 9 8 5

13 - Of which credit and liquidity facilities 66,070           61,880           52,592           46,370           6,333             5,946             5,099             4,511                

14 Other contractual funding obligations 1,788             1,570             1,904             1,794             1,109             894                 1,417             1,336                

15 Other contingent funding obligations 40,537           41,401           47,044           50,997           2,571             2,691             3,037             3,194                

16 Total cash outflows 76,602           76,044           71,639           70,626              

Cash inflows
17 Secured lending (e.g. reverse repos) 22,393           26,107           38,394           38,318           2,726             3,177             4,194             4,029                

18 Inflows from fully performing exposures 11,199           11,139           11,516           11,736           5,240             5,274             5,847             5,998                

19 Other cash inflows 16,878           17,213           9,226             9,063             7,347             7,307             6,438             6,145                

EU-19a (Difference between total weighted inflows and 
total weighted outflows arising from transactions 
in third countries where there are transfer 
restrictions or which are denominated in non-
convertible currencies)

0 0 0 0

EU-19b (Excess inflows from a related specialised credit 
institution)

0 0 0 0

20 Total cash inflows 50,359           54,348           59,135           59,117           15,313           15,758           16,479           16,173              

EU-20a Fully exempt inflows 0 0 0

EU-20b Inflows Subject to 90% Cap 0 0 0

EU-20c Inflows subject to 75% cap

0 0 

                      6                        5            

50,353           54,342 59,135           59,117           

0 0 0 

0       2       2

            15,310           15,755 16,479           16,173              

21 Liquidity buffer 101,876         102,698         98,141           98,803              

22 Total net cash outflows 61,473           60,471           55,155           54,447              

23 Liquidity coverage ratio (%) 166% 170% 178% 182%

Table 66 LIQ 1: LCR Disclosures
Nordea Group's short term liquidity risk exposure measured by Liquidity Coverage Ratio (LCR) remained on a good and stable level throughout 2020. 
During 2020, which was featured by Covid-19, Nordea was able to actively use all its funding programs, maintained its strong name in the funding markets, 
and held a strong and diversified funding base across all main currencies. Nordea has a centralised liquidity management function where Group Treasury 
& Asset Liability Management (TALM) is responsible for the management of the Group’s liquidity positions, liquidity buffers, external and internal funding 
including the mobilisation of cash around the Group, and Funds Transfer Pricing (FTP). Nordea actively manages LCR on currency level by holding liquid 
assets across all significant currencies and by managing possible currency mismatches. Nordea's derivative exposures and their impact to LCR is closely 
monitored and managed. Associated collateral calls during possible liquidity crises are monitored, managed as well as stressed in LCR.

Total unweighted value (average) Total weighted value (average)

#
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 2020, EURm 

 Carrying amount of 

encumbered assets 

   Fair value of encumbered 

assets 

 Carrying amount of 

unencumbered assets 

  Fair value of  

unencumbered assets 

  of which   of which   of which  of which  

 EHQLA and 

HQLA 

 EHQLA and 

HQLA 

 EHQLA and 

HQLA 

 EHQLA and 

HQLA 

   Assets of the reporting institution 191,965 57,228 344,306 78,996 

 Equity instruments 1,294 0 3,900 0 

Debt securities 33,439 24,601 33,439 24,601 37,717 29,847 33,355 26,396 

  of which: covered bonds 16,735 14,078 16,735 14,078 25,766 25,467 25,766 25,467 

  of which: asset-backed securities 0 0 0 0 0 0 0 0 

    of which: issued by general governments 13,140 9,231 13,140 9,231 7,524 7,043 7,524 7,043 

    of which: issued by financial corporations 20,081 15,323 20,081 15,323 24,040 19,571 24,040 19,571 

    of which: issued by non-financial corporations 774 267 774 267 792 108 792 108 

 Other assets 157,113 32,628 302,557 50,063 

Collateral received 
Encumbered Unencumbered 

Fair value of encumbered collateral received or  Fair value of encumbered collateral received 

own debt securities issued or own debt securities issued 

of which notionally eligible of which notionally eligible 

EHQLA and HQLA EHQLA and HQLA 

Collateral received by the reporting institution 7,621 6,306 56,658 47,587 

Loans on demand 0 0 0 0 
Equity instruments 0 0 2,685 0 
Debt securities 7,621 6,306 21,799 16,126 
of which: covered bonds 2,434 2,124 11,823 8,563 
of which: asset-backed securities 0 0 0 0 
of which: issued by general governments 5,187 4,182 8,997 7,365 
of which: issued by financial corporations 2,434 2,124 11,892 8,591 

of which: issued by non-financial corporations 0 0 843 151 
Loans and advances other than loans on demand 0 0 25,649 25,649 
Other collateral received 0 0 6,120 6,120 

 Own debt securities issued other than own 

covered bonds or asset-backed securities 0 0 25 0 

Own covered bonds and asset-backed 

securities issued and not yet pledged 5,573 5,573 

Total assets, collateral received and own debt securities issued 199,586 63,534 

X75A0T
Table 67 Encumbered and unencumbered assets 
The below disclosure represents the computed median values of the four quarters between 31 December 2019 and 31 December 2020, in 

accordance with European Banking Authority Guideline EBA/GL/2014/03 and the Commission Delegated Regulation (EU) 2017/2295 on the 

disclosure of encumbered and unencumbered assets.  

The main source of encumbrance for Nordea is issuance of covered bond and the associated encumbrance of the covered pool. Nordea 

issues covered bonds through its mortgage subsidiaries Nordea Eiendomskreditt AS, Nordea Kredit Realkreditaktieselskab, Nordea Hypotek 

AB (publ), Nordea Mortgage Bank PLC and Gjensidige Bank Boligkreditt, and consequently parts of the mortgage loans in the cover pools 

are encumbered. Nordea continues to maintain a level of unencumbered and eligible loans that can be used to issue funding via covered 

bonds if additional liquidity is required. Overcollateralization of covered bonds in each mortgage company is well of above the regulatory 

and rating agency requirements. Other less significant contributors to encumbrance are collateral for derivatives and repo trading within 

Nordea Bank Abp. Most of the unencumbered assets consist of loans and residual equity instruments, debt securities and other assets. 

In the table, an asset is treated as encumbered if it has been pledged or if it is subject to any form of arrangement to secure, collateralise or 

credit enhance any transaction from which it cannot be freely withdrawn. 
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Sources of encumbrance 

 Assets, collateral received 

 and own debt securities 

 issued other than covered 

Matching liabilities, contingent   bonds and ABSs 

liabilities or securities lent encumbered 

Carrying amount of selected financial liabilities 

of which: covered bonds issued 

181,550 

110,681 

197,100 

113,749 

150150



2019, EURm 

 Carrying amount of 
encumbered assets 

 Fair value of encumbered 
assets 

 Carrying amount of 
unencumbered assets 

 Fair value of unencumbered 
assets 

of which 
 EHQLA and 

HQLA 

of which 
 EHQLA and 

HQLA 

of which 
 EHQLA and 

HQLA 

of which 
 EHQLA and 

HQLA 

Assets of the reporting institution 
Equity instruments 
Debt securities 
of which: covered bonds 
of which: asset-backed securities 
of which: issued by general governments 

of which: issued by financial corporations 
of which: issued by non-financial corporations 
Other assets 

Collateral received 

174,272 
2,829 

22,914 
8,698 

0 
12,437 
10,018 

547 
28,736 

49,874 
0 

17,791 
7,476 

0 
10,073 
7,488 

85 
28,736 

22,914 
8,698 

0 
12,437 
10,018 

547 

17,791 
7,476 

0 
10,073 
7,488 

85 

366,195 
1,960 

44,050 
19,708 

0 
8,224 

32,826 

1,046 
45,277 

84,783 
0 

36,167 
19,708 

0 
7,751 

27,790 

155 
0 

42,640 
19,708 

0 
8,224 

32,826 

1,046 

36,167 
19,708 

0 
7,751 

27,790 

155 

Encumbered Unencumbered 

Fair value of encumbered collateral received or  Fair value of encumbered collateral received 
own debt securities issued or own debt securities issued 

 of which notionally eligible  of which notionally eligible 
EHQLA and HQLA EHQLA and HQLA 

Collateral received by the reporting institution 13,139 10,117 58,925 51,450 
Loans on demand 0 0 0 0 
Equity instruments 0 0 1,044 0 
Debt securities 13,139 10,117 30,996 24,561 
of which: covered bonds 4,700 4,074 10,532 8,843 
of which: asset-backed securities 0 0 0 0 
of which: issued by general governments 8,419 6,906 17,711 15,044 
of which: issued by financial corporations 5,063 4,073 12,156 8,849 
of which: issued by non-financial corporations 156 1 918 15 
Loans and advances other than loans on demand 0 0 24,391 24,391 
Other collateral received 0 0 4,136 4,136 

 Own debt securities issued other than own 
covered bonds or asset-backed securities 0 0 0 0 
Own covered bonds and asset-backed 
securities issued and not yet pledged 3,370 3,370 
Total assets, collateral received and own debt securities issued 187,411 60,016 

Sources of encumbrance 
 Assets, collateral received 

and own debt securities 
 issued other than covered 

 Matching liabilities, contingent  bonds and ABSs 
liabilities or securities lent encumbered 

Carrying amount of selected financial liabilities 191,345 184,034 
of which: covered bonds issued 112,940 115,897 
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Table 68 LCR sub-components 

Combined USD EUR 
Unweighted Unweighted Unweighted 

2020, EURm value Weighted value value Weighted value value Weighted value 

Liquid assets level 1 
Liquid assets level 2 
Cap on level 2 
A. Liquid assets total 

85,314 
3,001 

0 
88,315 

83,415 
2,551 

0 
85,966 

8,226 
273 

0 
8,498 

8,224 
232 

0 
8,456 

29,771 
305 

0 
30,076 

29,717 
259 

0 
29,976 

Retail deposits & deposits from small
customers 
Unsecured wholesale funding 
Secured wholesale funding 
Additional requirements 
Other funding obligations 
B. Cash outflows total 

business 100,102 

98,686 
14,119 
77,642 
48,416 

338,964 

6,621 

41,128 
1,837 
14,212 
5,911 

69,710 

270 

11,059 
1,509 

25,350 
5,590 

43,778 

39 

5,662 
528 

21,805 
414 

28,448 

33,088 

30,491 
6,466 

49,048 
13,202 

132,296 

2,263 

12,121 
435 

26,213 
966 

41,998 
Secured lending (e.g. reverse repos) 
Inflows from fully performing exposures 
Other cash inflows 
Limit on inflows 
C. Cash inflows total 

24,321 
11,581 
6,931 

42,834 

3,350 
5,808 
6,291 

0 
15,450 

1,415 
1,010 

27,196 

29,621 

1,413 
509 

27,125 
-7,711 
21,336 

7,582 
3,513 

29,380 

40,475 

231 
1,760 

29,231 
0 

31,222 

Liquidity coverage ratio [A/(B-C)]1 158% 119% 278% 

1Liquidity Coverage Ratio (LCR) according to EBA Delegated Regulation (EU) 2015/61 

Combined USD EUR 
Unweighted Unweighted Unweighted 

2019, EURm value Weighted value value Weighted value value Weighted value 

Liquid assets level 1 99,180 97,006 17,534 17,522 29,798 29,741 
Liquid assets level 2 2,735 2,322 0 0 588 500 
Cap on level 2 0 0 0 0 0 0 
A. Liquid assets total 101,915 99,328 17,534 17,522 30,387 30,241 
Retail deposits & deposits from small business 91,312 6,075 317 47 28,326 1,948 
customers 
Unsecured wholesale funding 98,904 50,409 17,634 12,058 30,841 14,787 
Secured wholesale funding 20,004 3,483 4,494 1,504 8,948 606 
Additional requirements 68,718 12,394 38,351 33,844 52,249 32,872 
Other funding obligations 41,705 3,267 5,943 458 12,155 1,151 
B. Cash outflows total 320,644 75,627 66,739 47,911 132,518 51,363 
Secured lending (e.g. reverse repos) 34,209 5,400 5,385 2,371 7,172 587 
Inflows from fully performing exposures 9,587 4,700 770 446 3,452 1,568 
Other cash inflows 8,278 5,615 43,112 43,038 40,008 39,812 
Limit on inflows 0 -9,922 -3,444 
C. Cash inflows total 52,074 15,714 49,267 35,933 50,632 38,522 

Liquidity coverage ratio [A/(B-C)]1 166% 146% 236% 

1Liquidity Coverage Ratio (LCR) according to EBA Delegated Regulation (EU) 2015/61 
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Table 69 Liquidity buffer split by type of asset and currency 

2020   Currency distribution, market values in EURbn 

Total Type of asset EUR USD SEK Other 
1 Level 1 Assets 29.8 8.2 19.0 28.3 85.3 

Cash and balances with central banks 24.5 1.4 6.6 4.8 37.3 
 Securities issued or guaranteed by sovereigns, central banks or multilateral 4.2 5.7 1.6 4.1 15.6 

development banks 
Securities issued or guaranteed by municipalities or other public sector entities 0.3 1.0 3.1 0.8 5.2 

Covered bonds 0.8 0.1 7.7 18.6 27.2 
1 Level 2 Assets 0.3 0.3 0.4 2.0 3.0 

Covered bonds 0.3 0.3 0.4 2.0 3.0 
Other level 2 assets 0.0 0.0 
Total (according to Nordea definition) 30.1 8.5 19.4 30.3 88.3 
Balances with other banks 0.1 0.1 0.0 0.3 0.5 
Covered bonds issued by the own bank or related unit 0.1 4.7 4.8 

2 All other securities 0.6 1.1 0.4 0.1 2.2 

Total (including other liquid assets) 30.9 9.7 19.8 35.5 95.8 

   1ALevelA1A  &A  LevelA 2A  assetsA  accordingA  toA  EBAA  LCRA  DelegatedA   Act 2AAll otherA  unencumbered securitiesA  held byATALMA

2019 Currency distribution, market values in EURbnA
Total Type of asset EUR USD SEK Other 

1 Level 1 Assets 29.8 17.5 17.5 34.4 99.2 
Cash and balances with central banks 23.6 8.6 2.0 7.3 41.6 

 Securities issued or guaranteed by sovereigns, central banks or multilateral 4.9 8.1 1.6 5.2 19.9 
development banks 
Securities issued or guaranteed by municipalities or other public sector entities 0.5 0.6 4.4 1.1 6.7 

Covered bonds 0.8 0.2 9.4 20.6 31.1 
1 Level 2 Assets 0.6 0.0 0.5 1.7 2.7 

Covered bonds 0.6 0.5 1.7 2.7 
Other level 2 assets 0.0 0.0 
Total (according to Nordea definition) 30.4 17.5 18.0 36.0 101.9 
Balances with other banks 0.4 0.0 0.0 0.5 0.9 

0.1 0.7 0.8 

Covered bonds issued by the own bank or related unit 
2 All other securities 0.3 2.5 0.2 0.1 3.0 

Total (including other liquid assets) 31.1 20.1 18.1 37.4 106.7 
1A 2A   LevelA1A  &A  LevelA 2A  assetsA  accordingA  toA  EBAA  LCRA  DelegatedA  ActA  All otherA  unencumbered securitiesA  held byAGroup Treasury & ALMA
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Type of asset 2020Q4 2020Q3 2020Q2 2020Q1 2019Q4 

Level 1 Assets1 85.3 103.6 102.8 99.8 99.2 
Cash and balances with central banks 37.3 55.0 55.9 55.0 41.6 
Securities issued or guaranteed by sovereigns, central banks or 15.6 18.4 17.7 17.4 19.9 
multilateral development banks 
Securities issued or guaranteed by municipalities or other public 5.2 4.4 5.5 4.4 6.7 
sector entities 
Covered bonds 27.2 25.7 23.7 22.9 31.1 

Level 2 Assets1 3.0 2.3 2.3 1.4 2.7 
Covered bonds 3.0 2.2 2.3 1.4 2.7 
Other level 2 assets 0.0 0.0 0.1 0.0 0.0 
Total (according to Nordea definition) 88.3 105.8 105.1 101.1 101.9 
Balances with other banks 0.5 0.5 0.9 1.8 0.9 
Covered bonds issued by the own bank or related unit 4.8 2.0 0.8 2.0 0.8 

All other securities2 2.2 2.5 3.3 4.0 3.0 

Total (including other liquid assets) 95.8 110.7 110.2 109.0 106.7 

154

Table  70  Historical quarterly  development  of  the  liquidity  buffer
Liquidity  buffer  remained on strong  level  throughout  2020.  The  exposure  was mainly towards the Nordics and core  (EUR  &  USD) 
central bank  cash,  government  bonds  and Nordic  covered bonds.

1Level  1  &  Level  2  assets  according  to  EBA  LCR  Delegated  Act 2All  other  unencumbered securities  held by  Group Treasury & ALM
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2020 EURbn 

Available stable funding 305.8 

Required stable funding 277.2 
Net stable funding 28.6 

Net Stable Funding Ratio (NSFR)1 110.3% 

 1According to CRR2 regulation 

2019 EURbn 
Available stable funding 290.5 

Required stable funding 267.6 
Net stable funding 22.9 

Net Stable Funding Ratio (NSFR)1 108.6% 
 1According to CRR2 regulation 

Table 71 Net Stable Funding Ratio 
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2020 
  Average maturity 

Liability type  Interest rate base (years) EURm 

Deposits by credit institutions 
- shorter than 3 months Euribor, etc. 0.1 12,519 
- longer than 3 months Euribor, etc. 1.8 11,420 

Deposits and borrowings from the public 

- Deposits on demand Administrative 0.0 174,843 
- Other deposits Euribor, etc. 0.4 8,589 

Debt securities in issue 

- Certificates of deposits Euribor, etc. 0.4 23,426 
- Commercial papers Euribor, etc. 0.3 10,228 
- Mortgage covered bond loans Fixed rate, market-based 8.0 113,032 
- Other bond loans Fixed rate, market-based 2.7 27,623 

Derivatives 47,033 
Other non-interest bearing items 64,587 
Subordinated debentures 

- Tier 2 subordinated debenture loans Fixed rate, market-based 4.5 5,048 
- Additional Tier 1 subordinated debenture loans (undated) Fixed rate, market-based 1,893 

Equity 33,740 
Total 533,982 
Liabilities to policyholders 18,178 
Total, including life insurance operations 552,160 

2019 

  Average maturity 
 Liability type  Interest rate base (years) EURm 

Deposits by credit institutions 
- shorter than 3 months Euribor, etc. 0.1 31,456 
- longer than 3 months Euribor, etc. 0.5 848 

Deposits and borrowings from the public 
- Deposits on demand Administrative 0.0 149,012 
- Other deposits Euribor, etc. 0.2 19,712 

Debt securities in issue 
- Certificates of deposits Euribor, etc. 0.4 22,094 
- Commercial papers Euribor, etc. 0.2 22,192 
- Mortgage covered bond loans Fixed rate, market-based 7.7 115,346 
- Other bond loans Fixed rate, market-based 2.6 34,094 

Derivatives 42,047 
Other non-interest bearing items 57,452 
Subordinated debentures 

- Dated subordinated debenture loans Fixed rate, market-based 4.8 7,410 
- Undated and other subordinated debenture loans Fixed rate, market-based 2,409 

Equity 31,528 
Total 535,602 
Liabilities to policyholders 19,246 
Total, including life insurance operations 554,848 

Table 72 Funding sources 
During 2020, which was featured by Covid-19, Nordea continued to benefit from its prudent liquidity risk management, in terms  of 
maintaining a  diversified and strong funding base and a diversified liquidity buffer. As  of year-end 2020, the total volume utilised under 
CD & CP programmes was  EUR 33.7bn with an average maturity  of 0.4 years. The total volume under long-term programmes was EUR 
147.6bn with an average maturity  of 6.8  years. 
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 Not 
2020, EURbn EUR USD SEK DKK NOK Other distributed Total 

 Cash balances with central banks 26 1 4 4 1 0 36 
Loans to the public 80 12  89  85 63  2   330 
Loans to credit institutions 2  0  0  0  0 3 

 Interest-bearing securities including treasury  9  8 17 16  9  0  8 66 
bills 
Derivatives 27  4  4  6  2  1 45 
Other assets 72 72 
Total assets    144  26    115    110  75  4  80    552 

Deposits and borrowings from the public 59 10 53 35 24  2   183 
Deposits by credit institutions 13  1  7  1  2  0 24 
Debt securities in issue 39 20 36 54 14 12   174 
- of which CDs with original maturity less than  2  2  7 11 
- of which CPs with original maturity less than  5  3  2 10 
- of which CD & CPs with original maturity over  3 10  0 13 
- of which covered bonds 15 33 54 11  1   113 
- of which other bonds 14  5  3  3  2 28 
Subordinated liabilities  2  4  0  0 7 
Derivatives 25  6  5  6  4  1 47 
Other liabilities 83 83 
Equity 21  0  5  5  4  0 34 
Total liabilities and equity    159  40    106    100  47  17  83    552 

 31    11 -    12 -    10 -    32  14 
Position not reported on the balance sheet 
Net position, currencies  0  1  1  1 

          
  

  
     

   
      

      
     

                
   

     
  

 
  
 

   
     

     
     

     
              

              

   

Not 
2019, EURm EUR DKK NOK SEK  USD Other distributed Total 
Cash balances with central banks 25 12 0 6 2 0 45 
Loans to the public 77 14 85 84 59 2 323 
Loans to credit institutions 3 4 1 0 0 0 9 
Interest-bearing securities including treasury 8 8 17 22 9 0 8 72 
Derivatives 21 7 3 5 2 2 39 
Other assets 68 68 
Total assets 135 45 107 117 72 5 75 555 

Deposits and borrowings from the public 53 12 40 39 23 2 169 
Deposits by credit institutions 15 8 2 2 3 1 32 
Debt securities in issue 44 31 35 55 13 15 194 
- of which CDs with original maturity less than 12 5 17 
- of which CPs with original maturity less than 10 5 6 22 
- of which CD & CPs with original maturity over 6 6 
- of which covered bonds 18 - 31 55 11 1 115 
- of which other bonds 16 8 4 0 3 3 34 
Subordinated liabilities 4 5 1 0 0 10 
Derivatives 20 9 4 5 3 1 42 
Other liabilities 77 77 
Equity 19 0 4 4 4 0 32 
Total liabilities and equity 155 64 86 105 46 21 77 555 

21 19 - 21 - 12 - 25 16 
Position not reported on the balance sheet 
Net position, currencies 0 0 0 
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Table 73 Assets and liabilities split by currency
Nordea  Group's  loan  portfolio  remained  focused  on  four Nordic  markets.  A  strong  and  diversified  funding  base  was  maintained  across  all 
main  currencies  throughout  2020.
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2020, EURbn <1 months 1-3 months 3-12 months 1-2 years 2-5 years 5-10 years >10 years  Not specified Total 
Cash and balances with central banks 36 36 
Loans to the public  46 13  30 28 59 43  112    330 
- of which repos 12  1 0 12 

Loans to credit institutions   2 1 0 0 3 
- of which repos   1 0 2 

 Interest-bearing securities including 
treasury bills 59  8 66 
Derivatives 45  45 

Other assets 72 72 
Total assets    143   13   30   28   59   43   112    124    552 

 Deposits and borrowings from the   5 1 2   176   183 
public 

- of which repos   1 1 1 
Deposits by credit institutions   8 4 4 0 8 0 24 

- of which repos   2 0 1 3 

Debt securities in issue   9   12   35   31   52   10 26   174 
- of which CDs with original maturity   3 4 4 11 
less than 1 year 
- of which CPs with original maturity   1 4 5 10 
less than 1 year 

 - of which CD & CPs with original   1 1   10 1 13 
- of which covered bonds   3 1   13   23   42 6 26   113 
- of which other bonds   1 2 3 7   10 4  0 28 
Subordinated liabilities 1 1 1 0 2  1  2 7 
Derivatives 47 47 
Other liabilities 83 83 
Equity 34 34 
Total liabilities and equity  22   18   42   32   60   12    26    341    552 
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Table 74 Maturity analysis for assets and liabilities
Maturity  analysis  is  based  on  both  contractual  and  behavioural  information  of  remaining  maturity  of  items.  Amortisations  are  included  in 
time  bucket  corresponding  the  estimated  cash  flow  date.  Time  bucket  ‘Not  specified’ includes  items  which  are  lacking  specific  timing  of 
cash  flows.
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2019, EURbn <1 months 1-3 months 3-12 months 1-2 years 2-5 years 5-10 years >10 years Not specified Total 
Cash and balances with central banks 45 45 
Loans to the public 50 11 26 26 57 44 109 323 
- of which repos 18 1 - 0 19 

Loans to credit institutions 6 1 1 0 0 9 
- of which repos 5 1 0 6 

Interest-bearing securities including 
treasury bills 64 8 72 
Derivatives 39 39 

Other assets 68 68 
Total assets 165 12 27 26 58 44 109 115 555 

Deposits and borrowings from the 13 3 4 0 149 169 
public 

- of which repos 2 0 0 2 
Deposits by credit institutions 24 8 1 32 

- of which repos 9 3 12 

Debt securities in issue 14 13 38 25 65 12 26 194 
- of which CDs with original maturity 4 5 8 17 
- of which CPs with original maturity 6 7 9 22 g 
maturity over 1 year 0 1 3 2 0 6 
- of which covered bonds 3 0 11 17 53 7 26 115 
- of which other bonds 2 0 8 6 13 6 0 34 
Subordinated liabilities 1 2 1 3 1 2 10 
Derivatives 42 42 
Other liabilities 77 77 
Equity 32 32 
Total liabilities and equity 51 24 43 27 66 15 26 302 555 
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Table  75  Maturity  analysis of  assets and  liabilities,  split  by  currency 
During  2020,  Nordea  continued to  benefit  from its  prudent  liquidity  risk  management,  in terms  of  maintaining  a  diversified and 
strong  funding  base  and a  diversified  liquidity  buffer  in  all  of  the  main  currencies.
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 Carrying 

Carrying values of items 

 Not subject to 
values under   capital 

 scope of  Subject to the  requirements 

 Carrying values as regulatory  Subject to the counterparty  Subject to the  Subject to the or subject to 

reported in published consolidation   credit risk  credit risk securitisation  market risk deduction  

 EURm financial statements 1 framework framework framework framework from capital2 

Assets 
 Cash and balances with central 

banks 
32,955 32,902 32,902 

Loans to central banks 3,123 3,123 2,965 158 0 
Loans to credit institutions 3,123 2,978 1,297 1,685 -4 
Loans to the public 329,765 330,720 311,768 16,446 4,397 -1,892 
Interest bearing securities 62,509 55,119 48,384 6,738 -3 

 Financial instruments pledged 3,795 3,795 933 2,863 
as collateral 
Shares 12,649 2,196 1,176 963 57 

 Assets in pooled schemes and 36,484 4,070 0 4,070 
unit-linked investment contracts 

Derivatives 44,770 44,747 44,747 
Fair value changes of the 359 359 359 

 hedged items in portfolio hedge 
of interest rate riks 

 Investments in associated 
555 2,003 2,003 0 

undertakings and joint ventures 

Intangible assets 3,771 3,613 870 2,743 
Properties and equipment 1,931 1,879 1,879 

Investment properties 1,535 2 2 

Deferred tax assets 406 406 151 254 
Current tax assets 300 271 271 
Retirement benefit assets 144 144 144 
Other assets 13,347 13,135 1,558 11,578 
Prepaid expenses and accrued in 637 615 615 
Assets held for sale 
Total assets 552,160 502,077 406,774 63,037 4,397 22,499 5,369 

Table 76 EU LI 1: Differences between accounting and regulatory scopes of consolidation and the mapping of financial statement categories  
with regulatory risk categories 
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Liabilities 

Deposits by credit institutions 23,939 23,939 2,873 21,067 

Deposits and borrowings from 
the public 

183,431 184,592 1,597 2,841 180,154 

Deposits in pooled schemes and 
unit-linked investment contracts 

37,534 4,421 4,421 

Liabilities to policyholders 
Debt securities in issue 
Derivatives 
Fair value changes of  the 
hedged items in portfolio hedge 
of interest rate risk 

18,178 
174,309 

47,033 
2,608 

174,544 
47,125 
2,608 

47,125 
2,608 

174,544 

Current tax liabilities 304 273 273 
Other liabilities 
Accrued expenses and prepaid in 
Deffered tax liabilites 

21,340 
1,403 

436 

21,196 
1,403 

394 

21,196 
1,403 

394 
Provisions 596 594 594 

Retirement benefit obligations 365 340 340 

Subordinated liabilities 
Liabilities held for sale 

6,941 6,907 6,907 

Total equity 
Total liabilities 

33,740 
552,160 

33,740 
502,077 1,597 52,839 2,608 

33,740 
445,033 

1 The amounts shown in column b do not always equal the sum of the amounts shown in the remaining columns (c to g) of the table, since there are items that 
attract capital charges according to more than one risk category framework. These items are derivatives and repurchase agreements which are shown in the 
market risk and counterparty credit risk framework. 

2 Provisions for loans are shown in the column g as negative values. 
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Table 77 Mapping of own funds to the balance sheet 
 Nordea  Row in 

Non-CRR consolidated  disclosure 
EURm 1 Nordea Group companies 2 situation template 

Assets 
Intangible assets 3,771 158 3,613
 - of which: Goodwill and other intangible assets -2,794 -158 -2,635 8 
Deferred tax assets 406 1 406 

 - of which: Deferred tax assets that rely on future profitability excluding those arising 
from temporary differences 252 0 252 103) 

Retirement benefit assets 144 144 
- of which: Retirement benefit assets net of tax -108 -108 15 

Liabilities 
Deferred tax liabilities 436 42 394 

 - of which: Deductible Deferred tax liabilities associated with Deferred tax assets 
that rely on future profitability and do not arise from temporary differences  103) 

Subordinated liabilities 6,941 685 6,257 

 - of which: AT1 Capital instruments and the related share -premium accounts 2,616 2,616 30 
- of which: Amount of qualifying items referred to in Article 484 (4) and the related 

 share premium accounts subject to phase out from AT1 33 

- of which: Direct and indirect holdings by an institution of own AT1 instruments -29 -29 37 

 - of which: T2 Capital instruments and the related share -premium accounts 2,746 2,746 46 
- of which: Amount of qualifying items referred to in Article 484 (5) and the related 

 share premium accounts subject to phase out from T2 47 
- of which: Direct and indirect holdings by an institution of own T2 instruments and 
subordinated loans (negative Amount) -64 -64 52 

Equity 
Share capital 4,050 0 4,050 1 
Share premium reserve 1,080 0 1,080 
- of which: Capital instruments and the related share -premium accounts 1,080 1,080 1 
- of which: Retained earnings 0 0 0 2 
Other reserves -2,067 -34 -2,033 
- of which: Retained earnings -1,305 6 -1,312 2 
- of which: Accumulated other comprehensive income -762 -40 -722 3 

- of which: Fair value reserves related to gains or losses on cash flow hedges -10 -10 11 
Retained earnings net of proposed dividend 28,160 707 27,453 
- of which: Profit/loss for the year 938 235 702 5a 
- of which: Retained earnings 26,497 472 26,025 2 
- of which: Capital loan included in AT1 Capital 748 748 31 

 - of which: Direct holdings by an institution of own CET1 instruments (negative 
Amount) -22 -22 16 

1 Nordea Group is the accounting group as disclosed in the Annual Report 

2 Nordea consolidated situation in accordance with CRR 

3 Deferred tax assets that rely on future profitability and do not arise from temporary differences net of associated tax liabilities. 
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a b c d e 

 EURm Total1 

Items subject to: 

 Credit risk 
framework 

 Counterparty 
 credit risk  Securitisation 

framework  framework 2,3 
 Market risk 

framework4 

Assets carrying value amount under the scope of  
regulatory consolidation (as per template EU LI 1) 

496,708 406,774 63,037 4,397 22,499 

Liabilities carrying amount under the regulatory 
scope of consolidation (as per template EU LI1) 

57,044 1,597 52,839 2,608 

Total net amount under the regulatory scope of  
 consolidation 

439,664 405,176 10,199 4,397 19,891 

Off-balance sheet amounts (pre CRM and CCF) 
Differences due to different netting rules 

114,315 
16,035 

113,083 
16,035 

1,232 

 Differences due to considerations for provisions in 
Standardised Approach 
Differences due to regulatory future exposures 

-85 

9,075 

-85 

9,075 

Differences due to credit mitigation techniques  
(CRMs), with substitution effects on the exposure 
Differences due to Credit Conversion Factor (CCF) 

-19,345 

-57,804 

-440 

-57,275 

-18,904 

-529 

 Differences due to the use of financial collateral in -3 -3 

Other differences not stated above -19,891 -19,891 

 Exposure amounts considered for regulatory 481,961 460,456 16,404 5,100 

 
 

 
 

 

 

 

Table 78 EU LI 2: Main sources of differences between regulatory exposure amounts and carrying values in financial statements 
The following table provides information regarding the main sources of differences between the accounting carrying values and 
regulatory exposures. Additionally, off-balance sheet amounts are included in the exposure amounts considered for regulatory 
purposes, while the items are subject to deductions from capital are not risk weighted and are thus excluded from the table below. 

1 Total values in column a may not equal the sum of the remaining columns in this table (b to e) as certain items are treated under both the counterparty 
credit risk as well as the market risk framework (as per template EU LI 1). 

2 As Nordea's securitisation position is synthetic, all is classified as on-balance according to the securitisation framework. But as the securitisation is 
including e.g. loan promises, an off-balance part is deducted, stemming from adjustments related to Credit Conversion Factors (CCFs). 

3 Sponsor activities are not included in the table above (although are included in the Securitisation chapter). 

4 Exposure at default is not calculated under the market risk framework, resulting in a difference between carrying values and exposure amounts 
considered for regulatory purposes. Therefore the total amount of carrying values according to the market risk framework is deducted in the final line 
Other differences not stated above. 
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Table 79 Transitional own funds disclosure template 

 (C) Amounts subject to 
 pre-regulation 

treatment or prescribed 
(A) Amount (B) regulation (EU)  residual amount of 
at disclosure  no 575/2013 article  regulation, (EU) no 

EURm date reference  575/2013 

Common Equity Tier 1 capital: instruments and reserves 
1 Capital instruments and the related share premium accounts 5,130 26 (1), 27, 28, 29, 

 EBA list 26 (3) 
 of which: Instrument type 1 4,050  EBA list 26 (3) 

 of which: Instrument type 2  EBA list 26 (3) 

 of which: Instrument type 3  EBA list 26 (3) 

 2 Retained earnings 24,713 26 (1) (c) 

 3 Accumulated other comprehensive income (and other reserves, to include unrealised gains and losses under -722 26 (1) 
 the applicable accounting standards) 

 3a Funds for general banking risk 26 (1) (f) 

 4 Amount of qualifying items referred to in Article 484 (3) and the related share premium accounts subject to 486 (2) 
 phase out from CET1 

 Public sector capital injections grandfathered until 1 January 2018 483 (2) 

 5 Minority Interests (amount allowed in consolidated CET1)  84, 479, 480 

  5a Independently reviewed interim profits net of any foreseeable charge or dividend 702 26 (2) 

6 Common Equity Tier 1 (CET1) capital before regulatory adjustments  29,824 

Common Equity Tier 1 (CET1) capital: regulatory adjustments  
 7 Additional value adjustments (negative amount) -210  34, 105 

 8 Intangible assets (net of related tax liability) (negative amount) -2,635  36 (1) (b), 37, 472 
(4) 

 9 Empty Set in the EU NA 

 10 Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of -252  36 (1) (c), 38, 472 
 related tax liability where the conditions in Article 38 (3) are met) (negative amount) (5) 

11 Fair value reserves related to gains or losses on cash flow hedges 10 33 (a) 

12 Negative amounts resulting from the calculation of expected loss amounts  36 (1) (d), 40, 159, 
472 (6) 

 13 Any increase in equity that results from securitised assets (negative amount) 32 (1) 

 14 Gains or losses on liabilities valued at fair value resulting from changes in own credit standing -53 33 (b) 

 15 Defined-benefit pension fund assets (negative amount) -108  36 (1) (e) , 41, 472 
(7) 

 16 Direct and indirect holdings by an institution of own CET1 instruments (negative amount) -22 36 (1) (f), 42, 472 (8) 

17 Holdings of the CET1 instruments of financial sector entities where those entities have reciprocal cross holdings  36 (1) (g), 44, 472 
 with the institution designed to inflate artificially the own funds of the institution (negative amount) (9) 

 18 Direct and indirect holdings by the institution of the CET1 instruments of financial sector entities where the  36 (1) (h), 43, 45, 46, 
 institution does not have a significant investment in those entities (amount above the 10% threshold and net of  49 (2) (3), 79, 472 

 eligible short positions) (negative amount) (10) 
19 Direct, indirect and synthetic holdings by the institution of the CET1 instruments of financial sector entities  36 (1) (i), 43, 45, 47, 

 where the institution has a significant investment in those entities (amount above 10% threshold and net of  48 (1) (b), 49 (1) to 
 eligible short positions) (negative amount) (3), 79, 470, 472 (11) 

 20 Empty Set in the EU NA 

  20a Exposure amount of the following items which qualify for a RW of 1250%, where the institution opts for the 36 (1) (k) 
 deduction alternative 

  20b of which: qualifying holdings outside the financial sector (negative amount)  36 (1) (k) (i), 89 to 
 91 

  20c of which: securitisation positions (negative amount) 36 (1) (k) (ii) 
243 (1) (b) 

244 (1) (b) 258 
  20d of which: free deliveries (negative amount)  36 (1) (k) (iii), 379 

(3) 
 21 Deferred tax assets arising from temporary differences (amount above 10% threshold, net of related tax liability 36 (1) (c), 38, 48 (1) 

 where the conditions in 38 (3) are met) (negative amount) (a), 470, 472 (5) 

 22 Amount exceeding the 15% threshold (negative amount) 48 (1) 

23 of which: direct and indirect holdings by the institution of the CET1 instruments of financial sector entities  36 (1) (i), 48 (1) (b), 
where the institution has a significant investment in those entities  470, 472 (11) 

 24 Empty Set in the EU NA 

25 of which: deferred tax assets arising from temporary differences 36 (1) (c), 38, 48 (1) 
(a), 470, 472 (5) 

  25a Losses for the current financial year (negative amount) 36 (1) (a), 472 (3) 

  25b Foreseeable tax charges relating to CET1 items (negative amount) 36 (1) (l) 

26 Regulatory adjustments applied to Common Equity Tier 1 in respect of amounts subject to pre-CRR treatment 

 26a Regulatory adjustments relating to unrealised gains and losses pursuant to Articles 467 and 468 204 

Of which: …filter for unrealised loss on AFS debt instruments 467 -15 

Of which: …filter for unrealised loss 2 467 

Of which: …filter for unrealised gain on AFS debt instruments 468 219 
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Of which: …filter for unrealised gain 2 468 

  26b Amount to be deducted from or added to Common Equity Tier 1 capital with regard to additional filters and 481 
 deductions required pre CRR 

Of which: … 481 

 27 Qualifying AT1 deductions that exceed the AT1 capital of the institution (negative amount) 36 (1) (j) 

 28 Total regulatory adjustments to Common equity -3,271 
Tier 1 (CET1) 

29 Common Equity Tier 1 (CET1) capital  26,553 
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Additional Tier 1 (AT1) capital: instruments 

30 Capital instruments and the related share premium accounts 2,616 51, 52 

31 of which: classified as equity under applicable accounting standards 748 

32 of which: classified as liabilities under applicable accounting standards 1,868 

33 Amount of qualifying items referred to in Article 484 (4) and the related share premium accounts subject to  486 (3) 
phase out from AT1  
Public sector capital injections grandfathered until 1 January 2018  483 (3) 

34 Qualifying Tier 1 capital included in consolidated AT1 capital (including minority interests not included in row 5)  85, 86, 480  
issued by subsidiaries and held by third parties  

35 of which: instruments issued by subsidiaries subject to phase out 486 (3) 

36 Additional Tier 1 (AT1) capital before regulatory adjustments  2,616 

Additional Tier 1 (AT1) capital: regulatory adjustments 

37 Direct and indirect holdings by an institution of own AT1 Instruments (negative amount)  -29 52 (1) (b), 56 (a), 57,  
475 (2) 

38 Holdings of the AT1 instruments of financial sector entities where those entities have reciprocal cross holdings 56 (b), 58, 475 (3) 
with the institution designed to inflate artificially the own funds of the institution (negative amount)  

39 Direct and indirect holdings of the AT1 instruments of financial sector entities where the institution does not 56 (c), 59, 60, 79, 
have a significant investment in those entities (amount above the 10% threshold and net of eligible short 475 (4) 
positions) (negative amount)  

40 Direct and indirect holdings by the institution of the AT1 instruments of financial sector entities where the  56 (d), 59, 79, 475  
institution has a significant investment in those entities (amount above the 10% threshold net of eligible short (4) 
positions) (negative amount)  

41 Regulatory adjustments applied to additional tier 1 in respect of amounts subject to pre-CRR treatment and  
transitional treatments subject to phase out as prescribed in Regulation (EU) No 575/2013 (i.e. CRR residual  
amounts)  

41a  Residual amounts deducted from Additional Tier 1 capital with regard to deduction from Common Equity Tier 1  472, 472(3)(a), 472 
capital during the transitional period pursuant to article 472 of Regulation (EU) No 575/2013  (4), 472 (6), 472 (8) 

(a), 472 (9), 472 (10) 
(a), 472 (11) (a) 

Of which shortfall 

41b  Residual amounts deducted from Additional Tier 1 capital with regard to deduction from Tier 2 capital during  477, 477 (3), 477 (4)  
the transitional period pursuant to article 475 of Regulation (EU) No 575/2013  (a) 
Of which items to be detailed line by line, e.g. Reciprocal cross holdings in Tier 2 instruments, direct holdings of  
non-significant investments in the capital of other financial sector entities, etc 

41c Amount to be deducted from or added to Additional Tier 1 capital with regard to additional filters and  467, 468, 481  
deductions required pre- CRR  
Of which: …possible filter for unrealised losses 467 

Of which: …possible filter for unrealised gains 468 

Of which: … 481 

42 Qualifying T2 deductions that exceed the T2 capital of the institution (negative amount)  56 (e) 

43 Total regulatory adjustments to Additional Tier 1 (AT1) capital  -29 

44 Additional Tier 1 (AT1) capital  2,588 

45 Tier 1 capital (T1 = CET1 + AT1)  29,141 

Tier 2 (T2) capital: instruments and provisions 

46 Capital instruments and the related share premium accounts 2,746 62, 63  

47 Amount of qualifying items referred to in Article 484 (5) and the related share premium accounts subject to  486 (4) 
phase out from T2  
Public sector capital injections grandfathered until 1 January 2018  483 (4) 

48 Qualifying own funds instruments included in consolidated T2 capital (including minority interests and AT1  87, 88, 480  
instruments not included in rows 5 or 34) issued by subsidiaries and held by third parties 

49 of which: instruments issued by subsidiaries subject to phase out 486 (4) 

50 Credit risk adjustments 628 62 (c) & (d) 

51 Tier 2 (T2) capital before regulatory adjustments  3,374 

Tier 2 (T2) capital: regulatory adjustments  

52 Direct and indirect holdings by an institution of own T2 instruments and subordinated loans (negative amount)  -64 63 (b) (i), 66 (a), 67,  
477 (2) 

53 Holdings of the T2 instruments and subordinated loans of financial sector entities where those entities have  66 (b), 68, 477 (3) 
reciprocal cross holdings with the institution designed to inflate artificially the own funds of the institution  
(negative amount) 

54 Direct and indirect holdings of the T2 instruments and subordinated loans of financial sector entities where the  66 (c), 69, 70, 79,  
institution does not have a significant investment in those entities (amount above 10% threshold and net of  477 (4) 
eligible short positions) (negative amount)  

54a  Of which new holdings not subject to transitional arrangements 

54b  Of which holdings existing before 1 January 2013 and subject to transitional arrangements 

55 Direct and indirect holdings by the institution of the T2 instruments and subordinated loans of financial sector  -650 66 (d), 69, 79, 477  
entities where the institution has a significant investment in those entities (net of eligible short positions)  (4) 
(negative amount) 

56 Regulatory adjustments applied to tier 2 in respect of amounts subject to pre-CRR treatment and transitional  
treatments subject to phase out as prescribed in Regulation (EU) No 575/2013 (i.e. CRR residual amounts)  
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56a Residual amounts deducted from Tier 2capital with regard to deduction from Common Equity Tier 1 capital  472, 472(3)(a), 472 
during the transitional period pursuant to article 472 of Regulation (EU) No 575/2013  (4), 472 (6), 472 (8) 

(a), 472 (9), 472 (10) 
(a), 472 (11) (a) 

Of which shortfall 

56b  Residual amounts deducted from Tier 2 capital with regard to deduction from Additional Tier 1 capital during  475, 475 (2) (a), 475  
the transitional period pursuant to article 475 of Regulation (EU) No 575/2013  (3), 475 (4) (a) 

Of which items to be detailed line by line, e.g. reciprocal cross holdings in at1 instruments, direct holdings of non  
significant investments in the capital of other financial sector entities, etc  

56c  Amount to be deducted from or added to Tier 2 capital with regard to additional filters and deductions required 467, 468, 481  
pre CRR 
Of which: …possible filter for unrealised losses 467 

Of which: …possible filter for unrealised gains 468 

Of which: … 481 

57 Total regulatory adjustments to Tier 2 (T2) capital  -714 

58 Tier 2 (T2) capital  2,660 

59 Total capital (TC = T1 + T2)  31,801 
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59a Risk weighted assets in respect of amounts subject to pre-CRR treatment and transitional treatments subject to  
phase out as prescribed in Regulation (EU) No 575/2013(i.e. CRR residual amounts)  

Of which: …items not deducted from CET1 (Regulation (EU) No 575/2013residual amounts)  472, 472 (5), 472 (8)  
(items to be detailed line by line, e.g. Deferred tax assets that rely on future profitability net of related tax (b), 472 (10) (b), 472  
liablity, indirect holdings of own CET1, etc)  (11) (b) 
Of which: …items not deducted from AT1 items (Regulation (EU) No 575/2013residual amounts)  475, 475 (2) (b), 475  
(items to be detailed line by line, e.g. Reciprocal cross holdings in T2 instruments, direct holdings of non- (2) (c), 475 (4) (b) 
significant investments in the capital of other financial sector entities, etc)  
Items not deducted from T2 items (Regulation (EU) No 575/2013residual amounts)  477, 477 (2) (b), 477 
(items to be detailed line by line, e.g. Indirect holdings of own t2 instruments, indirect holdings of non significant (2) (c), 477 (4) (b) 
investments in the capital of other financial sector entities, indirect holdings of significant investments in the  
capital of other financial sector entities etc)  

60 Total risk weighted assets 155,440 

Capital ratios and buffers  

61 Common Equity Tier 1 (as a percentage of risk exposure amount)  17.1% 92 (2) (a), 465  

62 Tier 1 (as a percentage of risk exposure amount)  18.7% 92 (2) (b), 465  

63 Total capital (as a percentage of risk exposure amount)  20.5% 92 (2) (c) 

64 Institution specific buffer requirement (CET1 requirement in accordance with article 92 (1) (a) plus capital  4.7% CRD 128, 129, 130  
conservation and countercyclical buffer requirements, plus systemic risk buffer, plus the systemically important 
institution buffer (G-SII or O-SII buffer), expressed as a percentage of risk exposure amount)  

65 of which: capital conservation buffer requirement  2.5% 

66 of which: countercyclical buffer requirement  0.2% 

67 of which: systemic risk buffer requirement 

67a of which: Global Systemically Important Institution (G-SII) or Other Systemically Important Institution (O-SII)  2.0% CRD 131 
buffer  

68 Common Equity Tier 1 available to meet buffers (as a percentage of risk exposure amount)  10.7% CRD 128  

69 [non relevant in EU regulation] NA 

70 [non relevant in EU regulation] NA 

71 [non relevant in EU regulation] NA 

Amounts below the thresholds for deduction (before risk weighting)  

72 Direct and indirect holdings of the capital of financial sector entities where the institution does not have a  95 36 (1) (h), 45, 46,  
significant investment in those entities (amount below 10% threshold and net of eligible short positions)  472 (10) 

56 (c), 59, 60, 475  
(4) 

66 (c), 69, 70, 477  
(4) 

73 Direct and indirect holdings by the institution of the CET 1 instruments of financial sector entities where the  1,217 36 (1) (i), 45, 48,  
institution has a significant investment in those entities (amount below 10% threshold and net of eligible short 470, 472 (11)  
positions)  

74 Empty Set in the EU  

75 Deferred tax assets arising from temporary differences (amount below 10% threshold, net of related tax liability  153 36 (1) (c), 38, 48,  
where the conditions in Article 38 (3) are met)  470, 472 (5)  

Applicable caps on the inclusion of provisions in Tier 2  

76 Credit risk adjustments included in T2 in respect of exposures subject to standardized approach (prior to the  62 
application of the cap)  

77 Cap on inclusion of credit risk adjustments in T2 under standardised approach  62 

78 Credit risk adjustments included in T2 in respect of exposures subject to internal ratings-based approach (prior  628 62 
to the application of the cap)  

79 Cap for inclusion of credit risk adjustments in T2 under internal ratings-based approach  623 62 

Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2013 and 1 Jan 2022)  

80 Current cap on CET1 instruments subject to phase out arrangements 484 (3), 486 (2) &  
(5) 

81 Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities)  484 (3), 486 (2) &  
(5) 

82 Current cap on AT1 instruments subject to phase out arrangements 394 484 (4), 486 (3) &  
(5) 

83 Amount excluded from AT1 due to cap (excess over cap after redemptions and maturities)  484 (4), 486 (3) &  
(5) 

84 Current cap on T2 instruments subject to phase out arrangements 221 484 (5), 486 (4) &  
(5) 

85 Amount excluded from T2 due to cap (excess over cap after redemptions and maturities)  484 (5), 486 (4) &  
(5) 
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Table 80 Leverage ratio disclosure templates 

Table LRSum: Summary reconciliation of accounting assets and leverage ratio exposures 

Applicable  

EURm Amounts 

1 Total  assets as per  published  financial  statements 552,160 

2 Adjustment  for  entities which are  consolidated  for  accounting  purposes but  are  outside  the  scope  of -50,083 

regulatory  consolidation 

3 (Adjustment  for  fiduciary  assets recognised  on the  balance  sheet  pursuant  to  the  applicable  accounting  

framework  but  excluded  from  the  leverage  ratio  exposure  measure  in accordance  with Article  429(13) of 

Regulation (EU) No  575/2013  "CRR") 

4 Adjustments for  derivative fi nancial  instruments -23,400 

5 Adjustments for  securities financing  transactions "SFTs" 451 

6 Adjustment  for  off-balance  sheet  items (ie  conversion to  credit  equivalent  amounts of off-balance  sheet  42,812 

exposures) 

EU-6a (Adjustment  for  intragroup  exposures excluded  from  the  leverage  ratio  exposure  measure  in accordance  

with Article  429  (7) of Regulation (EU) No  575/2013) 

EU-6b (Adjustment  for  exposures excluded  from  the  leverage  ratio  exposure  measure  in accordance  with Article  

429  (14) of  Regulation (EU) No  575/2013) 

7 1 -27,883 
Other  adjustments 

8 Total  leverage  ratio  exposure 493,641 
1 Other adjustments, based on profit inclusion -27,891 

Table  LRCom: Leverage  ratio  common disclosure 

CRR  leverage  

EURbn ratio  exposures 

On-balance  sheet  exposures (excluding  derivatives and  SFTs) 

1 On-balance  sheet  items (excluding  derivatives, SFTs and  fiduciary  assets, but  including  collateral) 439,040 

2a (Asset  amounts deducted  in determining  Tier  1 capital),  including  profit -3,299 

2b (Asset  amounts deducted  in determining  Tier  1 capital),  excluding  profit -4,101 

3a Total  on-balance  sheet  exposures including  profit  (excluding  derivatives, SFTs and  fiduciary  assets) (sum  of 435,741 

lines 1 and  2) 

3b Total  on-balance  sheet  exposures excluding  profit  (excluding  derivatives, SFTs and  fiduciary  assets) (sum  of 435,733 

lines 1 and  2) 

Derivative e xposures 

4 Replacement  cost  associated  with all  derivatives transactions (ie  net  of eligible  cash variation margin) 7,122 

5 Add-on amounts for  PFE  associated  with all  derivatives transactions (mark-to-market  method) 18,843 

EU-5a Exposure  determined  under  Original  Exposure  Method 

6 Gross-up  for  derivatives collateral  provided  where  deducted  from  the  balance  sheet  assets pursuant  to  the  

applicable  accounting  framework 

7 (Deductions of receivables assets for  cash variation margin provided  in derivatives transactions) -9,443 

8 (Exempted  CCP  leg  of client-cleared  trade  exposures) 

9 Adjusted  effective  notional  amount  of written credit  derivatives 75,354 

10 (Adjusted  effective  notional  offsets and  add-on deductions for  written credit  derivatives) -70,529 

11 Total  derivative e xposures (sum  of lines 4  to  10) 21,348 

Securities financing  transaction exposures 

12 Gross SFT assets (with no  recognition of netting),  after  adjusting  for  sales accounting  transactions 28,359 

13 (Netted  amounts of cash payables and  cash receivables of gross SFT assets) -10,356 

14 Counterparty  credit  risk e xposure  for  SFT assets 323 

EU-14a Derogation for  SFTs: Counterparty  credit  risk e xposure  in accordance  with Article  429b  (4) and  222  of 

Regulation (EU) No  575/2013 

15 Agent  transaction exposures 

EU-15a (Exempted  CCP  leg  of client-cleared  SFT exposure) 

16 Total  securities financing  transaction exposures (sum  of lines 12  to  15a) 18,325 

Other  off-balance  sheet  exposures 

17 Off-balance  sheet  exposures at  gross notional  amount 114,315 

18 (Adjustments for  conversion to  credit  equivalent  amounts) -71,502 

19 Other  off-balance  sheet  exposures (sum  of lines 17  and  18) 42,812 
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Exempted exposures in accordance with CRR Article 429 (7) and (14) (on and off balance sheet) 

EU-19a (Exemption of intragroup exposures (solo basis) in accordance with Article 429(7) of Regulation (EU) No 
575/2013 (on and off balance sheet)) 

EU-19b (Exposures exempted in accordance with Article 429 (14) of Regulation (EU) No 575/2013 (on and off -24,584 
balance sheet)) 

Capital and total exposures 
20a Tier 1 capital including profit 29,141 
20b Tier 1 capital excluding profit 29,019 
21a Total leverage ratio exposures including profit (sum of lines 3, 11, 16, 19, EU-19a and EU-19b) 493,641 
21b Total leverage ratio exposures excluding profit (sum of lines 3, 11, 16, 19, EU-19a and EU-19b) 493,634 

Leverage ratio 
22a Leverage ratio including profit 5.9% 
22b Leverage ratio excluding profit 5.9% 

EU-22c Leverage ratio (excluding the impact of any applicable temporary exemption of central bank exposures), 5.6% 
including profit 

EU-22d Leverage ratio (excluding the impact of any applicable temporary exemption of central bank 5.6% 
exposures),excluding profit 

Choice on transitional arrangements and amount of derecognised fiduciary items 
EU-23 Choice on transitional arrangements for the definition of the capital measure Transitional 

EU-24 Amount of derecognised fiduciary items in accordance with Article 429(11) of Regulation (EU) NO 575/2013 

LRSpl: Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures) 

CRR leverage 
ratio exposures 

EU-1 Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted exposures), of which: 439,040 

EU-2 Trading book exposures 52,372 
EU-3 Banking book exposures, of which: 386,668 
EU-4   Covered bonds 25,912 
EU-5   Exposures treated as sovereigns 35,101 

EU-6   Exposures to regional governments, MDB, international organisations and PSE NOT treated as sovereigns 4,765 

EU-7   Institutions 1,956 
EU-8   Secured by mortgages of immovable properties 153,956 
EU-9   Retail exposures 27,371 

EU-10   Corporate 117,573 
EU-11   Exposures in default 3,102 
EU-12   Other exposures (eg equity, securitisations, and other non-credit obligation assets) 16,932 

LRQua: Free format text boxes for disclosure on qualitative items 

1 Description of the processes used to manage the risk of excessive leverage:  The risk of excessive leverage is 
included in the Group’s reporting and control processes and is monitored by the group Board and CEO. The 
leverage ratio as defined in the CRDIV/CRR is further an integrated part of the Risk appetite framework for 
which internal limits and targets are set. 

2 Description of the factors that had an impact on the leverage Ratio during the period to which the disclosed 
leverage Ratio refers: The leverage ratio increased from 5.27% in Q4 2019 to 5.9% in Q4 2020. 

Increase of Leverage Ratio was  mainly driven by Central Bank exposure that was deducted in Q4 2020, 
decrease of SFT exposure and increase of Tier I Capital. An increase in Tier 1 capital is mainly driven by 
retained earnings. 
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Table 81  Loans to the real estate management industry, split by geography 

2020Q4 2019Q4 

EURm Loans % Loans % 
Denmark 10,618 22.8 10,528 24.0 

Finland 8,012 17.2 8,073 18.4 

Norway 10,140 21.8 9,053 20.6 

Sweden 17,469 37.5 15,509 35.3 

Russia 0 0.0 3 0.0 

Other (Outside Nordics) 377 0.8 707 1.6 

Total 46,617 100 43,873 100 
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Table 82 Loans to the shipping and offshore industry, split by segment 

2020Q4 2019Q4 

EURm Loans % Loans % 
Bulk carriers 763 11.9 998 13 
Product tankers 451 7.0 497 6 
Crude tankers 1,087 17.0 1,209 16 
Chemical tankers 275 4.3 395 5 
Gas Tankers 1,193 18.6 1,431 19 
Other shipping 1,151 18.0 1,319 17 
Offshore and oil services 1,491 23.3 1,877 24 
Total 6,411 100 7,726 100 
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Table 83 Loans to corporate customers, split by size of loans 

2020Q4 2019Q4 

Loan size, EURm Loans % Loans % 
0-10 57,100 38 62,602 41 
10-50 38,929 26 36,112 24 
50-100 22,003 15 20,737 14 
100-250 22,678 15 19,798 13 
250-500 3,824 3 4,078 3 
500- 4,149 3 8,184 5 
Total 148,682 100 151,513 100 
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Table 84 Loan-to-value distribution, retail mortgage exposure, on-balance 
The loan-to-value (LTV) ratio is considered a useful measure to evaluate collateral's quality, i.e. the credit extended divided by the market 
value of the collateral pledged. In the table, IRB retail mortgage exposures are distributed by LTV buckets based on the LTV ratio. 

2020 2019 

EURbn Exposure1 % Exposure % 
<50% 121 81.3 114 80.9 
50-70% 21 14.3 20 14.4 
70-80% 5 3.1 4 3.2 
80-90% 1 0.8 1 0.9 
>90% 1 0.5 1 0.6 
Total 149 100.0 140 100.0 

1 The exposure is continuously distributed by LTV buckets which is in line with the Nordea covered bonds reporting. For example, an exposure of 540 with an 
LTV of 54% is distributed 500 to the <50% bucket and 40 to the 50-70% bucket. 
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Table 85 Countercyclical capital buffer 

 General credit risk 
exposures Trading book exposures Own funds requirement 

 Own funds Counter-
Standardised 

EURm approach IRB approach 
Standardised  Internal models 

approach approach 
 General credit 

exposures 
Trading book  Securitisatio 

exposures n exposures Total 
 requirement 
 weight 

 cyclical buffer 
rate 

Countries with existing CCyB rate 

 Czech 0 8 0 0 
Republic 0.0 0.0 

Bulgaria 0 4 0 0 0.0 0.0 

Luxembourg 469 2,020 0 0 89 0 89 0.0 0.0 

Hong Kong 0 36 0 1 0 1 0.0 0.0 

Norway 8,259 63,533 0 1 2,144 0 2,144 0.2 0.0 

Slovakia 0 6 0 0 0.0 0.0 

Sub-total 8,728 65,606 0 1 2,234 0 2,234 0.2 

Countries with own funds requirements weight 1% or above and no existing CCyB rate 

Denmark 2,910 89,932 0 1 2,116 0 2,116 0.2 

Finland 2,008 70,655 0 0 2,105 0 2,105 0.2 

Sweden 2,507 108,407 0 1 2,785 0 70 2,855 0.3 

United States 223 2,944 0 0 103 0 103 0.0 

Sub-total 7,649 271,938 0 2 7,108 0 70 7,179 0.7 

Countries with own funds requirement below 1% and no existing CCyB rate 

Sub-total 524 17,137 0 0 815 0 815 0 

 Total 16,901 354,681 0 3 10,157 0 70 10,228 1 
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Table 86 LI3 Specification of undertakings 

Method of consolidation 

Neither  
consoli-

  Voting power Accounting  Regulatory dated nor  
 Owner Company Name  of holding % consolidation consolidation  deducted Deducted  Description of entity Domicile 

Nordea Bank Abp Nordea Finance Finland Ltd 100 Acquisition method  Full consolidation  Credit institution Finland 

Nordea Mortgage Bank Plc 100 Acquisition method  Full consolidation  Credit institution Finland 

Nordea Funds Ltd 100 Acquisition method  Full consolidation  Financial institution Finland 

Nordea Finance Finland Ltd Tukirahoitus Oy 100 Acquisition method  Full consolidation Financial institution Finland 

Nordea Bank Abp Nordea Eiendomskreditt AS 100 Acquisition method  Full consolidation  Credit institution Norway 

Nordea Finans Norge AS 100 Acquisition method  Full consolidation  Financial institution Norway 

Nordea Finance Equipment AS 100 Acquisition method  Full consolidation  Financial institution Norway 

Eksportfinans ASA 23 Equity method Equity method  Credit institution Norway 

Tomteutvikling Norge AS 100 Acquisition method  Full consolidation  Financial institution Norway 

Nordea Direct ASA 100 Acquisition method  Full consolidation Credit Institution Norway 

Nordea Direct ASA Nordea Direct Boligkreditt AS 100 Acquisition method  Full consolidation Credit Institution Norway 

Nordea Bank Abp Nordea Finans Danmark A/S 100 Acquisition method  Full consolidation  Financial institution Denmark 

 Nordea Kredit 100 Acquisition method  Full consolidation  Credit institution Denmark 
Realkreditaktieselskab 
Fionia Asset Company A/S 100 Acquisition method  Full consolidation  Financial institution Denmark 

Nordea Finans Danmark A/S UL Transfer Aps 100 Acquisition method  Full consolidation  Financial institution Denmark 

UL Transfer Aps DT Finance K/S 100 Acquisition method  Full consolidation  Financial institution Denmark 

BH Finance K/S 100 Acquisition method  Full consolidation  Financial institution Denmark 

NAMIT 10 K/S 100 Acquisition method  Full consolidation  Financial institution Denmark 

Fionia Asset Company A/S  Ejendomsselskabet Vestre 100 Acquisition method  Full consolidation Ancillary services undertaking Denmark 
Stationsvej 7, Odense A/S 

Nordea Bank Abp  LLC Promyshlennaya Kompaniya 100 Acquisition method  Full consolidation  Financial institution Russia 
Vestkon 

 Promyshlennaya Companiya  Joint Stock Company Nordea 100 Acquisition method  Full consolidation  Credit institution Russia 
Vestkon / Nordea Bank Abp Bank 

 Joint Stock Company Nordea Nordea Leasing LLC 100 Acquisition method  Full consolidation  Financial institution Russia 
Bank 
Nordea Bank Abp Nordea Hypotek AB (publ) 100 Acquisition method  Full consolidation  Credit institution Sweden 

Nordea Finans Sverige AB (publ) 100 Acquisition method  Full consolidation  Credit institution Sweden 

Nordea Asset Management 100 Acquisition method  Full consolidation  Financial institution Sweden 
Holding AB 
Bankomat AB 20 Equity method Equity method  Financial institution Sweden 

Invidem AB 17 Equity method Equity method Ancillary services undertaking Sweden 

Nordea Baltic AB 100 Acquisition method  Full consolidation  Financial institution Sweden 

Nordea Markets Holding 100 Acquisition method  Full consolidation  Financial institution USA 
Company INC 

Nordea Asset Management  Nordea Investment Management 100 Acquisition method  Full consolidation  Financial institution Sweden 
Holding AB AB 

Trill Impact AB Equity method Equity method  Financial institution Sweden 

Nordea Investment Funds S.A. 100 Acquisition method  Full consolidation  Financial institution Luxembourg 

Nordea Investment  Nordea Investment Management 100 Acquisition method  Full consolidation  Financial institution USA 
Management AB North America Inc 

Nordea Asset Management UK  100 Acquisition method  Full consolidation  Financial institution UK 
Ltd 

Nordea Baltic AB Luminor Holding AS 20 Equity method Equity method Finacial institution Estonia 

Nordea Markets Holding Nordea Markets LLC 100 Acquisition method  Full consolidation  Financial institution USA 
Company INC 
Nordea Bank Abp  Financial Transaction Services 19 Equity method Equity method  Financial institution Netherlands 

B.V. 
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 Entities consolidated in accordance with Article 18.7 
Neither  
consoli-

Voting power   Accounting  Regulatory dated nor  
 Owner Company Name  of holding % consolidation consolidation  deducted Ded-ucted  Description of entity Domicile

Nordea Bank Abp Kiinteistö Oy Kaarenritva Acquisition method  Equity method Consolidated in accordance with Article 18.7 Finland

 Kiinteistö Oy Kellokosken 
Tehtaat

Acquisition method  Equity method Consolidated in accordance with Article 18.7 Finland

Myyrmäen Autopaikoitus Oy  Equity method  Equity method Consolidated in accordance with Article 18.7 Finland

 Nordea Vallila 
Fastighetsförvaltning Ab

Acquisition method  Equity method Consolidated in accordance with Article 18.7 Finland

Suomen Luotto-osuuskunta  Equity method  Equity method Consolidated in accordance with Article 18.7 Finland

Nordea Finance Finland Ltd NF Fleet Oy  Equity method  Equity method Consolidated in accordance with Article 18.7 Finland

Nordea Bank Abp Eiendomsverdi AS  Equity method  Equity method Consolidated in accordance with Article 18.7 Norway

First Card AS Acquisition method  Equity method Consolidated in accordance with Article 18.7 Norway

 Nordea Essendropsgate Acquisition method  Equity method Consolidated in accordance with Article 18.7 Norway
Ei d f l i  ASPrivatmegleren AS Acquisition method  Equity method Consolidated in accordance with Article 18.7 Norway

Nordea Finans Norge AS NF Fleet AS  Equity method  Equity method Consolidated in accordance with Article 18.7 Norway

Nordea Bank Abp Danbolig A/S Acquisition method  Equity method Consolidated in accordance with Article 18.7 Denmark

Structured Finance Servicer A/S Acquisition method  Equity method Consolidated in accordance with Article 18.7 Denmark

Subaio ApS  Equity method  Equity method Consolidated in accordance with Article 18.7 Denmark

 Nordea Kredit E-nettet Holding A/S  Equity method  Equity method Consolidated in accordance with Article 18.7 Denmark
Realkreditaktieselskab
Nordea Finans Danmark A/S NF Fleet A/S  Equity method  Equity method Consolidated in accordance with Article 18.7 Denmark

Nordea Bank Abp  Nordea Life Holding AB including Acquisition method  Equity method  Consolidated in accordance with Article 18.7, insurance  Sweden 
 related subsidiaries and 

participations

Bohemian Wrappsody Acquisition method  Equity method Consolidated in accordance with Article 18.7 Sweden

 Nordea Hästen 
Fastighetsförvaltning AB

Acquisition method  Equity method Consolidated in accordance with Article 18.7 Sweden

 Nordea Putten 
Fastighetsförvaltning AB

Acquisition method  Equity method Consolidated in accordance with Article 18.7 Sweden

Nordic Baltic Holding AB Acquisition method  Equity method  Consolidated in accordance with Article 18.7 Sweden

P27 Nordic Payments Platform  
AB

 Equity method  Equity method Consolidated in accordance with Article 18.7 Sweden

Relacom Management AB  Equity method  Equity method  Consolidated in accordance with Article 18.7 Sweden

USE Intressenter AB  Equity method  Equity method  Consolidated in accordance with Article 18.7 Sweden

Nordea Limited Acquisition method  Equity method  Consolidated in accordance with Article 18.7 Great Britain

 Nordea Private Equity Secondary Acquisition method  Equity method Consolidated in accordance with Article 18.7 Luxembourg
 Fund I SCSp 

 Nordea Finans Sverige AB NF Fleet AB  Equity method  Equity method Consolidated in accordance with Article 18.7 Sweden
(publ)
Nordea Finans Danmark A/S Fleggaard Busleasing  Equity method  Equity method  Consolidated in accordance with Article 18.7 Germany

Nordea Investment Funds  Nordea Funds Service Germany  Equity method  Equity method Consolidated in accordance with Article 18.7 Germany
S.A Gmbh

Nordea Asset Management 
Schweiz GmbH

 Equity method  Equity method Consolidated in accordance with Article 18.7 Switzerland
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 Entities not in the consolidated situation 

Neither  
consoli-

  Voting power Accounting  Regulatory dated nor  
 Owner Company Name  of holding % consolidation consolidation  deducted Ded-ucted  Description of entity Domicile 

Nordea Finance Finland Ltd Koy Levytie 6 X Immaterial financial institution, article 19 Finland 

Koy Tulppatie 7 X Immaterial financial institution, article 19 Finland 

Nordea Bank Abp Siirto Brand Oy X Immaterial financial institution, article 19 Finland 

 CrediWire ApS X Immaterial financial institution, article 19 Denmark 

Swipp Holding APS X Immaterial financial institution, article 19 Denmark 

Nordea Investment  Nordea Private Equity Holding X Immaterial financial institution, article 19 Denmark 
Management AB A/S 
Nordea Private Equity  Nordea Private Equity I A/S X Immaterial financial institution, article 19 Denmark 
Holding A/S 

 Nordea Private Equity II - EU 
Mezz A/S 

X Immaterial financial institution, article 19 Denmark 

 Nordea Private Equity II - EU MM 
Buyout A/S 

X Immaterial financial institution, article 19 Denmark 

Nordea Private Equity II - Global 
A/S 

X Immaterial financial institution, article 19 Denmark 

 Nordea Private Equity III -
GLOBAL A/S 

X Immaterial financial institution, article 19 Denmark 

PWM Global PE III ApS X Immaterial financial institution, article 19 Denmark 

Nordea Bank Abp Getswish AB X Immaterial financial institution, article 19 Sweden 

Mondido Payments AB X Immaterial financial institution, article 19 Sweden 

PFC Technology AB X Immaterial financial institution, article 19 Sweden 

Svenska e-fakturabolaget AB X Immaterial financial institution, article 19 Sweden 

Nordea Asset Management Nordea Asset Management X Immaterial financial institution, article 19 Sweden 
Holding AB Alternative Investments AB 

 Join Stock Company Nordea Lanvin X Immaterial Ancillary services undertaking, article 19 Russia 
Bank 

Matis X Immaterial Ancillary services undertaking, article 19 Russia 

Nordea Investment Funds NAM Chile SpA X Immaterial financial institution, article 19 Chile 
S.A. 
Nordea Asset Management Nordea Private Equity GP 1 S.à.r.l. X Immaterial financial institution, article 19 Luxemburg 
Alternative Investments AB 

 Nordea Private Equity General 
Partner 1 SCS 

X Immaterial financial institution, article 19  Luxemburg 
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EURm 2020 2019 

Assets 
Investment properties 
Shares 
Alternative investments 

Debt securities - At fair value 

Debt securities - Held to maturity 

Deposits and treasury bills 
Financial assets backing investment contracts without risk and guarantees 

Other financial assets 

Other assets 

1,533 
9,225 

1,193 
4,398 

3,090 

759 

33,113 

122 
483 

1,578 
10,095 

1,271 
4,424 

3,251 

1,184 

27,482 

79 
451 

Total assets 53,916 49,815 

Liabilities 

Traditional provisions 

Collective bonus potential 

Unit-linked provisions 

Investment contracts with guarantees 

Investment contracts without risk and guarantees 

Other insurance provisions 

Other financial liabilities 

Other liabilities 

Shareholders'   equity 

Subordinated loans 

6,166 

2,001 

7,070 

2,386 

33,113 

554 

348 

223 

1,370 

685 

6,304 

2,112 

6,977 

3,318 

27,482 

535 

411 

280 

1,396 

1,000 
Total liabilities and equity 53,916 49,815 

Table 90 Assets and liabilities of NLP 
The table shows NLP assets and liabilities at 31 December 2020 on an IFRS basis. The development of assets and liabilities is  
determined predominantly by in- and outflows of insurance premiums, claims, investment returns and holding of capital in NLP. 
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2020 2019 

 Effect on  Effect on Nordea  Effect on  Effect on Nordea 
EURm policyholders Group's Account policyholders Group's Account 
50 bp increase in interest rates -297,4 6,3 -286 6.7 
50 bp decrease in interest rates 299,0 -6,3 287.3 -6.7 
12% decrease in all shares -853,2 -0,1 -828.7 -0.1 
8% decrease in property values -117,4 -0,3 -114.8 -0.5 
8% loss of counterparties -0,1 0,0 -0.5 0 

 

 

Table 91 Effects of market risk on NLP 
The table shows the sensitivity of the financial accounts to changes in market risks with the impact split between the effect on 
policyholders and Nordea Group's own account. 

"+" means that policyholders liabilities or Nordea Group's account (profit/equity) increase and "-" means that policyholders liabilities or Nordea Group's 
account (profit/equity) decrease 
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2020 2019 
 Effect on  Effect on Nordea  Effect on  Effect on Nordea 

EURm policyholders Group's Account policyholders Group's Account 
Mortality - increased living with 1 year 23,4 -18,3 23 -17.7 
Mortality - decreased living with 1 year -0,3 0,3 -0.1 0.1 

Disability - 10% increase 8,7 -6,8 8.3 -6.5 
Disability - 10% decrease -6,2 4,9 -5.7 4.4 

 

 

Table 92 Effects of life and insurance risks 
The table shows the sensitivity of the financial accounts to changes in life insurance risk. The impact is split between the effect on 
policyholders and Nordea Group's own account. Increases in mortality and disability rates have a small negative impact on Nordea 
Group's own account due to the contract type and buffer. 

"+" means that policyholders liabilities or Nordea Groups account (profit/equity) increase and "-" means that policyholders liabilities or Nordea Group's 
account (profit/equity) decrease. 
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Table 93 Investment return, traditional life insurance 
The table shows the investment return of traditional business for the consolidated life companies. Assets under management (AuM) 
are affected by the investment return and the in- and outflows of business. 

EURm 

2020 2019 

AuM Investment return AUM Investment return 
Interest-bearing securities and deposits 7,356 2,8% 7,415 2.60% 
Shares 1,269 2,6% 1,280 13.20% 
Alternative investments 478 -0,9% 581 6.00% 
Investment property 973 8,3% 1017 9.10% 
Total return 10,075 3,1% 10,292 4.70% 
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 Table 94 Insurance provisions (technical provisions) and provisions on investment contracts divided into guarantee levels (technical 
interest rates) 

The table shows the insurance provisions and provisions on investment contracts divided into guarantee levels. 

EURm 
2020 

None 0% 0-2% 2-3% 3-4% >4% Total liabilities 

Technical provisions 7,158 396 2,954 2,170 1,973 970 15,622 

2019 

Technical provisions 7,059 1,426 2,827 2,228 2,170 889 16,599 

186186



Table 95 Financial buffers 
C  d l The table shows the development in the financial buffers for NLP. 

EURm 
Financial buffers % of guaranteed liabilities 

2020 2019 2020 2019 

Norway 477 423 10.5% 8.8% 

Sweden 1,157 1,146 48.5% 49.9% 

Finland 888 940 42.5% 47.5% 

Total 2,523 2,509 28.0% 27.7% 

, 
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Table 96 Solvency position 

EURm 2020 2019 

Solvency capital requirement 1,968 1,673 

Own funds 3,020 2,682 

Solvency margin 1,052 1010 

Solvency position 153% 160% 

188



189

Table 97 Solvency sensitivity 

EURm 2020 2019 

Solvency position 153% 160% 

Equity drops 20% 153% 165% 

Interest rates down 50bp 157% 160% 

Interest rates up 50bp 152% 168% 
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Table 98 Financial buffers compared to insurance provisions, rolling 12 months 
The figure shows the development of the financial buffers during 2020. 
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Covid 

Covid template 1�

Covid template 2�
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Table 
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Table 99 Covid template 1: Information on loans and advances subject to legislative and non-legislative moratoria

a b c d e f g h i j k l m n o
Gross 

carrying 
amount 

1
Loans and advances 
subject to moratorium

7,320 7,309 0 124 11 0 0 -2 -2 0 -1 -1 0 0 1

2 of which: Households 7,320 7,309 0 124 11 0 0 -2 -2 0 -1 -1 0 0 1

3

of which: 
Collateralised by 
residential 
immovable 
property

7,320 7,309 0 124 11 0 0 -2 -2 0 -1 -1 0 0 1

4
of which: Non-
financial corporations

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5
of which: Small 
and Medium-sized 
Enterprises

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

6

of which: 
Collateralised by 
commercial 
immovable 
property

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Of 
which:

exposure
s with 

forbeara
nce 

measure
s

Of which:
Unlikely to 

pay that 
are not 

past-due or 
past-due 

<= 90 days 

Q4 2020
EURm 

Gross carrying amount
Accumulated impairment, accumulated negative changes in fair value due to 

credit risk 

Inflows to 
non-

performing 
exposures

Of which:
exposures 

with 
forbearanc
e measures

Of which:
Instrument

s with 
significant 
increase in 
credit risk 

since initial 
recognition 

but not 
credit-

impaired 
(Stage 2)

Of which:
exposures 

with 
forbearanc
e measures

Of which:
Unlikely to 

pay that 
are not 

past-due or 
past-due 

<= 90 days 

Of which:
exposures 

with 
forbearance 

measures

Of which:
Instruments 

with 
significant 
increase in 
credit risk 

since initial 
recognition 

but not credit-
impaired 
(Stage 2)

Performing Non performing Performing Non performing 

#
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Gross carrying amount 
 Accumulated impairment, accumulated negative changes in fair value due to 

 credit risk 

Gross 
 carrying 
 amount 

 Performing Non performing   Performing Non performing  

Of which: Of which: 
Instrument Instrument 

 s with 
 significant 

Of which: 
 increase in 

exposures 
 credit risk 

 with 
 since initial 

forbearanc 
 recognition 

e measures 
but not 
credit-

Of which: 
Of which:  Unlikely to 
exposures pay that 

 with  are not 
forbearanc  past-due or 
e measures past-due 

 <= 90 days 

 s with 
Of which: 

 significant 
Of which: Of which:  Unlikely to 

 increase in 
exposures exposures pay that 

 credit risk 
 with  with  are not 

 since initial 
 forbearance  forbearance  past-due or 

 recognition 
measures measures past-due 

but not 
 <= 90 days 

credit-

 Inflows to 
non-

 performing 
exposures 

 impaired  impaired 
(Stage 2) (Stage 2) 

Q2 20201 

 EURm 
 Loans and 

1  advances 
5,888 5,878 0 107 10 0 2 -1 -1 

 subject to 
0 -1 0 0 0 10 

moratorium 

2  of which: 
5,888 5,878 0 107 10 0 2 -1 -1 

Households 
0 -1 0 0 0 10 

 of which: 
Collateralise 

3  d by 
5,888 5,878 0 107 10 0 2 -1 -1 

residential  
0 -1 0 0 0 10 

 immovable 
property 

of which: Non-
4  financial 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

corporations 

 of which: 
 Small and 

5 Medium- 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
 sized 

Enterprises 

 of which: 
Collateralise 

6  d by 
0 0 0 0 0 0 0 0 0 

 commercial 
0 0 0 0 0 0 

 immovable 
property 

 1 Restated Q2 figures to only include legislative moratoria (households in Nordea Hypotek)�
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a b c d e f g h i

1

Loans and 
advances for 
which 
moratorium 
was offered

43,238        7,320

2

Loans and 
advances 
subject to 
moratorium 
(granted)

43,238        7,320 7,320 0 0 0 7,320 0 0

3
of which: 
Households

7,320 7,320 0 0 0 7,320 0 0

4

    of which: 
Collateralised 
by residential 
immovable 
property

7,320 7,320 0 0 0 7,320 0 0

5
of which: Non-
financial 
corporations

0 0 0 0 0 0 0 0

6

    of which: 
Small and 
Medium-sized 
Enterprises

0 0 0 0 0 0 0 0

7

    of which: 
Collateralised 
by commercial 
immovable 
property

0 0 0 0 0 0 0 0

Q4 2020
EURm

Number of 
obligors

Gross carrying amount

Of which: 
legislative 
moratoria

Of 
which: 
expired

Residual maturity of moratoria

<= 3 months
> 3 months

<= 6 
months

> 6 months
<= 9 

months

> 9 months
<= 12 

months
> 1 year

#

Table 100 Covid Template 2: Breakdown of loans and advances subject to legislative and non-legislative moratoria by residual 
maturity of moratoria
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1 

Q2 20201 

EURm 
Loans and 
advances for 
which 
moratorium 
was offered 

Number of 
obligors 

35,342 5,888 

Of which: 
legislative 
moratoria 

Of 
which: 
expired 

Gross carrying amount 
Residual maturity of moratoria 

> 3 months > 6 months > 9 months 
<= 3 months <= 6 <= 9 <= 12 

months months months 
> 1 year 

2 

3 

Loans and 
advances 
subject to 
moratorium 
(granted) 
of which: 
Households 

35,342 5,888 

5,888 

5,888 

5,888 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

5,888 

5,888 

4

  of which: 
Collateralised 
by residential 
immovable 
property 

5,888 5,888 0 0 0 0 0 5,888 

5 
of which: Non-
financial 
corporations 

0 0 0 0 0 0 0 0 

6

  of which: 
Small and 
Medium-sized 
Enterprises 

0 0 0 0 0 0 0 0 

7

  of which: 
Collateralised 
by commercial 
immovable 
property 

0 0 0 0 0 0 0 0 

1 Restated Q2 figures to only include legislative moratoria (households in Nordea Hypotek)�
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a b c d

Maximum amount of the 
guarantee that can be 
considered

Gross carrying amount

Q4 2020
of which: forborne Public guarantees received

Inflows to 
non-performing exposures

1
Newly originated loans and advances subject to 
public guarantee schemes

              885,260,101 8,950,633 668,612,819 4,482,956 

2 of which: Households1 949,466 

3
of which: Collateralised by residential immovable 
property

105,436 

4 of which: Non-financial corporations               884,310,635 8,950,633 668,612,819 4,482,956 

5 of which: Small and Medium-sized Enterprises              232,680,569 4,482,956 

6
of which: Collateralised by commercial 
immovable property

8,770,504 28,919 

1 Includes Sole Proprietorships

Maximum amount of the 
guarantee that can be 
considered

Gross carrying amount

Q2 2020
of which: forborne Public guarantees received

Inflows to 
non-performing exposures

1
Newly originated loans and advances subject to 
public guarantee schemes

               851,462,218 630,842,193 3,011,887 

2 of which: Households1 702,775 

3
of which: Collateralised by residential immovable 
property

4 of which: Non-financial corporations              850,759,443 630,842,193 3,011,887 

5 of which: Small and Medium-sized Enterprises                257,615,497 651,426 

6
of which: Collateralised by commercial 
immovable property

10,913,847 60,594 
1 Includes Sole Proprietorships

Gross carrying amount

Gross carrying amount

#

Table 101 Covid Template 3: Information on newly originated loans and advances provided under newly applicable public 

guarantee schemes introduced in response to COVID-19 crisis 

196



 
  

 
  

 

 

 

 
 

  

 

 
  

 
 

 

 
  

   

 
   

  

 
  

 
 

 
  

  
  

 

 

 

  

 
 

  

 
  

 
 

 
  
 

 

 
  

 

  
 

 
   

 
 

 
  

  
 

  
  

 
 
 

  
     

 
  

  

   
 

 
 

 

 
   

  
   

 
 

 

Risk terminology and measures  
Advanced IRB (AIRB) approach 
See Internal Ratings Based approach (IRB) 

Business Model Risk 
The risk to Nordea’s balance sheet and profitability from potential 
adverse developments in the commercial aspects of Nordea’s busi-
ness. 

Compliance risk 
The risk of failure to comply with applicable Regulations and re-
lated internal rules. 

Comprehensive Risk Charge (CRC) 
CRC captures risks related to positions in credit correlation prod-
ucts, covering structured credit trading operations. This includes 
the risk of losses due to credit migration or default of issuers of 
tradable debt and other risk factors specifically relevant for corre-
lation products. 

Concentration risk 
The risk of losses arising due to concentrations in the exposures of 
the credit portfolio, e.g. when the portfolio is largely exposed to a 
few individual borrowers. 

Conduct risk 
The risk of inappropriate culture and behaviour of Nordea people 
or the risk that intentional or unintentional actions of Nordea across 
the end-to-end customer lifecycle lead to unfair outcomes and 
harm for customers or disrupt market integrity. 

Correlation risk 
The risk arising from a disparity between the estimated and actual 
correlation between two assets, currencies, derivatives, instru-
ments or markets. 

Counterparty credit risk 
The risk that counterparties fail to fulfil financial contractual com-
mitments to Nordea related to a derivative transaction, repurchas-
ing agreement or other securities financing contracts. 

Credit risk 
The risk for potential loss due to failure of a borrower to meet their 
obligations to clear a debt in accordance with agreed terms and 
conditions. 

Default risk 
The risk that a counterparty is unable to make the required pay-
ments on their debt obligations. 

Environmental, Social and Governance (ESG) risk 
The risk of the negative financial impact stemming, directly or indi-
rectly, from the impact environmental, social and governance 
events may have on Nordea and Nordea’s key stakeholders, includ-
ing customers, employees, investors and suppliers. The risk does 
not include reputational aspects of ESG, which are included under 
Reputational Risk. 

Expected exposure 
The Expected Exposure is the expected average exposure on a fu-
ture target date conditional on positive market values. Expected 
exposure is calculated for Internal Model Method (IMM) approved 
contracts by simulating a large set of future scenarios for the un-
derlying price factors and then revaluating the contracts in each 
scenario at different time horizons. In these calculations, netting is 
done of the exposure on contracts within the same legally enforce-
able netting agreement 

Foreign exchange (FX) risk 
FX risk concerns the market risk due to changes in foreign exchange 
rates. 

Foundation IRB (FIRB) 
See Internal Ratings Based approach (IRB) 

General Wrong Way Risk (GWWR) 
GWWR occurs when the trade position is affected by factors like 
interest rates, inflation, or political tension in a particular region and 
most often appears on portfolio level. 

Incremental Risk Charge (IRC) 
IRC measures the risk of losses due to credit migration or defaults 
of issuers of tradable debt in bond and credit derivative positions 
held in the trading book 

Internal Model Method (IMM) 
IMM exposure is calculated by simulating a large set of future sce-
narios for underlying price factors and then revaluing the contracts 
in each scenario at different time horizons. In these calculations, 
netting is done of the exposure on contracts within the same legally 
enforceable netting agreement. Nordea uses a stressed calibration 
of the IMM for calculation of the counterparty credit risk exposures. 
Under the IMM approach, simulated exposure is subject to a regu-
latory multiplier of 1.4 to reflect the potential for correlation in risk 
across the portfolio. Nordea has approval to use the Internal Model 
Method (IMM) to calculate the regulatory counterparty credit risk 
exposures in accordance with the credit risk framework in the Cap-
ital Requirements Regulation (CRR). The method is used for stand-
ard FX and interest rate products which constitute the 
predominant share of the exposure. 

Internal Ratings Based approach (IRB) 
Subject to approval by their supervisor, banks are allowed to cal-
culate their own funds requirements for credit risk capital using an 
internally developed approach, the IRB, rather than the Standard-
ised Approach. The bank may be authorised to use the Foundation 
IRB (FIRB), the Advanced IRB (AIRB) or a combination of the two 
with FIRB used for calculating own funds requirements for some 
exposures and AIRB for others. With a FIRB approval, banks are 
permitted to use internal estimates for probability of default (PD); 
an AIRB approval additionally permits banks to use internal esti-
mates for Loss Given Default (LGD) and Credit Conversion Factors 
(CCF). 

197197



 
 

 

 
  

  

 

  

 
 

 

 

 
 

 
   

 
  

 

 
 

 
 

  
 

  

 
  

   
   
 

  
 

   

 
 

  
  

 

   
 

 

 

  
  

 

 

 

 
   

 
  

 

 

 
   

 
 

 

 
 

 
 

   
 

 
 

  

  
 

 
  

 

 

 
 

  
 

  

Insurance risk 
The risk of unexpected losses due to changes in the level, trend or 
volatility of mortality rates, longevity rates, disability rates and non-
life claim rates. 

Interest rate risk 
The risk that the value of a position will change due to a change in 
the absolute level of interest rates, in the spread between two rates, 
in the shape of the yield curve, or in any other interest rate relation-
ship. 

Interest rate risk in the Banking Book (IRRBB) 
IRRBB is the risk to future earnings and/or capital arising from 
changes in interest rates, through changes in the net present value 
of future cash flows from Banking Book assets and/or liabilities 
due to changes in interest rates or change in net interest income. 

Lapse risk 
Risk of loss, or of adverse change in the value of insurance liabili-
ties, resulting from changes in the level or volatility of the rates of 
policy lapses, terminations, renewals and surrenders. 

Liquidity risk 
Liquidity risk is the risk that Nordea can only meet its liquidity com-
mitments at an unsustainably high price or, ultimately, is unable to 
meet its obligations as they come due. 

Longevity risk 
Risk of loss, or of adverse change in the value of insurance liabili-
ties, resulting from changes in the level, trend, or volatility of mor-
tality rates, where a decrease in the mortality rate leads to an 
increase in the value of insurance liabilities 

Market risk 
Market risk is defined as the risk of loss in the Group’s holdings and 
transactions as a result of changes in risk factors that affect the 
market value of these positions, for example changes in interest 
rates, credit spreads, FX rates or share prices. 

Mark to Market Method 
For the part of the portfolio not covered by IMM, Nordea uses the 
Mark to Market method for calculating the regulatory exposure, 
which is essentially the sum of current net exposure and potential 
future exposure. The potential future exposure is an estimate re-
flecting possible changes in the future market value of the individ-
ual contract during the remaining life of the contract and is 
measured as the notional principal amount multiplied by an add-
on factor. The size of the CRR add-on factor, depends on the con-
tracts’ underlying asset and time to maturity 

Model risk 
The risk of adverse effects on capital adequacy, financial loss, poor 
business and strategic decision-making and damage to a banking 
organisation’s reputation, from the use of quantitative methods. 

Operational risk 
The risk of loss resulting from inadequate or failed internal pro-
cesses, people and systems or from external events, and includes 
legal risk. 

Pension risk 
The risk that Nordea-sponsored defined benefit pension plans be-
come underfunded. 

Point-in-Time (PIT) methodology 
Used for model calibration. A PIT rating system uses all currently 
available obligor-specific and aggregate information to assign ob-
ligors to risk grades. In a PIT rating system, an obligor’s rating is ex-
pected to change as its economic prospects change. 

Probability of Default (PD) 
The likelihood that a loan will not be repaid and will fall into de-
fault. 

Rating model 
A rating model employs a set of specified and distinct rating criteria 
to produce a rating. These are called input factors and are, together 
with the criteria for assigning a customer to a specific rating model, 
the fundamental building blocks of a rating model. Typical input 
factors are financial factors, customer factors and qualitative fac-
tors. 

Recovery rate risk 
The risk that following a default, contracts of the defaulting entity 
cannot be honoured in full, thereby leading to financial loss to 
Nordea. 

Reputational risk 
The risk of damage to trust in Nordea from our customers, employ-
ees, authorities, investors, partners and general public with the po-
tential for adverse economic impact. 

Risk appetite 
The risk appetite within Nordea is defined as the aggregate level 
and types of risk Nordea is willing to assume within its risk capac-
ity, and in line with its business model, to achieve its strategic ob-
jectives. 

Risk capacity 
Nordea’s risk capacity is defined as the maximum lev 
el of risk Nordea is deemed able to assume given its capital, its risk 
management and control capabilities, and its regulatory con-
straints. Risk capacity is set in line with Nordea’s capital position, 
including an appropriate shock absorbing capacity. 

Risk grade 
Risk grade is calculated based on the customer's behaviour on all 
accounts/products including potential joint commitments. The cor-
responding Risk Grade is assigned across all of the customer’s fa-
cilities in Nordea. 

Settlement risk 
Settlement risk is a type of risk arising during the process of settling 
a contract or executing a payment. The risk amount is the principal 
of the transaction, and a loss could occur if a counterpart was to 
default after Nordea has given irrevocable instructions for a trans-
fer of a principal amount or security, but before receipt of the cor-
responding payment or security. 

198198



 

 
 

 
  

 
  

 
 

  
  

  
 

   

 
 

 
 

  
 

 

Specific Wrong Way Risk (SWWR) 
The risk arising due to the future exposure to a specific counter-
party being positively correlated with the counterparty’s PD due to 
the nature of the contracts with the counterparty. 

Stressed Value at Risk (Stressed VaR) 
Whereas the VaR is based on data from the last 500 days, stressed 
VaR is based on a specific 250-day period with considerable stress 
in financial markets. 

Structural Foreign Exchange (FX) risk 
Structural FX risk arises from the mismatch in currency composi-
tion between assets and capital. The mismatch creates volatility in 
capital ratios from the revaluation of foreign currency assets and 
capital to EUR. 

Survival horizon 
The Survival Horizon is a short-term measure describing the excess 
of liquid assets compared to net funding requirement on a 30-day 
horizon. 

Tail risk 
Risks with low probability that have the potential to result in severe 
impact. 

Third Party Risk 
The risk of Nordea not demonstrating due prudence when engag-
ing, managing and terminating a documented third party agree-
ment on provided products or services. 

Through-The-Cycle (TTC) 
For a TTC rating system, the distribution of ratings across 
obligors will not change significantly over the business cycle, and 
an obli-gor’s rating is expected to change only when its own 
dynamic char-acteristics change. 

Transfer risk 
The risk that a local currency cannot be converted into the currency 
that a debt is denominated in. 

Value at Risk (VaR) 
VaR measures the expected maximum loss on a portfolio over a 
given time horizon with a given confidence interval under normal 
market conditions.  
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